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Manager’s report 
 
Tactical Long/Short (formerly TFC Tactical Long/Short Fund) 
 
The Tactical Long Short sub-fund returned +5.56% in 2019, delivering its strongest annual performance 
since its launch. The fund’s positive returns were generated chiefly during the first quarter, demonstrating 
our risk management strategy’s ability to lock-in gains and mitigate downside risks. 
 
The fund posted an excellent first quarter performance (+5.94%) as the start of the year brought a fresh wave 
of optimism to the markets, with both equity and credit indices recording strong gains across the board. 
Negative sentiment had prevailed at the end of 2018 however, amid fears of an escalation in the trade war 
between the US and China, exacerbated by concerns that rising interest rates would harm the US economy 
and a broader sense of unease over a slowdown in global growth. The market slump at the end of the year set 
the stage for a rally during the first quarter of 2019, particularly as the Fed reacted to the sell-off and the 
slowdown in global growth by adopting a more patient stance. 
 
The second quarter ended with further intervention by the central banks. Faced with lacklustre economic 
indicators, a low inflation rate and potential major trade risks, the Fed and the ECB both launched fresh 
monetary stimulus measures. Risk assets such as equities and debt securities reacted in-line with more 
traditional safe havens like developed market government bonds, gold and the yen. The downward trend 
among risk assets was reversed in May, with a strong performance in June enabling the markets to close the 
second quarter on a positive note. Although the market reaction may seem counterintuitive, rate cuts and the 
prospect of further quantitative easing boosted developed market government bonds and also underpinned 
risk assets, as the policy was expected to curb the slowdown and prevent the economy from tipping into 
recession. Market prices at the end of the quarter therefore reflected hopes that central bank stimulus 
measures would sustain economic expansion. 
 
The third quarter began with a more volatile phase among risk assets, although equities rallied during 
September. Overall, the quarter was marked by a further slowdown in global economic indicators, offset by 
fresh monetary easing in the US and in Europe. We adopted a more cautious approach in response to these 
factors as reflected by the fund’s relatively low average value-at-risk during the period. The fund nonetheless 
benefitted from the bullish market trend during September, recording its second best monthly performance of 
the year (+2.02%). 
Geopolitical tensions abated during the fourth quarter as the Chinese and American authorities moved closer 
to a partial trade agreement, while a no-deal Brexit began to look less likely for the UK. In terms of the 
fund’s positioning, as the signals we monitor to detect short term market trends indicated a high risk that the 
October correction would continue into November, we invested cautiously in order to manage our downside 
risk exposure. These signals intensified however during December, indicating a clearer trend for early 2020. 
 
Exclusif 21 
 
The markets rallied during January after a bearish phase at the end of 2018. 
Although the factors weighing on equity markets in 2018 persisted, markets began to price-in an economic 
downturn whereas they had previously been anticipating a full recession. Economic global growth forecasts 
were adjusted to 3.4% vs 3.6% in 2018, with a recovery anticipated from the second quarter onwards, due to 
a lower tax burden and a reduction in monetary tightening. 
 
Fed President Jerome Powell stated that the global economy was facing “headwinds”, notably on account of 
the slowdown in China and Europe, along with political risks associated with Brexit and unresolved trade 
tensions in the US, where domestic budgetary issues were threatening a further shutdown. These factors 
justified the Fed’s decision to remain “patient” in normalising its monetary policy. A “lasting pause” in the 
key interest rate hike cycle was therefore likely. 
 
Meanwhile, ECB President Mario Draghi believed that “the euro area economy has been faring worse than 
expected over the past few months and prevailing uncertainty is weighing on general sentiment, due to a 
slowdown in external demand, compounded by some country and sector-specific factors”. He considered a 
major slowdown during the year unlikely however.  
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Manager’s report (continued) 
 
Exclusif 21 (continued) 
 
The trade war and Brexit weighed further on the German economy, which in 2018 had delivered the lowest 
level of growth recorded in the past 5 years, at 1.5%. Germany nonetheless posted its 10th consecutive year 
of growth in 2019. France had recorded GDP growth of 1.5% in 2018 vs 2.3% in 2017. Fiscal stimulus 
measures were expected to underpin business activity over the first few months of the year. Furthermore, 
fewer external shocks were expected, such as new vehicle emissions standards which had weighed heavily 
on the automotive industry. The Italian economy officially tipped into recession. Italy was the only major 
global economy and the only EU country in recession at this stage. Meanwhile, although the slowdown 
continued in China, it appeared to be under control. Support from strong domestic demand was required to 
offset the downturn among industrial exports, but without creating excessive debt. This was not expected to 
be an insurmountable challenge for a president elected for life. 
 
We had increased the portfolio’s equity exposure in December 2018, which enabled the fund to capitalise on 
the more buoyant markets and deliver gains of 2.05% on the month. Although our models implied that the 
markets were still substantially undervalued, we approached February on a slightly more cautious footing in 
order to mitigate volatility. 
 
The markets had been pricing-in a recession at the end of 2018. As we highlighted previously, a recession 
accompanied by real interest rates at close to zero and without any external shocks would by atypical. At this 
stage of the year however, consensus was banking on a slowdown rather than a recession, and the central 
banks had adapted their monetary policies accordingly. The heavy sell-off was corrected by an equally sharp 
rally. 
After this volatile phase, which saw the major equity markets shed 15% over the last quarter of 2018 and 
then recoup their losses over the next two months, it was questionable whether the rally would last. 
 
On the positive front, our valuation models were indicating further potential net upside among European 
markets and that the US market had become fairly valued once again. Central banks also rapidly adapted 
their monetary policy. Jerome Powell, on presenting his interim financial report to Congress, highlighted that 
the Fed would be patient in deciding when to hike its key interest rates, in the light of various cross currents 
and contradictory signals. 
 
Many economists believed at this stage that the Fed would leave its rates unchanged until the end of the year. 
With almost full employment and inflation approaching its 2% target, the Fed could afford to “be patient” 
with regard to hiking interest rates and would be in no hurry to normalise its balance sheet. 
 
The ECB adopted a similar stance, indicating that it would be patient with regard to withdrawing monetary 
support measures and also appearing to postpone any prospective rate hikes. 
 
The economic slowdown was the key negative issue however. Sustained growth in the US was expected, 
although at a slightly slower pace. Growth also slowed in China and in Europe. Uncertainty over US trade 
policy negotiations was one of the key causes of the slowdown. For the US, it was not simply a question of 
trade, but also a matter of defending its leadership ahead of China on the international stage. This issue was 
therefore not expected to be resolved rapidly. 
 
As for the Brexit question, negotiations had been underway for over two years as the March 29 deadline 
approached without any agreement being reached. A hard Brexit would cost 1% of growth in the eurozone, 
potentially triggering an average drop of around 5% among equity markets.  
 
Based on our market valuation model, we maintained portfolio equity exposure at the high end of the range 
early in the year. The fund therefore capitalised on strength in the markets and returned +2.88% in February, 
increasing year-to-date gains to 4.98%. Although the discount reflected by our models reduced as the 
markets rallied, equities nonetheless remained undervalued in Europe. Given the sharp increase in equity 
markets and the lack of catalysts providing any further momentum, we adopted a more cautious approach in 
order to limit volatility. 
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Manager’s report (continued) 
 
Exclusif 21 (continued) 
 
Despite some turbulence, markets rallied further during March. Gains during the first quarter of the year 
recouped almost all of the losses recorded at the end of 2018. 
 
Although the equity discount calculated by our model logically narrowed, the markets nonetheless remained 
significantly undervalued. However, the economic and political environment was too uncertain to hope for 
the valuation gap to be closed rapidly. 
 
Negotiations between the US and China appeared to be making progress, albeit at a much slower pace than 
anticipated. The signature of a bilateral deal was therefore expected to be postponed until June, leaving 
investors on tenterhooks.  
 
Meanwhile, the Brexit saga rolled on. As we outlined above, a hard Brexit would cost 1% of growth in the 
eurozone and could lead to an average downturn of around 5% among equities. As none of the parties 
involved in the negotiations wished to shoulder the responsibility of a hard Brexit, the issue was repeatedly 
postponed in an attempt to play for time. ECB president Mario Draghi warned the heads of EU governments 
that “financial markets are not fully pricing-in the risk of the UK leaving the European Union without a 
deal”. 
 
Lastly, doubts loomed over economic growth. The March monthly survey published by the European 
Commission showed that economic outlook in the eurozone was less positive than expected, due chiefly to a 
downturn in business sentiment in industry and services. The slowdown in the global manufacturing industry 
continued. American, European and Chinese central banks reacted quickly by adopting more accommodating 
monetary policies. The Fed halted its rate hike cycle. This move did not prevent the yield curve from 
inverting however, with 3-month maturities yielding a higher rate than 10-year bonds, which some analysts 
interpreted as a precursory sign of a recession. We reiterated our belief that economic indicators reflected a 
slowdown, with the low point already discernible, rather than a recession. Corporate earnings growth would 
of course be impacted but nonetheless remain positive in the US and in Europe. 
 
With equities remaining undervalued but also facing increasing risks, we took the precaution of hedging the 
portfolio with options. This strategy would mitigate any downside but also continue capitalising on market 
strength. The fund returned +1.75% during March, increasing our year-to-date performance to +6.82%.  
 
By the end of April, the main developed equity markets had gained over 10%, with the Nasdaq index 
returning +22%. Other asset classes, including high yield bonds, government debt securities and emerging 
credit had also recorded strong performances.  
 
The remarkable year-to-date returns posted by the markets were nonetheless a reflection of a sharp rally 
following the heavy sell-off during the fourth quarter of 2018. The 12-month performance recorded by the 
European index was barely flat however, while 2-year returns were down by 2%. The early 2019 rally simply 
closed the performance gap. 
 
With investors ruling out the risk of a recession, the key focus shifted onto a recovery in the Chinese 
economy, driven by a more dynamic credit market during the first part of the year.  
 
Exceeding expectations, US GDP progressed by 3.2% from January to March 2019, according to initial 
estimates from the Department of Commerce. The US private sector created 275,000 jobs in April, soundly 
beating forecasts. 
 
External issues, such as the slowdown in China, had no real impact on the world’s leading economy. US 
companies also published healthy financial results. The Fed left its base rates unchanged and appeared to 
have no intention of modifying this policy in the near term, given the economic growth rate and the robust 
jobs market, in a non-inflationary context. The dollar moved close to 2-year highs.  
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Manager’s report (continued) 
 
Exclusif 21 (continued) 
 
European indicators implied that the economy was stabilising. Unemployment fell more sharply than 
expected in Germany during April, implying more dynamic consumer spending. Jobless claims fell by 
12,000 to 2.22 million. The unemployment rate remained stable at 4.9%, its lowest level since the country 
was reunified in 1990. 
 
Several key issues were still pending however. Firstly, trade talks between the US and China appeared to be 
on the point of a breakthrough and although no deal had actually been struck, the financial markets had 
already priced-in an agreement. Negotiations with the European Union were still on hold. Secondly, global 
manufacturing indicators had deteriorated further, in stark contrast with the sharp growth recorded among 
services. This discrepancy required close attention in our opinion. 
 
We had taken precautions in March by hedging the portfolio with options and we maintained this more 
cautious positioning, in keeping with our investment objectives. The fund’s NAV remained unchanged on 
the month, with year-to-date returns at +6.81%. 
 
May was a bearish month among financial markets. Equity indices fell heavily across the board, wiping out 
some of the gains recorded since the beginning of the year. 
 
The sell-off was partially attributable to a further escalation in trade tensions between China and the US, 
which was a risk we had evoked in our April report. Beijing also threatened to refuse the US access to its 
supplies of rare earth commodities, which are essential minerals used in the production of technological 
appliances. Donald Trump then decided to levy 5% customs duties from the 10th of June onwards on 
products imported from Mexico. The import duty would be progressively increased until illegal immigration 
via Mexico was halted. A White House press release stated that the US administration would increase 
customs duties to 10% on 1st July and would then further increase the rate every month, up to 25% on 1st 
October. Many European companies import into the US via Mexico however, notably in the automotive 
sector. This news was likely to trigger a further imbalance in global manufacturing indicators, which we 
believed to be a key issue to be monitored.  
 
Investors also focused on the sharp fall in US interest rates and the inversion of the yield curve, triggering 
fears over global growth as the trade war between China and the US escalated. 
 
The US economy nonetheless remained on a positive trend. The pace of economic growth picked up during 
the first quarter, despite a decline in exports and a lower inventory impact, as reflected by the production 
slowdown in the industrial sector. Annualised GDP unexpectedly increased by 3.1% in the first quarter.  
 
In contrast, business activity in the Chinese manufacturing sector contracted in May after 2 months of 
sluggish growth, increasing the pressure on Beijing to implement further support measures for the domestic 
economy. 
 
Business activity in the manufacturing and services sectors fell during May in Germany. This did not bode 
well for Europe as a whole. The European Commission was expected to launch disciplinary measures against 
Italy on 5th June in response to the high level of national public debt breaching European rules. Meanwhile, 
markets would be awaiting the nomination of a new Italian president after the forthcoming elections, which 
were not expected to create any major upsets. 
 
Our hedge positions protected the fund from the sharp fall in equity markets. NAV increased by 0.45% on 
the month, extending year-to-date gains to 7.28%. 
 
With markets becoming attractively valued once again according to our models, we significantly reduced our 
hedges. 
June saw a further turnaround in the markets, recouping the heavy losses recorded during May. Volatility 
became a real factor facing investors rather than an abstract mathematical notion. 
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Manager’s report (continued) 
 
Exclusif 21 (continued) 
 
Central bank intervention triggered the turnaround in the market trend. The old stock market adage advising 
investors never to bet against the central banks once again proved valid. 
 
In the US, the Fed began considering easing its monetary policy, despite economic growth remaining above 
its potential and with unemployment at a 50-year low, although financing terms were already extremely 
favourable. Of course, the U-turn operated by the Fed can be explained. The US economy was facing a high 
level of economic uncertainty resulting from the trade talks. Given the level of risk, the central bank would 
be expected to stabilise economic and financial conditions as far as possible. This is its key role. The planned 
monetary policy easing by the Fed was in keeping with the risk management strategy previously advocated 
by Alan Greenspan, which involves reacting to downside risks, even if the core scenario is positive.  
 
Meanwhile in Europe, Mario Draghi declared that the ECB planned further monetary easing if inflation 
failed to converge towards its 2% target. He reiterated that further interest rate cuts were possible and even 
added that “the asset purchase programme still has considerable headroom”, opening the door to a potential 
QE2. For the first time, he clearly expressed the idea that market shocks in the past had remained “moderate” 
and “almost exclusively inflationary”. However, since the last crisis, their amplitude had increased and 
shocks associated with demand had a disinflationary impact in the eurozone, which is much more difficult to 
rectify. 
 
Historically low corporate earnings growth compared to previous cyclical recovery phases reflected the 
weakness of the post-crisis recovery, assuming that the crisis was really over. This was a key characteristic 
of the situation at this stage of the year. Although the current cycle had certainly beaten all previous records 
in terms of its duration, it was also the most sluggish ever. Earnings growth per share had still not closed the 
gap on the 2010 low.  
 
Investors therefore logically focused on the G-20 summit in Japan, as the outcome of the negotiations would 
dictate market trends. 
 
Fund NAV increased by 1.58% on the month, extending year-to-date gains to 8.97%. As our hedge positions 
set up to enable the fund to avoid the May sell-off had been significantly reduced, the fund was able to 
partially capture the June market gains. Our valuation model implied that European markets harboured 
further potential upside. We nonetheless planned to reset our hedges if markets rallied, maintaining our 
objective of controlling volatility and mitigating risks. 
 
Despite a tentative rally during the month, markets ended July almost flat compared to June, with European 
indices posting slight losses. 
 
We focused on several issues which needed to be factored into our forecasts. Firstly, leading indicators had 
deteriorated further across all regions, although growth remained robust in the US. The ECB confirmed that 
it was preparing a rate cut, which was necessary given the downturn in economic outlook. 
 
Secondly, although the reporting season reserved few negative surprises, earnings momentum had eroded 
further. Aggregated earnings reported by 155 of the Stoxx 600 companies at this stage of the year had fallen 
by 3.7%. The trend was more positive in the US, where average earnings increased by 3.5%, although the 
upswing was chiefly attributable to tech stocks. The reporting season confirmed the decline in profits 
observed over the 7 previous months. The downturn was clearly more than just a blip and reflected further 
pressure on earnings stemming from the slowdown in both global growth and trade.  
 
Lastly, interest rates eased further in Europe, with German and even French government bond yields slipping 
into negative territory. The previous Japanese example did not bode well for Europe, chiefly as negative 
rates imply deflation. Hopes of further monetary easing underpinned the market, which nonetheless reflected 
worsening macroeconomic conditions. The “worst is best” philosophy is not tenable over the long term 
however. 
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Manager’s report (continued) 
 
Exclusif 21 (continued) 
 
The market also showed considerable complacency with regard to the unresolved issues of Brexit and the 
trade talks led by the US. The UK stepped-up its preparations for a hard Brexit and the Head of the British 
Foreign Office declared that the country was getting ready to leave the European Union on 31st October with 
or without a deal. 
 
Despite Donald Trump’s criticism of China on the eve of the Shanghai meeting, the official press release 
referred to “frank, efficient and constructive” talks, while the Chinese and the Americans agreed to meet 
again in early September. 
 
We integrated these new parameters into our market valuation model. In tangible terms, the risk premium 
increased, which cancelled out the benefits of lower interest rates, while slower earnings growth and higher 
asset prices were also factored-in. Equity markets nonetheless remained undervalued in Europe, although 
much less so than at the end of 2018, which had justified an increase in portfolio exposure at the time. We 
therefore increased our hedge positions towards the end of July. 
 
The fund posted a strong monthly performance, gaining +4.10% which increased our year-to-date returns to 
13.44%, with stringent risk control maintaining volatility at a low level, in keeping with our core investment 
principles. 
 
Although most major equity indices ended August down only slightly, the markets had been badly shaken 
mid-month when they were hit by a heavy sell-off. 
 
The turbulent period during August was chiefly attributable to increased tensions over trade tariffs between 
the US and China. The US threatened to tax all Chinese imports more heavily by the end of the year. In 
response, China announced plans to increase customs duties on some US products. At the end of the month 
however, China finally hinted that it could refrain from retaliating through higher customs taxes on US 
products, as the trade war was threatening global growth, and that fresh talks were possible. 
 
In Italy, President Giuseppe Conte was forced to resign after the coalition government led by Matteo 
Salvini’s League party collapsed, paving the way for fresh elections with no clarity over the potential 
outcome. In another unexpected turn of events, the 5-Star movement and the centre-left Democratic Party 
announced an agreement to form a new coalition government. 
 
In the UK, Boris Johnson requested royal approval to suspend parliament until the 14th of October. His ploy 
was clearly to limit the available time for members of parliament to introduce legislation to prevent a no-deal 
Brexit on 31st October. 
 
These unexpected events logically justified a higher risk premium in asset valuations. 
In this context, global indicators reflected economic activity growing at an annualised rate of just over 3% 
during the second semester, implying that the world economy was far from tipping into a recession. 
Meanwhile, US GDP increased by an annual rate of 2.6% during the first half of the year. However, although 
growth remained satisfactory, it was nonetheless trending lower. Europe was moving much closer to the 
critical recession threshold, particularly in Germany and Italy, which both have economies with a heavy 
industrial component.  
 
During his speech at the Jackson Hole symposium, Jerome Powell confirmed that the Fed was ready to 
intervene if outlook deteriorated, whilst nonetheless stressing the limits of monetary policy in the context of 
low interest rates and the trade war. Low rates are not a panacea, as Japan has demonstrated so clearly. 
Although Japan initiated a non-conventional monetary policy long before most other countries, domestic 
growth remains weak and inflation is close to zero. As a reflection of investor unease over such 
accommodating monetary policies, the gold price had rallied almost 20% on the year by the end of August. 
The fund’s exposure to gold at this stage was 5%. 
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Manager’s report (continued) 
 
Exclusif 21 (continued) 
 
Lastly, growth in corporate earnings would also be required to sustain the bullish equity market trend, but 
profits had been eroding for several months. 
 
We had increased our hedges in July and we planned to maintain these positions as long as risks remained 
prevalent. The fund returned -0.50% on the month, reducing year-to-date gains to 12.88%, with our stringent 
risk control measures maintaining volatility at a low level, in keeping with our core investment principles 
 
Newsflow in September would have been expected to impact financial markets negatively. Firstly, an attack 
on Saudi oil refineries led to steep fall in crude output. This event was followed by September eurozone flash 
PMI indices falling short of forecasts, triggering fears of a downturn. Next, a squeeze in the money markets 
obliged the Fed to provide emergency liquidity facilities for the first time in over a decade, which was a 
painful reminder of past events. There was also contradictory newsflow regarding the ongoing trade talks 
between the US and China. Meanwhile, the Brexit saga dragged on, with the British Prime Minister 
abandoned on all sides. However, the markets proved resilient and remained relatively stable, even posting 
some marginal gains on the month. Central banks once more reassured investors, which accounted for the 
inconsistency between equity market optimism and negative newsflow. The ECB lowered its base rates 
further into negative territory, with the Fed following suit a few days later. Most indicators implied that rates 
would remain extremely low, which was positive for market valuations. 
 
Furthermore, poor business indicators in the eurozone were perceived as increasing the chances of fiscal 
stimulus measures being introduced. Paradoxically for investors, it appeared that worsening macroeconomic 
newsflow increased the likelihood of government or central bank intervention, which would be positive for 
the markets. 
 
Another clear trend also became discernible during September. Since the start of the year, the performance 
gap had been increasing between quality growth stocks, characterised by steady earnings momentum, and 
value stocks including cyclicals, industrials and neglected sectors such as oil, telecoms and banks. 
 
This trend suddenly inverted, weighing temporarily on the fund which invests chiefly in growth stocks. We 
believed that this shift in trend would not last, as it would depend on a strong economic recovery, which we 
were not anticipating. 
 
We maintained our hedges set up in August as major market risks prevailed. 
Our cautious positioning weighed slightly on performance during the month, with the fund returning -1.13% 
which reduced our year-to-date gains to 11.61%. 
 
Despite the prevailing market optimism, investors were reminded of some stark macroeconomic realities in 
October. Although political risk had abated in Italy, while the UK parliament had also reached a compromise 
to avoid a no-deal Brexit, and China and the US had struck an apparent truce in trade war, the US published 
its worst manufacturing indicators since 2016. The leading industrial PMI fell below the key 50 threshold 
which indicates a contracting economy. 
 
Monetary policy appeared to have reached its limits. 
The central banks reacted rapidly to the slowdown. The Fed and the ECB both responded with further rate 
cuts. The Fed implemented two 25bp cuts and the ECB cut its rates by 10bps and launched and new QE 
programme. These measures were nonetheless insufficient to boost business activity, as the central banks 
themselves were prepared to admit. 
 
Against this backdrop, earnings growth remained the key adjustment variable. Earnings per share forecasts 
for 2019 had been revised sharply lower (-7%) since the start of the year and consensus growth outlook was 
below 2% for 2020. At this stage however, 2020 earnings had been revised only marginally lower. Any 
companies which published disappointing results were therefore heavily sanctioned, particularly stocks 
trading on demanding multiples if earnings failed to justify such high valuations. 
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Manager’s report (continued) 
 
Exclusif 21 (continued) 
 
Despite PMI data indicating a slowdown in the economy, investors rotated positions heavily towards value 
stocks and cyclicals. This apparent contradiction implied that investors believed that a recovery in 
macroeconomic indicators was imminent. The forthcoming publication of leading indicators would therefore 
be a key factor in determining whether this gamble was worth taking, or if it would be once again proved 
wrong. 
 
Our market valuation model reflected 12-month potential of around 10% among European markets. This 
forecast was nonetheless clouded by a more bearish sentiment, which we had perceived earlier in the year, 
triggering a flight to security. Faced with a potential macroeconomic slowdown, investors switched positions 
towards quality and growth stocks and also into gold, which had gained 18% since the start of the year. Our 
model confirmed the view that the market could become attractively valued in the event of a correction. Any 
downturn in the market would be only limited however, unless the economy tipped into recession. On the 
other hand, markets would appear overvalued without steady growth. 
 
We maintained our hedge positions given the prevailing risks, notably regarding 2020 EPS growth. 
Although our cautious positioning weighed slightly on our performance during the month, due mainly to a 
rally among banking stocks, the fund was sheltered from political turbulence and the threat of an economic 
slowdown. 
 
The fund returned -1.57%, reducing our year-to-date performance to +9.86%. 
 
Economic growth indicators were broadly flat and therefore provided no clear trend. 
The German economy narrowly managed to avoid a recession during the third quarter, posting marginal 
GDP growth of +0.1%. The economic slowdown had begun almost two years earlier. The correction 
occurred mainly among industrial sectors and the automotive industry in particular, without spreading to the 
rest of the economy for the time being. Outlook for the future was also relatively bleak. 
 
The leading manufacturing PMI came in at 43.8 vs 42.1 and the services component fell to 51.3 vs 51.6. 
Although the manufacturing index edged higher across the entire eurozone, increasing from 45.9 to 46.6, the 
broader services index also fell. 
 
Economic weakness was more marked in Europe, on account of the higher level of international trade and 
also due to an absence of fiscal stimulus like the measures implemented in the US and China. The 
appointment of Christine Lagarde as ECB President launched the debate on this topic, notably in Germany 
where the ruling coalition appeared deeply divided on the issue. 
 
The US economy remained on a positive trend despite the global slowdown. Third quarter growth was 
revised higher, reflecting a modest recovery, rather than a slowdown, compared to the three previous months, 
as inventories were replenished and capex fell less sharply. Annualised GDP increased by 2.1%, according to 
the revised data published by the Department of Commerce, after an initial estimate of +1.9%.  
 
US household spending increased in October, implying that the domestic economy had made further slight 
progress during the fourth quarter.  
 
Our market valuation model integrated the sluggish pace of growth, detecting significantly less upside 
potential after the market rally. However, the risk of a sharp fall in prices had reduced with interest rates 
remaining at close to zero. 
 
In conclusion, there were no clear trends discernible at this stage, both in terms of macroeconomic outlook 
and market valuations. 
 
There was therefore no need to modify our level of hedging and we maintained equity risk exposure at 22%, 
particularly as consensus 2020 earnings growth forecasts appeared overoptimistic. 
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Manager’s report (continued) 
 
Exclusif 21 (continued) 
 
The fund returned +0.61% on the month, increasing year-to-date gains to 10.52%, with volatility remaining 
at a low level. 
 
Although the main financial markets posted excellent performances in 2019, it should be noted that a 
significant proportion of the gains corresponded to a correction following the heavy sell-off at the end of 
2018. Further catalysts are required to extend these gains into 2020. Interest rates are likely to remain at low 
levels. The central banks have clearly indicated that rates will remain low and that accommodating monetary 
policies will be maintained during 2020, as they have no real choice otherwise. Earnings momentum will be 
the key factor, which depends on underlying growth in the global economy. 
 
Global growth fell systematically after the 2008 financial crisis. Provisional forecasts predict +3.2% for 
2019. The OECD has downgraded its global economic growth forecast for 2020 and is not expecting a sharp 
recovery in 2021. The US economy nonetheless remained on a positive trend during the third quarter, staging 
a slight recovery after a slowdown over the 3 previous months. The unemployment rate fell by 0.1 point to 
3.5%. Long-term earnings growth exceeds GDP by 1.3%, although this outperformance is attributable to the 
digital economy and tax reforms, whereas both of these factors will be difficult to replicate. Despite only 
sluggish growth in the eurozone, the downturn observed over recent months has nevertheless now been 
halted. The new ECB President Christine Lagarde accurately summed up the situation at her inaugural 
speech, stating that “we can see signs of stabilisation in the growth slowdown”. Brexit remains a risk 
however. Prime Minister Boris Johnson secured a large majority at the December legislative elections which 
enabled him to ratify his withdrawal agreement. The next stage of the process involves negotiating a free 
trade deal within a year however, which may prove challenging or even impossible. This is a key issue that 
has been somewhat neglected by the markets, which appear to consider it a done deal. Then there is also the 
trade war between the US and China to take into consideration. The global economy has been radically 
transformed over the past 40 years, with an unprecedented rise in China’s influence, challenging the 
prevailing political, economic, commercial, military and legal order which had been gradually imposed by 
the US on the rest of the world since the Bretton Woods agreement. Tensions effectively extend far beyond 
the trade dispute and also reflect the power struggle underway to defend or conquer world supremacy. The 
trade war between China and the US will therefore continue and we believe that this issue represents the 
main risk.  
 
In conclusion, an improvement in the economic climate would be the only catalyst with a potentially positive 
influence on earnings growth. Our valuation model implied that markets were undervalued at the start of the 
year. Although markets have corrected, stronger economic growth is required in order to make any further 
significant gains, which cannot be ruled out, but this scenario is not discernible for the time being. We 
therefore see no reason to modify our cautious investment strategy. The fund returned +0.83% on the month, 
extending year-to-date gains to 11.44% and delivering the best annual performance since its launch in 2009. 
 
Rendement Euro Plus 
 
The Brexit saga continued throughout 2019, after almost two years of negotiations over the terms of the 
UK’s departure from the European Union. The withdrawal agreement was finally ratified following Boris 
Johnson’s election victory in December. The UK therefore left the European Union on 31st January and 
entered a transition period until the end of 2020. The UK and Europe have until the end of this year to reach 
a trade agreement. 
 
The negotiations between the US and China, aiming to strike a trade deal and avoid the increase in customs 
duties threatened by Donald Trump, faced many hurdles during the year. Although the talks appeared to be 
going smoothly during the first quarter, market optimism was dampened by resurgent tensions in April and 
then again in July. Both countries finally agreed on the terms for the first phase of a trade deal during the 
first half of December, suspending plans to implement customs tariffs on the 15th of the month.  
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Manager’s report (continued) 
 
Rendement Euro Plus (continued) 
 
Markets turned positive early in the year after Fed President Jerome Powell confirmed plans to pause the 
monetary tightening cycle at the end of January. The US central bank had taken into account the risks 
weighing on the US economy and also hinted that it would potentially review its balance sheet reduction 
policy in order to provide further monetary support.  
 
The ECB also reviewed the economic situation, factoring-in the greater risks weighing on growth in the 
eurozone. Although the ECB did not modify its monetary policy, it nonetheless reaffirmed its intention to 
implement the full range of measures at its disposal if required. In March, the Fed announced that it would 
stop reducing its balance sheet in September. Shortly before this announcement, the ECB decided to 
postpone any potential rate hikes. This more dovish stance adopted by the central banks, coupled with the 
prospect of further monetary stimulus measures, drove long-term rates sharply lower during June. The ECB 
left its monetary policy unchanged in July, without ruling out a further move in September. Meanwhile, the 
Fed cut its base rates by 25bps, as the market had expected, although forward guidance disappointed 
investors hoping for two further cuts in 2019. In September, the ECB finally announced a series of key 
measures to tackle the persistently low level of core inflation in the eurozone, including a cut in the deposit 
rate and the launch of a second quantitative easing programme. Mario Draghi once again stressed that 
governments should implement further measures, beyond monetary policy, and support economic growth 
through fiscal policies. The Fed cut its base rate range by a quarter point for the third time in September, to 
1.5 - 1.75%, and Jerome Powell stated that this level was satisfactory, hinting at a pause in the easing cycle. 
There were no further interventions announced at central bank policy meetings held at the end of the year. 
The Fed left its policy unchanged and affirmed that rates would remain at the same level in 2020 unless the 
situation altered significantly. Although the ECB did not modify its rates either, it nonetheless indicated that 
monetary conditions should remain accommodating in order to boost inflation and once again appealed for 
more expansionary fiscal policies. 
 
This context drove most asset classes higher. Interest rates eased continually until the end of August, before 
steepening slightly at the end of the year. German 10-year government bond yields hit a new all-time low at -
0.71% with US yields of the same maturity easing to 1.45%. The downward trend benefitted European 
peripheral markets, with Italian 10-year government bond yields falling below 1% in September, compared 
to 3.5% eleven months earlier. 
 
The credit market environment also underpinned the high yield segment. Spreads among euro-denominated 
high yield bonds narrowed by 230bps between January and July and then remained in the 300 - 400bps range 
until the end of the year. Equities returned excellent annual performances, with the Euro Stoxx index ending 
the year up 24.78% and the S&P500 index on +28.88%. 
 
The Rendement Euro Plus fund was driven by strong performances among risk assets during 2019 and also 
benefitted from easing interest rates, returning +5.62% on the year. We capitalised on restored optimism in 
the markets early in the year, by stepping-up the fund’s exposure slightly through increased weightings 
among banks and the automotive sector, and extending duration in the corporate hybrid segment. High yield 
issuers were reluctant to tap the market at the start of the year however, having been discouraged by the 
challenging conditions during late 2018. A number of attractive deals were nonetheless launched, including 
Telepizza and Juventus. We adopted a slightly more defensive positioning in May, by increasing the fund’s 
exposure to government bonds. This strategy proved profitable during June as interest rates eased. We 
increased the fund’s exposure once again early in the summer through a decrease in the government bond 
exposure and by increasing our high yield and financial weightings. We further increased our high yield 
exposure in September and modified the fund’s duration among Italian securities and in the corporate hybrid 
segment. We made no major changes to the portfolio at the end of the year, other than reducing government 
bond exposure and rotating positions among high yield bonds.  
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Manager’s report (continued) 
 
Smidcaps Flex 
 
The Smidcaps Flex fund ended the year with an 80% hedge, which was its highest ever level, due to 
macroeconomic tensions, including the US - China trade war and Brexit. 
 

 
 
 
Shânti IndiAsean 
 
Sub-fund liquidated in September 2019. 
 
 
Q Capital Managed Futures (formerly Q Capital Managed Futures Fund) 
 
During its first full year of trading, the Q Capital managed futures strategy returned competitive absolute and 
relative performances. The US dollar-denominated UCITS institutional share class returned +22.26% net, 
while the US dollar-denominated retail share class returned +21.08% net, which compares favourably to 
average performances among other CTA UCITS funds as well as to a limited sample of equity index 
performances, as shown in the below table. 
 
 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD 

QCap USD Institutional UCITS 3.83% 3.40% 5.56% 5.91% -4.45% 2.80% 4.08% -7.60% 5.43% 1.52% 2.47% 1.70% 22.26%

BarclayHedge UCITS CTA 3.52% 1.34% 0.84% 1.25% -2.09% 2.34% 0.85% -0.83% 0.54% 0.60% 0.99% -0.45% 9.16%

BarclayHedge UCITS CTA Vol 
Adj 

8.26% 3.14% 1.97% 2.93%  -4.90% 5.49% 1.99% -1.95%  1.27%  1.41%  2.32% -1.06% 22.24%

S&P500 Total Return 8.01% 3.21% 1.94% 4.05% -6.35% 7.05% 1.44% -1.58% 3.26% 2.16% 3.63% 3.02% 33.27%

DAX Gross Return in USD 6.19% 2.28% -1.30% 6.89% -5.54% 8.05% -3.88% -3.12% 3.05% 5.95% 1.67% 1.71% 22.94%

CAC40 Gross Return in USD 5.59% 4.97% 2.31% 4.93% -5.27% 6.83% -0.28% -0.69% 3.74% 0.92% 3.13% 1.33% 30.45%
Sources: Thomson Reuters, BarclayHedge.com, Q Capital 
 
Stripping away the extra costs associated with the UCITS product and recasting the actual trading P&L with 
a typical fee structure plus interest income, facilitates a comparison to the wider CTA industry. Q Capital’s 
performance, shown below, versus the BarclayHedge BTOP50, the Société Générale CTA Index and the 
Crédit Suisse Managed Futures Index shows a significant outperformance both on an outright (left) and 
volatility adjusted (right) basis. 
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Manager’s report (continued) 
 
Q Capital Managed Futures (formerly Q Capital Managed Futures Fund) (continued) 
 
 Q Capital BTOP50 SG CTA CS MF 
JAN 4.03% -1.74% -1.88% -1.84% 
FEB 3.20% 0.51% 0.42% 0.55% 
 MAR 5.83% 2.98% 3.45% 4.57% 
 APR 6.00% 3.17% 2.74% 2.68% 
 MAY -4.32% -1.67% -2.33% -0.61% 
 JUN 2.83% 2.08% 2.45% 2.62% 
 JUL 4.45% 3.05% 3.56% 3.53% 
 AUG -7.07% 3.77% 3.38% 4.20% 
 SEP 4.65% -3.07% -3.19% -4.04% 
 OCT 1.86% -2.63% -2.39% -3.00% 
 NOV 2.19% 0.74% 0.87% 0.21% 
 DEC -1.85% -0.38% -0.63% 0.22% 

 YTD 22.98% 6.68% 6.26% 8.29% 
Sources: BarclayHedge.com, lab.credit-suisse.com, Q Capital 
 
Q Capital generated 1,601 bps of alpha versus the BarclayHedge BTOP50 on an annualised basis in 2019, 
with an information ratio of over 1.3 compared to this index. Taking into account returns since inception, we 
have generated more than 2,200 bps of alpha over the BarclayHedge BTOP50 index on an annualized basis 
with an information ratio of above 1.2. We believe this is due to our unique investment process which does 
not use the Markowitz framework, generally applied by the asset management industry, and not due to 
higher leverage in our portfolio.  
 
ID France Smidcaps 
 
Historically, the ID France Smidcaps fund is mainly focused on value stocks in the small caps market. The 
fund delivered a strong start to the year in 2019, as the small caps component of our benchmark CMSN 
index rallied sharply, gaining 9.69% compared to +5.98% for midcaps. Although the portfolio’s defensive 
holdings returned flat performances, the fund was boosted by fresh investor appetite for digital services 
companies and an encouraging start to the full-year reporting season among our holdings with high 
sensitivity to the economic cycle, such as Manitou and Mersen. 
 
Heavy position rotation in the market saw a marked shift in weightings towards growth midcaps. Investors 
were seeking clearer visibility but showed no real concern for valuations. This factor weighed on our 
portfolio as we focus on stocks trading at a discount to their intrinsic value. As a result, the fund had 
underperformed its benchmark index by the end of February, closing the month on year-to-date returns of 
+7.25% vs +11.54% for the CMSN index. A BPI survey, covering more than 36,000 companies with fewer 
than 250 employees, confirmed the resilience of smaller companies to the ongoing “yellow jackets” protest 
movement in France. Job creations remained dynamic in this segment and capital inflow from foreign 
investors increased sharply. The unemployment rate in France fell below the 9% threshold for the first time 
in almost 10 years. Unemployment fell particularly sharply among younger people, while 74% of foreign 
investors considered France attractive, according to an Ipsos opinion poll. The market finally began to focus 
on the trade war between China and the US and also on Brexit. Equipment suppliers came under pressure, 
despite the sector trading on a price earnings ratio of 6.94, which was far below the 10-year average of 10.23. 
Sales releases were broadly satisfactory and full-year earnings published by larger midcaps such as TF1, M6, 
Sopra and Teleperformance were in-line with consensus, while managers confirmed bullish guidance despite 
logistical difficulties in some cases due to the protests. 
However, continued investor appetite for highly-valued stocks further impacted the fund at the end of the 
first quarter. Companies with a market cap of below €500m represent over 61% of our portfolio, but only 
6.24% of the total value of our benchmark index. The fund’s March performance was weighed down by our 
staple consumer investments, including LDC (-8.22%) and Fleury Michon (-2.39%). There was no newsflow 
in these stocks which gapped-down due to thin market liquidity. Meanwhile, macroeconomic tensions 
weighed on our discretionary consumer holdings Fountaine Pajot and Trigano, despite a healthy increase in 
order backlogs among these companies. 
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Manager’s report (continued) 
 
ID France Smidcaps (continued) 
 
Fortunately, April brought some positive macroeconomic news in France. Massive company creations and 
planned staff increases, coupled with an increase in household spending power, boosted discretionary 
consumer stocks like FNAC, which gained 17.73% during April. Meanwhile, our midcap holdings proved 
relatively profitable during April, with Soitec gaining 23.49% for example. 
 
Broader macroeconomic issues, including the US applying higher customs duties on Chinese and Mexican 
imports, weighed further on sentiment, triggering heavy selling pressure on stocks which were already 
trading at deeply discounted valuations. Companies with the greatest exposure to the macro-economy and 
global trade were logically hit the hardest. The ID France Smidcaps fund returned -7.19% in May, although 
these losses were largely offset by a strong performance in June, when the fund returned +5.45%. The rally 
was driven by our discretionary consumer holdings, which gained 7.22% in June after returning -8.40% in 
May, and industrial stocks which rallied 7.71% after shedding 8.75% a month earlier. Most of the companies 
held in our portfolio published robust results and issued broadly bullish guidance. Meanwhile, our 
investments in digital services companies delivered further strong performances, driven by the dynamic 
equity market. We also maintained our overexposure to the discretionary consumer segment. 
 
According to a report published by the Banque de France, spending power among French households rose by 
8.5 billion euros from October 2018 to March 2019, although consumption only increased by 3.1 billion 
during this period. This strategy enabled the fund to outperform its benchmark index in July, which was a 
turbulent month for the markets after the IMF revised its growth forecasts lower and the trade talks between 
China and the US stalled. Investors had appeared to adopt a more rational approach to the small & midcap 
segment however, although there were further redemptions in this asset class. 
 
Unfortunately, against a backdrop of macroeconomic uncertainty, discretionary consumer stocks fell further 
despite already trading on extremely low relative multiples. Earnings momentum also began to wane from 
September onwards, particularly among small caps, as companies increased capex in order to satisfy the 
growth in demand.  
 
More generally, the market reacted aggressively to interim earnings reports. Although small caps remained 
deeply discounted, investors neglected this asset class and continued buying highly valued stocks with 
clearer visibility. This trend remained in place until the end of the year. Investor appetite for small caps was 
restored in certain cases on the back of positive macroeconomic news. For example, the French November 
confidence index published by the OECD came in higher. Household consumption is the main source of 
economic growth in France, representing over 50% of GDP.  
 
Another trend observed throughout the year was the potential for stocks to surge over several trading 
sessions in response to any positive newsflow, or simply if there was no negative news, despite the indices 
trading at all-time highs. Automotive equipment suppliers for example, which had been under pressure for 
over a year, rallied sharply in November until the 13th of the month, with Delfingen gaining 13.5%, Le 
Bélier +12.4% and Akwel +6.7%. During the second half of the month however, these stocks lost 
momentum, or gave back some of their gains, amid resurgent fears over the trade war between the US and 
China.  
The ID France Smidcaps fund closed the year on a positive note, returning +4.89% vs +2.11% for its 
benchmark index, which was a fitting way to celebrate its 10 year anniversary. 
 
Since January 2020, we have been closely monitoring the global progression of the COVID-19 virus. It 
is currently not possible to assess the impact of the current environment and the associated risks on the assets 
included in our portfolios. Additionally, there is a growing concern with regards to the impact on the global 
economy.  During the last few weeks, financial markets have experienced and may continue to experience a 
significant level of volatility, as a consequence of the spread of the virus around the world. The Board of 
Directors continues to keep a close watch on the efforts of the authorities around the world to contain the 
spread of the virus and to monitor the economic impact for the companies held in our portfolios. 
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Independent auditor’s report 
 
 
To the Shareholders of  
Twenty First Funds 
5, Allée Scheffer 
L-2520 Luxembourg 
 
Opinion  
 
We have audited the financial statements of Twenty First Funds (the “SICAV”)  and of each of its sub-funds, which 
comprise the statement of net assets, the securities portfolio and the notes to the financial statements – Schedule of 
derivative instruments as at 31 December 2019, and the statement of operations and changes in net assets for the 
year then ended, and the other notes to the financial statements, including a summary of significant accounting 
policies.  
 
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the 
SICAV and each of its sub-funds as at 31 December 2019, and of the results of their operations and changes in 
their net assets for the year then ended in accordance with Luxembourg legal and regulatory requirements relating 
to the preparation and presentation of the financial statements. 
 
 
Basis for Opinion 
 
We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (the “Law of 
23 July 2016”) and with International Standards on Auditing (“ISAs”) as adopted for Luxembourg by the 
“Commission de Surveillance du Secteur Financier” (“CSSF”). Our responsibilities under the Law of 23 July 2016 
and ISAs are further described in the “responsibilities of the “réviseur d’entreprises agréé” for the audit of the 
financial statements” section of our report. We are also independent of the SICAV in accordance with the 
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA 
Code”) as adopted for Luxembourg by the CSSF together with the ethical requirements that are relevant to our 
audit of the financial statements, and have fulfilled our other ethical responsibilities under those ethical 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 
 
 
Other information 
 
The Board of Directors of the SICAV is responsible for the other information. The other information comprises the 
information included in the annual report but does not include the financial statements and our report of the 
“réviseur d’entreprises agréé” thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report 
this fact. We have nothing to report in this regard. 
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Responsibilities of the Board of Directors of the SICAV for the financial statements  
 

 

The Board of Directors of the SICAV is responsible for the preparation and fair presentation of these financial 
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation and 
presentation of the financial statements, and for such internal control as the Board of Directors of the SICAV 
determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error.

In preparing the financial statements, the Board of Directors of the SICAV is responsible for assessing the
SICAV’s and any of its sub-funds' ability to continue as a going concern, disclosing, as applicable, matters re-
lated to going concern and using the going concern basis of accounting unless the Board of Directors of the 
SICAV either intends to liquidate the SICAV or any of its sub-funds or to cease operations, or has no realistic        
alternative but to do so. 
 
Responsibilities of the “réviseur d’entreprises agréé” for the audit of the financial statements  
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue a report of the “réviseur d’entreprises agréé” that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by the 
CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:  
 
•  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

 
•  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
SICAV’s internal control.  

 
•  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by the Board of Directors of the SICAV.  
 
•  Conclude on the appropriateness of Board of Directors of the SICAV use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the SICAV’s and any of its sub-funds' ability to continue as 
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our report of the “réviseur d’entreprises agréé” to the related disclosures in the financial statements or, if 
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence ob-
tained up to the date of our report of the “réviseur d’entreprises agréé”. However, future events or condi-
tions may cause the SICAV or any of its sub-funds to cease to continue as a going concern.
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Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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Luxembourg, 9 April 2020

Page 19



20Page

Twenty First Funds
Consolidated



The accompanying notes form an integral part of these financial statements
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158,787,379.51Assets
145,099,777.26Securities portfolio at market value
135,782,695.53Cost price

9,317,081.73Unrealised profit on the securities portfolio
18,800.00Options purchased at market value
49,100.00Options purchased at cost

13,110,648.87Cash at banks and liquidities
340,300.25Interest receivable 2Note
60,624.85Formation expenses 2Note
74,731.44Subscriptions receivable
8,755.46Dividends receivable 2Note
1,073.71Unrealised profit on forward foreign exchange contracts 2Note

72,667.67Other assets

3,100,789.89Liabilities
1,447,641.15Bank overdrafts

15,068.37Taxe d'abonnement payable 4Note
594,029.13Performance fees 6Note
259,781.84Redemptions payable
408,520.76Unrealised loss on financial futures 2Note
216,119.35Accrued management fees 5Note
14,735.11Accrued custodian & sub-custodian fees
49,650.32Accrued administrative fees
54,463.75Accrued professionnal fees
40,780.11Other liabilities

155,686,589.62Net asset value

Twenty First Funds

Financial Statements as at 31/12/19

Expressed in EUR

Statement of net assets as at 31/12/19

Consolidated



The accompanying notes form an integral part of these financial statements
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2,112,445.61Income
663,024.90Net dividends 2Note

1,315,275.52Net interest on bonds 2Note
86,429.52Bank interest on cash account
47,715.67Other financial income

4,017,367.08Expenses
44,546.13Amortisation of formation expenses 2Note

360,739.43Advisory fees
1,436,859.19Management fees 5Note

104,330.33Custodian & sub-custodian fees
52,739.63Taxe d'abonnement 4Note

171,241.39Administrative expenses
630,303.77Performance fees 6Note
14,451.31Domiciliation fees
93,406.56Professional fees
52,231.95Bank interest on overdrafts
65,719.99Legal fees

661,583.65Transaction fees
12,921.38Publication and printing fees

316,292.37Other expenses

-1,904,921.47Net loss from investments

Net realised profit / loss on:
-868,473.54- sales of investment securities 2Note

-6,785.31- options 2Note
3,965.92- forward foreign exchange contracts 2Note

633,368.05- financial futures 2Note
167,351.32- foreign exchange 2Note

-1,975,495.03Net realised loss

Movement in net unrealised appreciation / depreciation on:
12,702,881.04- investments

-44,240.17- options
1,073.71- forward foreign exchange contracts

-717,864.01- financial futures

9,966,355.54Increase in net assets as a result of operations

-98,947.07Dividends 7Note
109,127,758.69Subscription capitalisation shares

835,076.97Subscription distribution shares
-51,490,021.49Redemption capitalisation shares
-2,145,470.33Redemption distribution shares

66,194,752.31Increase in net assets

200,691.99Reevaluation of opening consolidated NAV

89,291,145.32Net assets at the beginning of the year

155,686,589.62Net assets at the end of the year

EUR

Statement of Operations and Changes in Net Assets from 01/01/19 to 31/12/19

Twenty First Funds
Consolidated

Expressed in
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Twenty First Funds
- Tactical Long/Short

(formerly TFC Tactical Long/Short Fund)



The accompanying notes form an integral part of these financial statements
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7,928,818.46Assets
7,272,996.06Securities portfolio at market value
7,274,374.31Cost price

-1,378.25Unrealised loss on the securities portfolio
652,529.43Cash at banks and liquidities

1,304.92Interest receivable 2Note
1,988.05Formation expenses 2Note

37,611.65Liabilities
206.99Bank overdrafts
885.09Taxe d'abonnement payable 4Note

8,005.68Accrued management fees 5Note
1,282.59Accrued custodian & sub-custodian fees
2,708.81Accrued administrative fees
7,992.46Accrued professionnal fees

16,530.03Other liabilities

7,891,206.81Net asset value

Financial Statements as at 31/12/19

Expressed in EUR

Statement of net assets as at 31/12/19

Twenty First Funds - Tactical Long/Short

Key figures

Total Net Assets 7,891,206.81 9,951,698.34 7,341,718.86

31/12/1731/12/1831/12/19Year ending as at:

EUR
A - EUR - Capitalisation

96.48
10,505.0000 31,346.2200

91.40
38,002.4000

99.74
Number of shares
Net asset value per share EUR

B - EUR - Capitalisation

94.79
72,560.0000 78,665.0200

90.09
35,971.7000

98.73
Number of shares
Net asset value per share EUR
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ITAL BUON ORDI DEL ZCP 12-06-20700,000.00 701,116.50 8.88EUR

Transferable securities admitted to an official stock exchange listing 5,216,679.16 66.11

Bonds 5,216,679.16 66.11

Italy 5,165,484.41 65.46

ITAL BUON ORDI DEL ZCP 13-03-20100,000.00 99,940.22 1.27EUR
ITAL BUON ORDI DEL ZCP 13-11-20200,000.00 200,360.92 2.54EUR
ITAL BUON ORDI DEL ZCP 14-01-20220,000.00 219,872.11 2.79EUR
ITAL BUON ORDI DEL ZCP 14-02-20540,000.00 540,632.15 6.85EUR
ITAL BUON ORDI DEL ZCP 14-04-20550,000.00 550,551.10 6.98EUR
ITAL BUON ORDI DEL ZCP 14-05-201,050,000.00 1,049,559.60 13.30EUR
ITAL BUON ORDI DEL ZCP 14-07-201,800,000.00 1,803,451.81 22.85EUR

PORTUGAL  4.80  10-20 15/06A50,000.00 51,194.75 0.65EUR
Portugal 51,194.75 0.65

PORT TREA BILL ZCP 15-05-20100,000.00 100,378.38 1.27EUR

Transferable securities dealt in on another regulated market 2,056,316.90 26.06

Bonds 2,056,316.90 26.06

Portugal 2,056,316.90 26.06

PORT TREA BILL ZCP 17-01-20500,000.00 500,350.25 6.34EUR
PORT TREA BILL ZCP 17-07-20300,000.00 301,283.47 3.82EUR
PORT TREA BILL ZCP 18-09-2050,000.00 50,218.95 0.64EUR
PORT TREA BILL ZCP 20-03-201,100,000.00 1,104,085.85 13.99EUR

Total securities portfolio 7,272,996.06 92.17

Securities portfolio as at 31/12/19
EURExpressed in

Twenty First Funds - Tactical Long/Short

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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Statement of Operations and Changes in Net Assets from 01/01/19 to 31/12/19
Expressed in EUR

Twenty First Funds - Tactical Long/Short

65,917.09Income
18,452.02Bank interest on cash account
47,465.07Other financial income

259,075.66Expenses
10,525.51Amortisation of formation expenses 2Note

153,676.33Management fees 5Note
7,292.44Custodian & sub-custodian fees
3,578.75Taxe d'abonnement 4Note

12,541.58Administrative expenses
1,223.53Domiciliation fees
5,437.16Professional fees
2,216.11Bank interest on overdrafts

865.82Legal fees
21,057.14Transaction fees
2,190.68Publication and printing fees

38,470.61Other expenses

-193,158.57Net loss from investments
Net realised profit / loss on:

4,631.92- sales of investment securities 2Note
334,103.69- options 2Note
484,079.86- financial futures 2Note

1,088.97- foreign exchange 2Note

630,745.87Net realised profit
Movement in net unrealised appreciation / depreciation on:

-1,103.75- investments
-13,940.17- options
-23,648.00- financial futures

592,053.95Increase in net assets as a result of operations
7,836,685.47Subscription capitalisation shares

-10,489,230.95Redemption capitalisation shares

-2,060,491.53Decrease in net assets

9,951,698.34Net assets at the beginning of the year

7,891,206.81Net assets at the end of the year
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24,524,022.87Assets
22,835,801.33Securities portfolio at market value
19,413,125.46Cost price
3,422,675.87Unrealised profit on the securities portfolio

18,800.00Options purchased at market value
49,100.00Options purchased at cost

1,660,666.08Cash at banks and liquidities
8,755.46Dividends receivable 2Note

78,911.47Liabilities
19,250.00Bank overdrafts

2.28Performance fees 6Note
37,166.48Unrealised loss on financial futures 2Note
22,492.71Accrued administrative fees

24,445,111.40Net asset value

Financial Statements as at 31/12/19

Expressed in EUR

Statement of net assets as at 31/12/19

Twenty First Funds - Exclusif 21

Key figures

Total Net Assets 24,445,111.40 26,048,337.97 31,932,857.10

31/12/1731/12/1831/12/19Year ending as at:

EUR
C - EUR - Capitalisation

1,473.07
9,643.6000 12,748.8100

1,321.83
15,731.9800

1,442.21
Number of shares
Net asset value per share EUR

I - EUR - Capitalisation

1,074.69
9,527.7200 9,604.1300

957.56
8,907.4400
1,037.79

Number of shares
Net asset value per share EUR
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AB INBEV12,000.00 872,520.00 3.57EUR

Transferable securities admitted to an official stock exchange listing 22,341,079.33 91.40

Shares 22,341,079.33 91.40

Belgium 872,520.00 3.57

FRANCO-NEVADA CORP15,000.00 1,381,801.32 5.65CAD
Canada 1,381,801.32 5.65

BOUYGUES30,000.00 1,136,400.00 4.65EUR
France 10,642,940.00 43.54

CHRISTIAN DIOR1,500.00 685,200.00 2.80EUR
CIE DE SAINT-GOBAIN25,000.00 912,500.00 3.73EUR
GROUPE FNAC16,000.00 844,800.00 3.46EUR
JC DECAUX SA30,000.00 824,400.00 3.37EUR
L'OREAL SA4,000.00 1,056,000.00 4.32EUR
ORPEA SA10,000.00 1,143,000.00 4.68EUR
SANOFI12,000.00 1,075,440.00 4.40EUR
TOTAL SA20,000.00 984,000.00 4.03EUR
VEOLIA ENVIRONNEMENT SA40,000.00 948,400.00 3.88EUR
VIVENDI SA40,000.00 1,032,800.00 4.22EUR

ADIDAS NAMEN AKT3,000.00 869,400.00 3.56EUR
Germany 869,400.00 3.56

NESTLE SA REG SHS12,000.00 1,156,724.93 4.73CHF
Switzerland 2,023,330.27 8.28

ROCHE HOLDING AG GENUSSSCHEIN3,000.00 866,605.34 3.55CHF

ASML HLDG5,000.00 1,318,500.00 5.39EUR
The Netherlands 1,318,500.00 5.39

ASTRAZENECA PLC15,000.00 1,346,610.02 5.51GBP
United Kingdom 1,346,610.02 5.51

APPLE INC4,000.00 1,046,414.25 4.28USD
United States of America 3,885,977.72 15.90

CVS HEALTH15,000.00 992,739.42 4.06USD
CYRUSONE INC14,000.00 816,053.45 3.34USD
WALT DISNEY CO8,000.00 1,030,770.60 4.22USD

TWENTY FIRST FDS - ID FRANCE SMIDCAPS I1,900.00 494,722.00 2.02EUR

Transferable securities dealt in on another regulated market 494,722.00 2.02

Shares/Units in investment funds 494,722.00 2.02

Luxembourg 494,722.00 2.02

Total securities portfolio 22,835,801.33 93.42

Securities portfolio as at 31/12/19
EURExpressed in

Twenty First Funds - Exclusif 21

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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Statement of Operations and Changes in Net Assets from 01/01/19 to 31/12/19
Expressed in EUR

Twenty First Funds - Exclusif 21

555,685.47Income
552,362.96Net dividends 2Note

3,322.51Bank interest on cash account

610,118.79Expenses
208,241.33Management fees 5Note
20,846.42Custodian & sub-custodian fees
7,129.72Taxe d'abonnement 4Note
9,078.35Administrative expenses
1,041.94Performance fees 6Note
2,291.63Domiciliation fees

14,677.16Professional fees
9,082.28Bank interest on overdrafts

24,713.69Legal fees
238,521.78Transaction fees

702.00Publication and printing fees
73,792.49Other expenses

-54,433.32Net loss from investments
Net realised profit / loss on:

295,355.65- sales of investment securities 2Note
-340,889.00- options 2Note

-2,871,861.11- financial futures 2Note
202,023.05- foreign exchange 2Note

-2,769,804.73Net realised loss
Movement in net unrealised appreciation / depreciation on:

5,981,291.95- investments
-30,300.00- options

-263,394.64- financial futures

2,917,792.58Increase in net assets as a result of operations
3,415,248.27Subscription capitalisation shares

-7,936,267.42Redemption capitalisation shares

-1,603,226.57Decrease in net assets

26,048,337.97Net assets at the beginning of the year

24,445,111.40Net assets at the end of the year
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24,728,489.33Assets
24,297,444.52Securities portfolio at market value
23,619,786.36Cost price

677,658.16Unrealised profit on the securities portfolio
79,009.75Cash at banks and liquidities

282,931.03Interest receivable 2Note
5,955.31Formation expenses 2Note
6,221.08Subscriptions receivable

56,927.64Other assets

169,358.83Liabilities
2,991.24Taxe d'abonnement payable 4Note

39,067.64Performance fees 6Note
65,134.94Redemptions payable
30,536.91Accrued management fees 5Note
4,328.75Accrued custodian & sub-custodian fees
8,246.87Accrued administrative fees

11,901.64Accrued professionnal fees
7,150.84Other liabilities

24,559,130.50Net asset value

Financial Statements as at 31/12/19

Expressed in EUR

Statement of net assets as at 31/12/19

Twenty First Funds - Rendement Euro Plus

Key figures

Total Net Assets 24,559,130.50 36,248,559.57 65,014,411.50

31/12/1731/12/1831/12/19Year ending as at:

EUR
C - EUR - Capitalisation

122.67
171,684.1900 272,175.1700

116.14
462,507.0500

125.56
Number of shares
Net asset value per share EUR

D - EUR - Distribution

100.28
1.97

32,177.0500 43,235.3600
96.86
3.97

63,802.0800
108.80
0.00

Number of shares
Net asset value per share
Dividend per share

EUR

I - EUR - Distribution

99.98
0.00

2,713.2100 4,804.6400
93.87
0.00

0.0000
0.00
0.00

Number of shares
Net asset value per share
Dividend per share

EUR
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DKT FINANCE APS       7.00 18-23  17/06S200,000.00 212,475.00 0.87EUR

Transferable securities admitted to an official stock exchange listing 19,625,321.02 79.91

Bonds 12,469,259.02 50.77

Denmark 212,475.00 0.87

CMA CGM REGS          7.75  15-21 15/01A300,000.00 294,627.00 1.20EUR
France 2,722,068.97 11.08

FRANCE   1.00  16-27 25/05A1,500,000.00 1,622,940.00 6.60EUR
LOXAM                 4.5   19-27 15/04S300,000.00 301,704.00 1.23EUR
MAISON DU MONDE-DY CV 0.125 17-23 06/12A4,500.00 193,709.25 0.79EUR
MOBILUX FINANCE SA    5.50  16-24 15/11S300,000.00 309,088.72 1.26EUR

ALLEMAGNE             0.5   18-28 15/02A1,500,000.00 1,598,947.50 6.52EUR
Germany 2,746,783.00 11.19

CONSUS REAL ESTATE 9.625    19-24 15/05S200,000.00 217,285.00 0.88EUR
CTC BONDCO REGS       5.25  17-25 15/12S300,000.00 314,610.00 1.28EUR
KIRK BEAUTY ZERO REGS  6.25 15-22 15/07S300,000.00 301,534.50 1.23EUR
NIDDA BOND CO GMBH    5.00  17-25 30/09S300,000.00 314,406.00 1.28EUR

ASSICURAZ GENERALI  7.75  12-42 12/12A300,000.00 362,115.00 1.47EUR
Italy 2,529,737.85 10.30

ITALY  2.50  14-24 01/12S1,500,000.00 1,634,752.50 6.66EUR
JUVENTUS FOOTBALL     3.375 19-24 19/02A200,000.00 207,927.00 0.85EUR
KEDRION SPA          3  17-22 12/07A300,000.00 287,202.00 1.17EUR
OFFICINE MACAFERR REGS5.75  14-21 01/06S100,000.00 37,741.35 0.15EUR

ALTICE LUXEMBOURG SA   8.00 19-27 15/05S300,000.00 337,179.00 1.37EUR
Luxembourg 1,604,818.20 6.53

INTRALOT CAPITAL LUX  5.25  17-24 15/09S100,000.00 43,740.00 0.18EUR
LHMC FINCO SARL      6.2500 18-23 20/12S300,000.00 317,913.00 1.29EUR
LSF9 BALTA ISSUER     7.75  15-22 15/09S287,550.00 274,322.70 1.12EUR
PICARD BONDCO         5.50  17-24 30/11S300,000.00 296,890.50 1.21EUR
ROSSINI SARL          6.75  18-25 30/10S300,000.00 334,773.00 1.36EUR

TASTY BONDCO 1 SA      6.25 19-26 15/05S300,000.00 314,460.00 1.28EUR
Spain 314,460.00 1.28

INTRUM AB            3.5000 19-26 15/07S300,000.00 307,656.00 1.25EUR
Sweden 826,203.50 3.36

UNILABS SUBHOLDING AB 5.75  17-25 15/05S300,000.00 311,944.50 1.27EUR
VERISURE MIDHOLDING   5.75  17-23 01/12S200,000.00 206,603.00 0.84EUR

CBR FASHION FINANCE   5.125 17-22 01/10S300,000.00 309,490.50 1.26EUR
The Netherlands 1,221,622.50 4.97

KONGSBERG ACTUATION 5      18-25 15/07300,000.00 310,032.00 1.26EUR
MAXEDA DIY HOLDING    6.125 17-22 15/07S300,000.00 292,960.50 1.19EUR
SELECTA GROUP BV     5.875  18-24 01/02S300,000.00 309,139.50 1.26EUR

SUPERIOR IND INTL     6.00  17-25 15/06S300,000.00 291,090.00 1.19EUR
United States of America 291,090.00 1.19

OMV AG                FL.R 18-XX  19/06A500,000.00 538,920.00 2.19EUR

Floating rate bonds 7,156,062.00 29.14

Austria 1,138,705.00 4.64

UNIQA INSU GR AG EMTN FL.R  13-43 31/07A500,000.00 599,785.00 2.45EUR

BNP PARIBAS           4.032 14-XX 25/11A400,000.00 454,820.00 1.85EUR
France 3,148,002.00 12.82

BNP PARIBAS SUB      FL.R   15-XX 17/06S300,000.00 335,928.00 1.37EUR
CASA TIER 1 EUR       FL.R  14-49 08/04Q200,000.00 216,512.00 0.88EUR
CNP ASSURANCES       FL.R   14-XX 18/11A500,000.00 564,435.00 2.30EUR
GROUPAMA SA           FL.R  14-XX 28/05A500,000.00 596,275.00 2.43EUR
ORANGE SA FL.R              19-XX 15/04A500,000.00 528,260.00 2.15EUR
SOGECAP SA            FL.R  14-49 29/12A400,000.00 451,772.00 1.84EUR

BERTELSMANN SUB  FL.R  15-17 23 04 A500,000.00 531,245.00 2.16EUR
Germany 531,245.00 2.16

INTESA SAN PAOLO     FL.R   14-XX 17/12A500,000.00 548,505.00 2.23EUR
Italy 548,505.00 2.23

BANCO SANTANDER       FL.R  17-XX 25/04Q300,000.00 331,407.00 1.35EUR
Spain 331,407.00 1.35

ACHMEA BV   FL.R   13-17 04 04 A500,000.00 579,965.00 2.36EUR
The Netherlands 1,130,295.00 4.60

IBERDROLA INTL                -49 31/12A500,000.00 550,330.00 2.24EUR

Securities portfolio as at 31/12/19
EURExpressed in

Twenty First Funds - Rendement Euro Plus

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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HSBC HLDGS            FL.R  14-XX 16/09S300,000.00 327,903.00 1.34EUR
United Kingdom 327,903.00 1.34

EVOCA S.P.A.           FL.R 19-26 01/11Q250,000.00 253,675.00 1.03EUR

Transferable securities dealt in on another regulated market 1,526,840.00 6.22

Floating rate bonds 1,110,232.00 4.52

Italy 575,152.00 2.34

UNICREDIT            FL.R   14-XX 10/09S300,000.00 321,477.00 1.31EUR

VOLKSWAGEN INTL FIN   FL.R  18-XX XX/XXA500,000.00 535,080.00 2.18EUR
The Netherlands 535,080.00 2.18

TWENTY FIRST FDS - ID FRANCE SMIDCAPS I1,600.00 416,608.00 1.70EUR

Shares/Units in investment funds 416,608.00 1.70

Luxembourg 416,608.00 1.70

PAPREC                4.0   18-25 29/03S300,000.00 289,945.50 1.18EUR

Other transferable securities 1,110,563.50 4.52

Bonds 605,017.50 2.46

France 289,945.50 1.18

PANTHER BF AGGREGATOR 4.375 19-26 15/05S300,000.00 315,072.00 1.28EUR
United States of America 315,072.00 1.28

NOVEM GROUP GMB      FL.R   19-24 15/05Q200,000.00 204,976.00 0.83EUR

Floating rate bonds 505,546.00 2.06

Germany 204,976.00 0.83

FIRE BC              FL.R   18-24 28/09Q300,000.00 300,570.00 1.23EUR
Luxembourg 300,570.00 1.23

RENDEMENT 25 C PARTS -C-18,000.00 2,034,720.00 8.28EUR

Shares/Units of UCITS/UCIS 2,034,720.00 8.28

Shares/Units in investment funds 2,034,720.00 8.28

France 2,034,720.00 8.28

Total securities portfolio 24,297,444.52 98.93

Securities portfolio as at 31/12/19
EURExpressed in

Twenty First Funds - Rendement Euro Plus

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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Statement of Operations and Changes in Net Assets from 01/01/19 to 31/12/19
Expressed in EUR

Twenty First Funds - Rendement Euro Plus

1,083,878.34Income
1,083,878.34Net interest on bonds 2Note

719,582.84Expenses
7,657.03Amortisation of formation expenses 2Note

448,387.98Management fees 5Note
33,309.18Custodian & sub-custodian fees
14,788.27Taxe d'abonnement 4Note
62,028.35Administrative expenses
39,217.17Performance fees 6Note
5,004.58Domiciliation fees

19,500.45Professional fees
2,680.98Bank interest on overdrafts
5,811.27Legal fees
4,987.77Transaction fees
4,966.41Publication and printing fees

71,243.40Other expenses

364,295.50Net income from investments
Net realised profit / loss on:

-595,751.46- sales of investment securities 2Note
3.33- foreign exchange 2Note

-231,452.63Net realised loss
Movement in net unrealised appreciation / depreciation on:

2,086,567.38- investments

1,855,114.75Increase in net assets as a result of operations
-98,947.07Dividends 7Note
833,402.40Subscription capitalisation shares
835,076.97Subscription distribution shares

-12,968,605.79Redemption capitalisation shares
-2,145,470.33Redemption distribution shares

-11,689,429.07Decrease in net assets

36,248,559.57Net assets at the beginning of the year

24,559,130.50Net assets at the end of the year
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1,428,724.95Assets
1,359,183.60Securities portfolio at market value
1,305,208.80Cost price

53,974.80Unrealised profit on the securities portfolio
64,986.52Cash at banks and liquidities
4,554.83Formation expenses 2Note

8,648.46Liabilities
7.62Taxe d'abonnement payable 4Note

2,610.00Unrealised loss on financial futures 2Note
2,049.80Accrued management fees 5Note

222.47Accrued custodian & sub-custodian fees
422.36Accrued administrative fees

3,179.06Accrued professionnal fees
157.15Other liabilities

1,420,076.49Net asset value

Financial Statements as at 31/12/19

Expressed in EUR

Statement of net assets as at 31/12/19

Twenty First Funds - Smidcaps Flex

Key figures

Total Net Assets 1,420,076.49 1,587,594.63 2,116,095.01

31/12/1731/12/1831/12/19Year ending as at:

EUR
C - EUR - Capitalisation

86.90
16,341.0000 16,356.0000

97.06
16,337.0000

129.53
Number of shares
Net asset value per share EUR
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TWENTY FIRST FDS - ID FRANCE SMIDCAPS I5,220.00 1,359,183.60 95.71EUR

Transferable securities dealt in on another regulated market 1,359,183.60 95.71

Shares/Units in investment funds 1,359,183.60 95.71

Luxembourg 1,359,183.60 95.71

Total securities portfolio 1,359,183.60 95.71

Securities portfolio as at 31/12/19
EURExpressed in

Twenty First Funds - Smidcaps Flex

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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Statement of Operations and Changes in Net Assets from 01/01/19 to 31/12/19
Expressed in EUR

Twenty First Funds - Smidcaps Flex

61,906.37Expenses
3,041.08Amortisation of formation expenses 2Note

38,309.75Management fees 5Note
1,568.32Custodian & sub-custodian fees

399.59Taxe d'abonnement 4Note
5,815.44Administrative expenses

239.84Domiciliation fees
1,330.77Professional fees
1,228.64Bank interest on overdrafts

284.67Legal fees
489.43Transaction fees

1,016.64Publication and printing fees
8,182.20Other expenses

-61,906.37Net loss from investments
Net realised profit / loss on:

56,999.51- sales of investment securities 2Note
-248,660.00- financial futures 2Note

-253,566.86Net realised loss
Movement in net unrealised appreciation / depreciation on:

96,545.47- investments
-9,155.00- financial futures

-166,176.39Decrease in net assets as a result of operations
-1,341.75Redemption capitalisation shares

-167,518.14Decrease in net assets

1,587,594.63Net assets at the beginning of the year

1,420,076.49Net assets at the end of the year
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Key figures

Twenty First Funds - Shânti IndiAsean

Total Net Assets 0.00 4,545,697.29 11,487,514.41

31/12/1731/12/1802/09/19Period ending as at:

EUR
A - EUR - Capitalisation

0.00
0.0000 2,903.0700

137.40
9,124.8900

166.29
Number of shares
Net asset value per share EUR

B - EUR - Capitalisation

0.00
0.0000 51,269.8000

80.10
89,043.8100

97.31
Number of shares
Net asset value per share EUR

R - USD - Capitalisation

0.00
0.0000 500.0000

92.12
13,113.6500

119.51
Number of shares
Net asset value per share USD
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Statement of Operations and Changes in Net Assets from 01/01/19 to 02/09/19
Expressed in EUR

Twenty First Funds - Shânti IndiAsean

66,822.88Income
65,811.94Net dividends 2Note
1,010.94Bank interest on cash account

173,996.25Expenses
8,093.51Amortisation of formation expenses 2Note

43,062.29Management fees 5Note
3,918.13Custodian & sub-custodian fees

774.32Taxe d'abonnement 4Note
8,101.73Administrative expenses
4,404.38Performance fees 6Note

361.21Domiciliation fees
15,345.33Professional fees
2,183.55Bank interest on overdrafts
1,011.76Legal fees

53,002.41Transaction fees
748.02Publication and printing fees

32,989.61Other expenses

-107,173.37Net loss from investments
Net realised profit / loss on:

446,194.44- sales of investment securities 2Note
24,966.80- foreign exchange 2Note

363,987.87Net realised profit
Movement in net unrealised appreciation / depreciation on:

-153,537.75- investments

210,450.12Increase in net assets as a result of operations
-4,756,147.41Redemption capitalisation shares

-4,545,697.29Decrease in net assets

4,545,697.29Net assets at the beginning of the period

0.00Net assets at the end of the period



43Page

Twenty First Funds
- Q Capital Managed Futures

(formerly Q Capital Managed Futures Fund)



The accompanying notes form an integral part of these financial statements

44Page

30,576,959.19Assets
21,160,547.69Securities portfolio at market value
20,215,543.77Cost price

945,003.92Unrealised profit on the securities portfolio
9,280,583.72Cash at banks and liquidities

62,932.18Interest receivable 2Note
54,022.18Formation expenses 2Note
1,205.24Unrealised profit on forward foreign exchange contracts 2Note

17,668.18Other assets

2,735,491.00Liabilities
1,603,136.71Bank overdrafts

2,743.46Taxe d'abonnement payable 4Note
622,941.71Performance fees 6Note
413,915.45Unrealised loss on financial futures 2Note
61,679.32Accrued management fees 5Note
2,577.45Accrued custodian & sub-custodian fees
4,642.72Accrued administrative fees
7,377.72Accrued professionnal fees

16,476.46Other liabilities

27,841,468.19Net asset value

Financial Statements as at 31/12/19

Expressed in USD

Statement of net assets as at 31/12/19

Twenty First Funds - Q Capital Managed Futures

Key figures

Total Net Assets 27,841,468.19 12,470,918.28

31/12/1831/12/19Year ending as at:

USD
I1 - EUR - Hedged - Capitalisation

121.95
38,899.4900 28,285.8100

101.51
Number of shares
Net asset value per share EUR

I1 - USD - Capitalisation

126.28
15,868.5500 1,550.0000

103.29
Number of shares
Net asset value per share USD

R1 - EUR - Hedged - Capitalisation

119.51
138,994.6700 74,713.4300

100.51
Number of shares
Net asset value per share EUR

R1 - GBP - Capitalisation

97.98
1,070.6800 0.0000

0.00
Number of shares
Net asset value per share GBP

R1 - USD - Capitalisation

123.94
13,940.4100 4,336.7600

102.36
Number of shares
Net asset value per share USD
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SG ISSUER             0.00  18-20 28/02U1,486,000.00 2,474,933.00 8.89USD

Transferable securities admitted to an official stock exchange listing 4,949,866.00 17.78

Bonds 4,949,866.00 17.78

Purchase of options 4,949,866.00 17.78

SOCIETE GENERALE      0.00  18-20 28/02U1,486,000.00 2,474,933.00 8.89USD

UNIT STAT TREA BIL ZCP 26-03-203,700,000.00 3,665,351.56 13.17USD

Transferable securities dealt in on another regulated market 16,210,681.69 58.22

Bonds 16,210,681.69 58.22

Purchase of options 16,210,681.69 58.22

UNIT STAT TREA BIL ZCP 27-02-201,000,000.00 990,795.98 3.56USD
UNIT STAT TREA BIL ZCP 28-05-204,050,000.00 4,019,895.19 14.44USD
UNIT STAT TREA BIL ZCP 30-01-201,625,000.00 1,609,465.11 5.78USD
UNITED STATES OF AMERICA USA 160120 FIX1,750,000.00 1,740,727.92 6.25USD
US TREASURY BILL ZCP 3004204,215,000.00 4,184,445.93 15.02USD

Total securities portfolio 21,160,547.69 76.00

Securities portfolio as at 31/12/19
USDExpressed in

Twenty First Funds - Q Capital Managed Futures

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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Statement of Operations and Changes in Net Assets from 01/01/19 to 31/12/19
Expressed in USD

Twenty First Funds - Q Capital Managed Futures

331,465.08Income
259,743.33Net interest on bonds 2Note
71,440.45Bank interest on cash account

281.30Other financial income

1,644,831.25Expenses
17,094.55Amortisation of formation expenses 2Note

404,930.02Advisory fees
112,152.27Management fees 5Note
21,576.94Custodian & sub-custodian fees
8,809.42Taxe d'abonnement 4Note

54,108.29Administrative expenses
657,381.22Performance fees 6Note

3,141.76Domiciliation fees
13,804.15Professional fees
33,869.76Bank interest on overdrafts
22,704.24Legal fees

233,589.18Transaction fees
3,373.26Publication and printing fees

58,296.19Other expenses

-1,313,366.17Net loss from investments
Net realised profit / loss on:

171,230.71- sales of investment securities 2Note
4,451.75- forward foreign exchange contracts 2Note

3,670,360.93- financial futures 2Note
-68,944.41- foreign exchange 2Note

2,463,732.81Net realised profit
Movement in net unrealised appreciation / depreciation on:

416,268.92- investments
1,205.24- forward foreign exchange contracts

-473,320.50- financial futures

2,407,886.47Increase in net assets as a result of operations
15,011,099.94Subscription capitalisation shares
-2,048,436.50Redemption capitalisation shares

15,370,549.91Increase in net assets

12,470,918.28Net assets at the beginning of the year

27,841,468.19Net assets at the end of the year
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72,937,271.07Assets
70,483,084.25Securities portfolio at market value
66,160,807.42Cost price
4,322,276.83Unrealised profit on the securities portfolio
2,385,676.46Cash at banks and liquidities

68,510.36Subscriptions receivable

369,296.44Liabilities
8,740.36Taxe d'abonnement payable 4Note

194,646.90Redemptions payable
120,578.79Accrued management fees 5Note

6,605.13Accrued custodian & sub-custodian fees
11,643.52Accrued administrative fees
24,818.01Accrued professionnal fees
2,263.73Other liabilities

72,567,974.63Net asset value

Financial Statements as at 31/12/19

Expressed in EUR

Statement of net assets as at 31/12/19

Twenty First Funds - ID France Smidcaps

Key figures

Total Net Assets 72,567,974.63

31/12/19Period ending as at:

EUR
C - EUR - Capitalisation

346.82
199,693.6700Number of shares

Net asset value per share EUR
I - EUR - Capitalisation

260.38
12,716.5000Number of shares

Net asset value per share EUR
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AKWELSA82,500.00 1,666,500.00 2.30EUR

Transferable securities admitted to an official stock exchange listing 70,483,084.25 97.13

Shares 70,483,084.25 97.13

France 70,483,084.25 97.13

ASSYSTEM48,000.00 1,550,400.00 2.14EUR
AUBAY50,000.00 1,672,500.00 2.30EUR
AURES TECHNOLOGIES SA67,000.00 1,671,650.00 2.30EUR
CLARANOVA - SHS205,000.00 1,635,900.00 2.25EUR
DELFINGEN71,000.00 1,427,100.00 1.97EUR
DELTA PLUS GROUP36,000.00 1,760,400.00 2.43EUR
DERICHEBOURG400,000.00 1,460,000.00 2.01EUR
DEVOTEAM15,000.00 1,417,500.00 1.95EUR
EDITION MULTI MEDIA ELECTRONIQUES NOM.890,000.00 1,526,350.00 2.10EUR
EKINOPS SA280,000.00 1,850,800.00 2.55EUR
FOUNTAINE PAJOT TRAWLER CATAMARAN17,000.00 1,625,200.00 2.24EUR
GENERALE LOCATION62,785.00 1,509,979.25 2.08EUR
GROUPE FNAC32,000.00 1,689,600.00 2.33EUR
HEXAOM SA47,000.00 1,729,600.00 2.38EUR
HIGH CO290,000.00 1,763,200.00 2.43EUR
INFOTEL43,000.00 1,717,850.00 2.37EUR
IPSEN17,000.00 1,343,000.00 1.85EUR
JACQUET METAL100,000.00 1,542,000.00 2.12EUR
KAUFMAN ET BROAD40,000.00 1,480,000.00 2.04EUR
KORIAN SA40,000.00 1,676,800.00 2.31EUR
LE BELIER57,000.00 2,074,800.00 2.86EUR
LNA SANTE ACT18,300.00 906,765.00 1.25EUR
LUMIBIRD SA120,500.00 1,831,600.00 2.52EUR
MAISON DU MONDE SAS130,000.00 1,686,100.00 2.32EUR
MANITOU BF SA80,000.00 1,716,000.00 2.36EUR
MANUTAN INTERNATIONAL23,000.00 1,412,200.00 1.95EUR
MEDIAWAN SA176,000.00 1,837,440.00 2.53EUR
MERSEN49,000.00 1,673,350.00 2.31EUR
ORPEA SA15,000.00 1,714,500.00 2.36EUR
PHARMAGEST INTERACTIVE28,000.00 1,696,800.00 2.34EUR
PIERRE ET VACANCES70,000.00 1,414,000.00 1.95EUR
PRECIA8,000.00 1,528,000.00 2.11EUR
SAMSE9,000.00 1,521,000.00 2.10EUR
SECHE ENVIRONNEMENT SA45,000.00 1,692,000.00 2.33EUR
SII55,000.00 1,578,500.00 2.18EUR
SOITEC SA RGPT15,000.00 1,405,500.00 1.94EUR
SWORD GROUP ACT.NOM.48,000.00 1,636,800.00 2.26EUR
SYNERGIE46,000.00 1,343,200.00 1.85EUR
THERMADOR27,000.00 1,431,000.00 1.97EUR
VERIMATRIX SA940,000.00 1,861,200.00 2.56EUR
VIRBAC SA6,500.00 1,537,250.00 2.12EUR
WAVESTONE SA65,000.00 1,690,000.00 2.33EUR
WORLDLINE SA25,000.00 1,578,750.00 2.18EUR

Total securities portfolio 70,483,084.25 97.13

Securities portfolio as at 31/12/19
EURExpressed in

Twenty First Funds - ID France Smidcaps

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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Statement of Operations and Changes in Net Assets from 10/09/19 to 31/12/19
Expressed in EUR

Twenty First Funds - ID France Smidcaps

44,850.00Income
44,850.00Net dividends 2Note

727,358.67Expenses
445,268.58Management fees 5Note
18,173.62Custodian & sub-custodian fees
18,220.94Taxe d'abonnement 4Note
25,472.56Administrative expenses
2,531.62Domiciliation fees

24,818.01Professional fees
4,666.88Bank interest on overdrafts

12,806.29Legal fees
135,427.86Transaction fees

292.50Publication and printing fees
39,679.81Other expenses

-682,508.67Net loss from investments
Net realised profit / loss on:

-1,228,447.66- sales of investment securities 2Note
689.58- foreign exchange 2Note

-1,910,266.75Net realised loss
Movement in net unrealised appreciation / depreciation on:

4,322,276.83- investments

2,412,010.08Increase in net assets as a result of operations
83,669,504.96Subscription capitalisation shares

-13,513,540.41Redemption capitalisation shares

72,567,974.63Increase in net assets

0.00Net assets at the beginning of the period

72,567,974.63Net assets at the end of the period



51Page

Notes to the financial statements - Schedule of derivative
instruments

Twenty First Funds
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OPTIONS

As at 31/12/19, the following option contracts were outstanding :

200.00 DJ EURO STOXX  JAN 3600.0  17.01.20 PUT EUR 1,064,565.48 18,800.00 -30,300.00
Options on index

Listed options

Purchase of options

18,800.00 -30,300.00Total Purchase of options

Quantity Denomination
Commitment

Currency
Market value

(in EUR)(in absolute value)
Unrealised

(in EUR)

Twenty First Funds - Exclusif 21

Twenty First Funds
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GBP 101,450.00 USD 133,569.07 16/03/20 1,200.65 * CACEIS Bank, Luxembourg Branch

Twenty First Funds - Q Capital Managed Futures

Currency
purchased

Maturity
date

Unrealised
(in USD) Counterparty

Quantity
purchased

Currency
sold Quantity sold

GBP 6,000.00 USD 8,034.60 16/03/20 -63.64 * CACEIS Bank, Luxembourg Branch
GBP 3,250.00 USD 4,255.23 16/03/20 68.23 * CACEIS Bank, Luxembourg Branch
USD 1,587.66 GBP 1,200.00 16/03/20 0.00 * CACEIS Bank, Luxembourg Branch

1,205.24

Twenty First Funds

As at 31/12/19, the following forward contracts were outstanding :

FORWARD FOREIGN EXCHANGE CONTRACTS
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CAC40 10 EURO 01/20 5,250.00-150 EUR 8,967,090.00 CACEIS Bank, Paris
Futures on index

(purchase/(sale)) Denomination
Quantity

Currency
(in EUR)

Broker(in absolute value)

Commitment

(in EUR)
Unrealised

Twenty First Funds - Exclusif 21

DJ EURO STOXX 50 03/20 20,000.00-100 EUR 3,745,150.00 CACEIS Bank, Paris
S&P 500 EMINI INDEX 03/20 -62,416.48-25 USD 3,597,750.56 CACEIS Bank, Paris

-37,166.48

CAC40 10 EURO 01/20 -2,610.00-18 EUR 1,076,050.80 CACEIS Bank, Paris
Futures on index

-2,610.00

(purchase/(sale)) Denomination
Quantity

Currency
(in EUR)

Broker(in absolute value)

Commitment

(in EUR)
Unrealised

Twenty First Funds - Smidcaps Flex

AUSTR 10YR BOND 03/20 -26,619.2419 AUD 1,909,346.68 Newedge Group
Futures on bonds

(purchase/(sale)) Denomination
Quantity

Currency
(in USD)

Broker(in absolute value)

Commitment

(in USD)
Unrealised

Twenty First Funds - Q Capital Managed Futures

AUSTR 3YR BOND 03/20 -45.233 AUD 242,545.36 Newedge Group
BTP03YR ITALY 03/20 8,654.4850 EUR 5,757,639.25 Newedge Group
CAN 10YR BOND (MSE) 03/20 4,596.11-6 CAD 476,206.51 Newedge Group
EURO BUXL FUTURE 03/20 -43,014.209 EUR 1,549,329.50 Newedge Group
JPN 10 YEARS BOND 03/20 276.051 JPY 934,010.77 Newedge Group
KOREA 3YR BOND 03/20 -925.25-12 KRW 10,376.58 Newedge Group
LONG GILT FUTURE-LIF 03/20 -4,437.8111 GBP 1,914,456.30 Newedge Group

-61,515.09

AMSTERDAM INDEX 01/20 -3,473.0211 EUR 1,493,010.31 Newedge Group
Futures on index

CAC40 10 EURO 01/20 -2,031.737 EUR 469,726.06 Newedge Group
DAX INDEX GERMANY 03/20 5,584.44-5 EUR 1,859,001.72 Newedge Group
DJIA MINI FUTURE-CBT 03/20 -4,230.00-12 USD 1,712,306.40 Newedge Group
E-MINI RUSSELL 2000 03/20 -5,845.00-28 USD 2,335,856.60 Newedge Group
FTSE MIB INDEX 03/20 -11,814.318 EUR 1,051,109.00 Newedge Group
FTSE 100 INDEX 03/20 841.20-1 GBP 99,916.08 Newedge Group
FTSE/JSE TOP40 03/20 47,006.77-93 ZAR 3,379,616.15 Newedge Group
FTSE/XINHUA CHIN-SGX 01/20 14,910.0055 USD 791,109.55 Newedge Group
HANG SENG INDEX 01/20 4,055.543 HKD 542,680.81 Newedge Group
H-SHARES IDX (HKG) 01/20 109.092 HKD 143,330.86 Newedge Group
IBEX 35 INDEX 01/20 -25.82-1 EUR 107,189.77 Newedge Group
KOSPI 200 INDEX(KSE) 03/20 5,620.657 KRW 444,547.97 Newedge Group
MINI BOVESPA 0.2 02/20 -24,707.63-245 BRL 1,408,654.77 Newedge Group
NASDAQ 100 E-MINI 03/20 -37,737.00-15 USD 2,619,921.90 Newedge Group
NIKKEI 225 (OSAKA) 03/20 8,263.177 JPY 1,523,775.69 Newedge Group
OMXS30 INDEX (OML) 01/20 7,617.22-40 SEK 757,117.98 Newedge Group
S&P MID 400 EMINI 03/20 -21,040.00-16 USD 3,300,832.00 Newedge Group
S&P 500 EMINI INDEX 03/20 -23,765.00-18 USD 2,907,702.00 Newedge Group
SPI 200 INDEX (SFE) 03/20 -67,148.9624 AUD 2,819,138.52 Newedge Group
S&P/TSE CAN 60 INDEX 03/20 -2,521.698 CAD 1,252,262.11 Newedge Group
SWISS MARKET INDEX 03/20 17,617.1629 CHF 3,179,465.86 Newedge Group
TAIEX INDEX (FTX) 01/20 -4,490.1154 TWD 4,322,288.32 Newedge Group
TOPIX INDEX (OSE) 03/20 -1,932.379 JPY 1,425,556.79 Newedge Group
YEN DENOM NIKKEI 03/20 -18,794.5716 JPY 1,741,457.93 Newedge Group

-117,931.97

As at 31/12/19, the following future contracts were outstanding :

Twenty First Funds
FUTURES
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DOLLAR INDEX (FNX) 03/20 -43,936.0065 USD 6,243,770.00 Newedge Group
Futures on currency

(purchase/(sale)) Denomination
Quantity

Currency
(in USD)

Broker(in absolute value)

Commitment

(in USD)
Unrealised

Twenty First Funds - Q Capital Managed Futures

EUR/GBP (CME) 03/20 7,985.57-33 GBP 5,464,462.74 Newedge Group
EURO E-MINI (CME) 03/20 1,637.503 USD 187,500.00 Newedge Group
EUR/SWISS FRANC(CME) 03/20 27,662.34-38 CHF 4,905,128.79 Newedge Group
EUR/USD - CME 03/20 895.008 USD 100,000.00 Newedge Group
EUR/USD - CME 03/20 252.502 USD 25,000.00 Newedge Group
EUR/USD (CME) 03/20 171,908.75138 USD 17,250,000.00 Newedge Group
EUR/USD (CME) 03/20 47,167.5038 USD 4,750,000.00 Newedge Group
EUR/USD (CME) 03/20 -76,875.00-62 USD 7,750,000.00 Newedge Group
JPN YEN CURR FUT 03/20 6.25-1 USD 1,250.00 Newedge Group
USD/AUD (CME) 03/20 -123,985.00-92 USD 92,000.00 Newedge Group
USD/BRL - BMF 02/20 -22,120.8760 BRL 745.76 Newedge Group
USD/CAD (CME) 03/20 -51,830.00-49 USD 49,000.00 Newedge Group
USD/CHF (CME) 03/20 -38,325.00-25 USD 31,250.00 Newedge Group
USD/GBP (CME) 03/20 30,150.0028 USD 17,500.00 Newedge Group
USD/KRW  (KFE) 01/20 -94,656.93632 KRW 5,465.00 Newedge Group
USD/MXN (CME) 03/20 25,095.00113 USD 565,000.00 Newedge Group
USD/NZD (CME) 03/20 -95,500.00-72 USD 72,000.00 Newedge Group

-234,468.39

Twenty First Funds
FUTURES



56Page

Twenty First Funds
Other notes to the financial statements



Twenty First Funds 
 

Other notes to the financial statements (continued) 
 

Page 57 

1. GENERAL INFORMATIONS 
 
Twenty First Funds (the “SICAV”) is an investment company organised as a société anonyme under the laws of the 
Grand-Duchy of Luxembourg and qualifies as a société d'investissement à capital variable subject to Part I of the 
amended law of 17 December 2010. The SICAV was incorporated in Luxembourg on 22 May 2015. The SICAV is 
registered with the Registre de Commerce et des Sociétés of Luxembourg under number RCS Luxembourg 
B197170.  
 
Twenty First Capital, a limited liability company by shares has been designated to serve as Management Company 
of the SICAV in accordance with the provisions of the UCI Law. 
 
The Twenty First Funds - TFC Tactical Long/Short Fund sub-fund was renamed Twenty First Funds - Tactical 
Long/Short on 15 April 2019. 
 
The Twenty First Funds - Q Capital Managed Futures Fund sub-fund was renamed Twenty First Funds - Q Capital 
Managed Futures on 15 April 2019. 
 
The Board of Directors of the SICAV decided to create a new sub-fund within the SICAV and to merge this new 
sub-fund named “Twenty First Funds - ID France Smidcaps” with the french FCP ID France Smidcaps. The 
Twenty First Funds - ID France Smidcaps sub-fund was launched on 10 September 2019. 
 
The Board of Directors of the SICAV decided to liquidate the Shânti IndiAsean Sub-fund with effect from 2 
September 2019, as the total net assets of the Sub-fund had fallen below a level sufficient to manage the Sub-Fund 
in an economically efficient manner. 
 
The SICAV is an umbrella structure with multiple sub-funds (the “sub-funds”) which offers nine classes of shares: 
- Class A, I and I1 Shares are open for investment by institutional investors 
- Class B, C, D, R, R1 and P Shares are open for investment by retail clients. 
 
As at 31 December 2019, the following sub-funds and shares are active: 
 

Sub-Funds Classes of 
Shares 

Currency Effective launch 
date 

Closing date 

Tactical Long/short (formerly TFC 
Tactical Long/Short Fund) 

Class A 
Class B 

EUR 
EUR 

18 June 2015 
18 June 2015 

- 
- 

Exclusif 21 Class C 
Class I 

EUR 
EUR 

26 September 2016 
26 September 2016 

- 
- 

Rendement Euro Plus Class C 
Class D 
Class I 

EUR 
EUR 
EUR 

26 September 2016 
26 September 2016 

20 March 2018 

- 
- 
- 

Smidcaps Flex Class C EUR 26 September 2016 - 
Shânti IndiAsean Class A 

Class B 
Class R 

EUR 
EUR 
USD 

26 September 2016 
26 September 2016 
26 September 2016 

- 
2 September 2019 

- 
Q Capital Managed Futures (formerly Q 
Capital Managed Futures Fund) 

Class I1-E 
Class I1-U 
Class R1-E 
Class R1-G 
Class R1-U

EUR 
USD 
EUR 
GBP 
USD 

27 February 2018 
27 February 2018 
27 February 2018 

29 July 2019 
27 February 2018 

- 
- 
- 
- 
- 

ID France Smidcaps Class C 
Class I 

EUR 
EUR 

10 September 2019 
10 September 2019 

- 
- 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
The Fund maintains books and records of each individual sub-fund in its respective currency and prepares 
combined statements in EUR. The financial statements have been prepared in conformity with legal and regulatory 
requirements in Luxembourg. 
 
The financial statements are prepared based on the last Net Asset Value of the year which has been calculated on 
31 December 2019 with the last available prices as at 31 December 2019 in accordance with the accounting 
valuation principles as mentioned in the last prospectus of the SICAV. 
 
a) Determination of the Net Asset Value 

The Net Asset Value per Shares of each sub-fund shall be expressed in the reference currency of the relevant sub-
fund. The Net Asset Value shall be determined by the Administration Agent on each Calculation Day and on 
any such day that the Board of Directors may decide from time to time by dividing the net assets of the SICAV 
attributable to each Class by the number of outstanding Shares of that Class. 
 
The value of the assets of each Class of Shares of each sub-fund is determined as follows: 
 
- The assets of the SICAV contain the following: 
 

all fixed-term deposits, money market instruments, cash in hand or cash expected to be received or cash 
contributions including interest accrued; 

 
all debts which are payable upon presentation as well as all other money claims including claims for purchase 
price payment not yet fulfilled that arise from the sale of investment fund Shares or other assets; 

 
all investment fund Shares; 

 
all dividends and distributions due in favour of the SICAV, as far as they are known to the SICAV; 

 
all interest accrued on interest-bearing securities that the SICAV holds, as far as such interest is not contained in 
the principal claim; 

 
all financial rights which arise from the use of derivative instruments; 

 
the provisional expenses of the SICAV, as far as these are not deducted, under the condition that such provisional 
expenses may be amortised directly from the capital of the SICAV; 

 
all other assets of what type or composition, including prepaid expenses. 

 
- The value of such assets is fixed as follows: 
 

Investment funds are valued at their net asset value. 
 

Liquid assets are valued at their nominal value plus accrued interest. 



Twenty First Funds 
 

Other notes to the financial statements (continued) 
 

Page 59 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Fixed term deposits are valued at their nominal value plus accrued interest. Fixed term deposits with an original 
term of more than 30 calendar days can be valued at their yield adjusted price if an arrangement between the 
SICAV and the bank, with which the fixed term deposit is invested has been concluded including that the fixed 
term deposits are terminable at any time and the yield adjusted price corresponds to the realisation value. Other 
money market instruments with a residual maturity of no more than 12 months are valued as follows (linear 
valuation): the determining rate for these investments will be gradually adapted during repayment starting from 
the net acquisition price and keeping the resulting return constant. If there are notable changes in market 
conditions, the bias for valuation of money market instruments will be adapted to new market returns. 

 
Commercial papers are valued at their nominal value plus accrued interest. Commercial papers with an original 
term of more than 90 calendar days can be valued at their yield adjusted price if an arrangement between the 
SICAV and the bank, with which the commercial paper is invested has been concluded including that the 
commercial papers are terminable at any time and the yield adjusted price corresponds to the realisation value. 
Securities or financial instruments admitted for official listing on a Regulated Market are valued on the basis of 
the last available closing price at the time when the valuation is carried out. If the same security is quoted on 
Regulated Market, the quotation on the principal market for this security will be used. 

 
If there is no relevant quotation or if the quotations are not representative of the fair value, the evaluation will be 
made in good faith by the Board of Directors or their delegate. 

 
Unlisted securities or financial instruments are valued on the basis of their probable value realisation as 
determined by the Board of Directors or their delegate using valuation principles in order to reach a proper and 
fair valuation of the total assets of each sub-funds. 

 
Any other assets are valued on the basis of their probable value realisation as determined by the Board of 
Directors or their delegate using valuation principles, in order to reach a proper and fair valuation of the total 
assets of each Sub funds. 

 
OTC derivative financial instruments must be value at their «fair value» in accordance with CSSF Circular 
08/356. 

 
b) Foreign currency translation 
 
Investments as well as other assets and liabilities denominated in foreign currencies are converted at the exchange 
rates prevailing as at 31 December 2019. Transactions in foreign currency during the year are converted at the rates 
prevailing at the date of transaction. Realised and unrealised exchange gains and losses are recorded in the statement 
of operations and changes in net assets. 
 
The following exchanges rates have been applied for the conversion as at 31 December 2019: 
 

1EUR = 1.59685 AUD  1EUR = 1298.11515 KRW
1EUR = 4.5155 BRL  1EUR = 4.5916 MYR
1EUR = 1.4556 CAD  1EUR = 9.86375 NOK
1EUR = 1.087 CHF  1EUR = 10.50775 SEK
1EUR = 0.84735 GBP  1EUR = 1.1225 USD
1EUR = 8.7463 HKD  1EUR =
1EUR = 121.9877 JPY  1EUR =
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
c) Formation expenses 
 
Set-up costs and expenses are charged pro rata to the net assets of each sub-fund and are written of over a period of 
five years. 
 
d) Realised profit and loss on sales of investment securities 
 
The net realised profits and loss on sales of investment securities are determined on the basis of the average cost of 
the securities sold and are recorded in the statement of operations and changes in net assets. 
 
e) Valuation of future contracts 
 
Futures contracts are valued at the last settlement or close price on the stock exchanges or regulated markets. 
Unrealised profits and losses on futures contracts are recorded in the statement of net assets and their variations in 
the statement of operations and other changes in net assets. 
 
For the details of outstanding future contracts, please refer to the section “Note to the financial statements - 
Schedule of derivative instruments”. 
 
f) Valuation of options 
 
Options contracts are valued at the last settlement or close price on the stock exchanges or regulated markets. 
Variations of unrealised profits and losses on options contracts are recorded in the statement of operations and 
other changes in net assets. 
 
For the details of outstanding option contracts, please refer to the section “Note to the financial statements - 
Schedule of derivative instruments”. 
 
g) Valuation of Forward foreign exchange contracts 
 
Forward foreign exchange contracts are valued at forward market rates for the remaining period from valuation 
date to the maturity of the contracts. Realised and unrealised profits and losses are recorded in the statement of 
operations and other changes in net assets. 
 
For the details of outstanding option contracts, please refer to the section “Note to the financial statements - 
Schedule of derivative instruments”. 
 
h) Dividend and interest income 
 
Dividend income is recorded as of the ex-dividend date and net of withholding tax. Interest income is recorded on 
an accrual basis and net of withholding tax. 
 
i) Combined statements 
 
The combined financial statements of the SICAV are expressed in EUR and are equal to the sum of the 
corresponding captions in the financial statements of each sub-fund.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
J) Cross-Investments between sub-funds 
 

Target Sub-Funds Ccy Market Value 
In EUR 

% 

TWENTY FIRST FUNDS - RENDEMENT EURO PLUS EUR 416,608.00 0.02 
TWENTY FIRST FUNDS - SMIDCAPS FLEX EUR 1,359,183.60 0.96 
TWENTY FIRST FUNDS - EXCLUSIF 21 EUR 494,722.00 0.02 

 
As at December 31, 2019, the total of cross-investments within sub-funds investments amounts to EUR 
2,270,513.60. 
The total combined NAV at year-end without cross-investments amounts to EUR 153,416,076.02. 
 
k) Abbreviations 
 
FL.R : Floating Rate Notes   Q : Quarter 
XX : Perpetual Bonds    A : Annual 
CV : Convertible    ZCP : Zero Coupon Bond 
 
 

3. CHANGES IN THE COMPOSITION OF THE PORTFOLIO 
 
The details of the changes in the composition of the portfolio are held at the disposal of the Shareholders at the 
registered office of the SICAV and are available upon request free of charge. 
 
 

4. TAXATION 
 
Under current law and practice, the SICAV is not liable to any Luxemburg income tax, nor are dividends paid by 
the SICAV liable to any Luxemburg withholding tax. 
 
However, any Class reserved to retail investors is liable to a “taxe d’abonnement” of 0.05% per annum  and any 
Class reserved to institutional  investors is liable to 0.01 % per annum, such taxes being payable quarterly and 
calculated on the total net asset value of each Class at the end of the relevant quarter. For sub-funds whose 
exclusive policy is the investment in money market instruments, any class is liable to 0.01% per annum. 
 
The rate of the annual tax is reduced to 0.00% on the value of the assets represented by shares or units in other 
undertaking for collective investment whose shares or units have already been subject to the “taxe d’abonnement”. 
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5. MANAGEMENT FEES 
 
- The management fees 
 
The Management Company receives management fees in payment for its services, which are payable in quarterly 
instalments, and calculated on the average net assets of each sub-fund during the relevant quarter. 
 
Depending on the sub-fund, the maximum annual management fees are: 
 

Sub-Funds Classes of Shares Annual rate 
Class A 1.50% 

Tactical Long/Short (formerly TFC Tactical Long/Short Fund) 
Class B 1.90% 

Exclusif 21 * Class C 1.45% 
 Class I 0.90% 
Rendement Euro Plus Class C 1.40% 
 Class D 1.40% 
 Class I 0.65% 
Smidcaps Flex Class C 2.50% 
Shânti IndiAsean (closed on 2 September 2019) Class A 1.70% 
 Class B 2.20% 
 Class R 2.20% 
Q Capital Managed Futures (formerly Q Capital Managed Futures Fund)** Class I1-E 0.50% 
 Class I1-U 0.50% 
 Class R1-E 0.50% 
 Class R1-G 0.50% 
 Class R1-U 0.50% 
ID France Smidcaps Class C 1.95% 
 Class I 1.30% 

* The management fees are calculated daily on an “all in” rate basis of 1.65% for Class C and 1.00% for 
Class I - the “Taxe d’abonnement” is included respectively for 0.05% and 0.01%, on an annualised basis since 
the beginning of the fiscal year. 

**The Investment Manager Fee is payable monthly to the Investment Manager and is calculated on each Valuation 
Day on the basis of the Net Asset Value of the relevant Share Class (before deduction of any Performance Fee). 
For Class I1-E and Class I1-U the Investment Manager Fee is 1% and for Class R1-E, Class R1-G and  
Class R1-U the Investment Manager Fee is 2.30%. 

 
 

6. PERFORMANCE FEES 
 
- The performance fees 
 
The Management Company is entitled to receive a performance fee applicable to the share classes of the 
sub-funds and as disclosed in the SICAV’s prospectus. 
 
- Twenty First Funds - Tactical Long/Short (formerly TFC Tactical Long/Short Fund) 

 
As from 1 January 2019, the performance period for the sub-fund shall be each period from 1 January to 31 
December in each year (the “Performance Period). 
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6. PERFORMANCE FEES (continued) 
 

The Performance Fee is payable yearly to the Investment Manager as of 31 December of each year and covers 
each 12 month period starting on 1 January of each year. 
 
The sub-fund is subject to a Performance Fee of 15% upon Hurdle Rate defined by EONIA (Bloomberg ticker: 
EONIA Index) with HighWater Mark ("HWM"), taking subscriptions and redemptions into account and 
payable monthly to the Management Company (as described further below). 
 
The Performance Fee amounts 15% of any positive difference between the percentage change in the net asset 
value per Share of the relevant Class and the reference Hurdle Rate. However, if and when EONIA is negative, 
the Hurdle Rate is considered as zero. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Performance Period, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. The difference in yield between the percentage change 
in the net asset value per Share and the percentage change in the reference Hurdle Rate is calculated as follows: 
(1+yield of net asset value per Share) – (1+yield of reference Hurdle Rate) = yield difference 
 
The calculation of the Performance Fee entails a mechanism that ensures the Performance Fee to be due only if 
the cumulative difference since the sub-fund’s launch date, calculated pursuant to the aforementioned method, 
has reached a new high (HighWater Mark principle). 
The Performance Fee will then be payable for the difference between the cumulative prior high (before 
withdrawal of the Performance Fee) and the new high. 
 
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again 
after the Performance Fee has been paid. 

 
- Twenty First Funds - Exclusif 21 

 
For the period from January 2019 to April 2019, the sub-fund is subject to a Performance Fee as follow: 
 
The performance period for the sub-fund shall be each period from 1 October of each year to 30 September of 
the following year, except for the first performance period which shall commence on the first allotment of 
Shares in a Class and end on 30 September 2016 (the “Performance Period”). 
 
The Performance Fee is payable yearly to the Management Company as of 30 September of each year and 
covers each 12 month period starting on 1 October of each year and shall terminate on 30 September of the 
following year, except for the first Performance Period which will start on the sub-fund’s launch date and will 
terminate on 30 September 2016. 
 
A Performance Fee is due only if the net asset value as of 30 September is higher than the net asset value as of 
30 September of the previous year, except for the first Performance Period where a Performance Fee is due only 
if the net asset value of the relevant Class as of 30 September is higher than 1,395.74 for Class C and 990.97 for 
Class I. 
 
The sub-fund is subject to a Performance Fee of 10% upon Hurdle Rate of 5%, taking subscriptions and 
redemptions into account and payable yearly to the Management Company. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Valuation Day, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
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6. PERFORMANCE FEES (continued) 

 
- Twenty First Funds - Exclusif 21 (continued) 

 
The Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset 
Value before deduction for any accrued Performance Fee. 
 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed shall be 
crystallised and become payable to the Management Company. 
 
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again 
after the Performance Fee has been paid. 
 
And from April 2019, the sub-fund is subject to a Performance Fee as follow: 
 
The performance period for the sub-fund shall be each period from 1 October of each year to 30 September of 
the following year, except for the first performance period which shall commence on the first allotment of 
Shares in a Class and end on 30 September 2017 (the “Performance Period”). 
 
The Performance Fee is payable yearly to the Management Company as of 30 September of each year and 
covers each 12 month period starting on 1 October of each year and shall terminate on 30 September of the 
following year, except for the first Performance Period which will start on the sub-fund’s launch date and will 
terminate on 30 September 2017. 
 
A Performance Fee is due only if the net asset value as of 30 September is higher than the net asset value as of 
30 September of the previous year upon Hurdle Rate of 5%, except for the first Performance Period where a 
Performance Fee is due only if the net asset value of the relevant Class as of 30 September is higher than 
1,395.74 for Class C and 990.97 for Class I with an Hurdle Rate of 5%. 
 
The sub-fund is subject to a Performance Fee of 10% upon Hurdle Rate of 5%, taking subscriptions and 
redemptions into account and payable yearly to the Management Company. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Valuation Day, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
 
The Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset 
Value before deduction for any accrued Performance Fee. 
 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed shall be 
crystallized and become payable to the Management Company. 
 
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again 
after the Performance Fee has been paid. 
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6. PERFORMANCE FEES (continued) 
 

- Twenty First Funds - Rendement Euro Plus 
 
For the period from January 2019 to April 2019, the sub-fund is subject to a Performance Fee as follow: 
 
The performance period for the sub-fund shall be each period from 1 July of each year and shall terminate on 30 
June of the following year, except for the first performance period which shall commence on the first allotment 
of Shares in a Class and end on 30 June 2017 (the “Performance Period”). 
 
The Performance Fee is payable yearly to the Management Company as of 30 June of each year and covers each 
12 month period starting on 1 July of each year and shall terminate on 30 June of the following year, except for 
the first Performance Period which will start on the sub-fund’s launch date and will terminate on 30 June 2017. 
 
A Performance Fee is due only if the net asset value as of 30 June is higher than the net asset value as of 1 July 
of the previous year, except for the first Performance Period where a Performance Fee is due only if the net 
asset value of the relevant Class as of 30 June 2017 is higher than 117.58 for Class C and 97.9 for Class D. 
 
The sub-fund is subject to a Performance Fee of 20% for Class C and Class D Shares and to a Performance Fee 
of 10% for Class I Shares upon Hurdle Rate defined by the Euro MTS 3-5 years index + 1%, taking 
subscriptions and redemptions into account. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Valuation Day, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed shall be 
crystallised and become payable to the Management Company. 
 
The Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset 
Value before deduction for any accrued Performance Fee. 
 
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again 
after the Performance Fee has been paid. 
 
And from April 2019, the sub-fund is subject to a Performance Fee as follow: 
 
The performance period for the sub-fund shall be each period from 1 July of each year and shall terminate on 30 
June of the following year, except for the first performance period which shall commence on the first allotment 
of Shares in a Class and end on 30 June 2017 (the “PerformancePeriod”). 
 
The Performance Fee is payable yearly to the Management Company as of 30 June of each year and covers each 
12 month period starting on 1 July of each year and shall terminate on 30 June of the following year, except for 
the first period which will start on the sub-fund’s launch date and will terminate on 30 June 2017. 
 
A Performance Fee is due only if the net asset value as of 30 June is higher than the net asset value as of 30 June 
of the previous year, except for the first Performance Period where a Performance Fee is due only if the net 
asset value of the relevant Class as of 30 June 2017 is higher than 117.58 for Class C and 105.14 for Class D. 
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6. PERFORMANCE FEES (continued) 
 

- Twenty First Funds - Rendement Euro Plus (continued) 
 
The sub-fund is subject to a Performance Fee of 20% for Class C and Class D Shares and to a Performance Fee 
of 10% for Class I Shares upon Hurdle Rate defined by the Euro MTS 3-5 years index + 1%, taking 
subscriptions and redemptions into account. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Valuation Day, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed shall be 
crystallized and become payable to the Management Company. 
 
The Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset 
Value before deduction for any accrued Performance Fee. 
 
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again 
after the Performance Fee has been paid. 
 

- Twenty First Funds - Smidcaps Flex 
 
For the period from January 2019 to April 2019, the sub-fund is subject to a Performance Fee as follow: 
 
The performance period for the sub-fund shall be each period from 1 February to 31 January in each year, 
except for the first performance period which shall commence on the first allotment of Shares in a Class and end 
on 31 January of the following year (the “Performance Period”). 
 
The Performance Fee is payable yearly to the Management Company as of 31 January of each year and covers 
each 12 month period starting on 1 February of each year and shall terminate on 31 January of the following 
year, except for the first Performance Period which will start on the sub-fund’s launch date and will terminate 
on 31 January 2017. 
 
A Performance Fee is due only if the net asset value as of 31 January is higher than the net asset value as of 31 
January of the previous year, except for the first Performance Period where a Performance Fee is due only if the 
net asset value as of 31 January is higher than 100 for Class C. 
 
The sub-fund is subject to a Performance Fee of 10% upon Hurdle Rate of 5%, taking subscriptions and 
redemptions into account and payable yearly to the Management Company. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Valuation Day, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
 
The Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset 
Value before deduction for any accrued Performance Fee. 
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6. PERFORMANCE FEES (continued) 
 
- Twenty First Funds - Smidcaps Flex (continued) 

 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed (or converted) 
shall be crystallised and become payable to the Management Company. 
 
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again after 
the Performance Fee has been paid. 
 
And from April 2019, the sub-fund is subject to a Performance Fee as follow: 
 
The performance period for the sub-fund shall be each period from 1 February to 31 January in each year, 
except for the first performance period which shall commence on the first allotment of Shares in a Class and end 
on 31 January of the following year (the “Performance Period”). 
 
The Performance Fee is payable yearly to the Management Company as of 31 January of each year and covers 
each 12 month period starting on 1 February of each year and shall terminate on 31 January of the following 
year, except for the first Performance Period which will start on the sub-fund’s launch date and will terminate 
on 31 January 2017. 
 
A Performance Fee is due only if the net asset value as of 31 January is higher than the net asset value as of 31 
January of the previous year upon Hurdle Rate of 5%, except for the first Performance Period where a 
Performance Fee is due only if the net asset value as of 31 January is higher than 100 for Class C with a Hurdle 
Rate of 5%. 
 
The sub-fund is subject to a Performance Fee of 10% upon Hurdle Rate of 5%, taking subscriptions and 
redemptions into account and payable yearly to the Management Company. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Valuation Day, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
 
The Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset 
Value before deduction for any accrued Performance Fee. 
 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed shall be 
crystallized and become payable to the Management Company. 
 
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again 
after the Performance Fee has been paid. 
 

- Twenty First Funds - Shânti IndiAsean (until 2 September 2019) 
 
For the period from January 2019 to April 2019, the sub-fund is subject to a Performance Fee as follow: 
 
The performance period for the sub-fund shall be each period from 1 July of each year to 30 June of the 
following year, except for the first performance period which shall commence on the first allotment of Shares in 
a Class and end on 30 June of the following year (the “Performance Period”). 
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6. PERFORMANCE FEES (continued) 
 

- Twenty First Funds - Shânti IndiAsean (until 2 September 2019) (continued) 
 
The Performance Fee is payable yearly to the Management Company as of 30 June of each year (the “Payment 
Date”) and covers each 12 month period starting on 1 July of each year and shall terminate on 30 June of the 
following year, except for the first Performance Period which will start on the sub-fund’s launch date and will 
terminate on 30 June 2017. 
 
The sub-fund is subject to a Performance Fee of 20% for Class B and Class R Shares upon Hurdle Rate defined 
by: 
 
- For Class B Shares: 50% MSCI India in USD, net dividends reinvested + 50% MSCI AC South East Asia 
in USD, net dividends reinvested in Euros (with no exchange hedging); and 
 
- For Class R Shares: 50% MSCI India in USD, net dividends reinvested + 50% MSCI AC South East Asia 
in USD, net dividends reinvested (with no exchange hedging); 
 
with High Water Mark (“HWM”), taking subscriptions and redemptions into account and payable to the 
Management Company at the end of the Performance Period. 
 
If and when the Hurdle Rate is negative, the Hurdle Rate is considered as zero. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Performance Period, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
 
The calculation of the Performance Fee entails a mechanism that ensures the Performance Fee to be due only if 
a new HWM has been reached. 
 
The HWM of Class B and Class R is the highest Net Asset Value of such Class immediately following the date 
as of which a Performance Fee was last determined with respect to such Class, or 100, if no Performance Fee 
has yet been determined with respect to such Class. 
 
The Performance Fee will then be payable for the difference between the prior HWM and the new HWM. 
 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed shall be 
crystallised and become payable to the Management Company. 
 
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again 
after the Performance Fee has been paid. 
 
And from April 2019, the sub-fund is subject to a Performance Fee as follow: 
 
The performance period for the sub-fund shall be each period from 1 January of each year to 31 December of 
the same year (the “Performance Period”). 
 
The Performance Fee is payable yearly to the Management Company as of 31 December of each year (the 
“Payment Date”) and covers each 12 month period starting on 1 January of each year and shall terminate on 31 
December of the same year. 
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6. PERFORMANCE FEES (continued) 
 

- Twenty First Funds - Shânti IndiAsean (until 2 September 2019) (continued) 
 
The sub-fund is subject to a Performance Fee of 20% for Class A, Class B and Class R Shares above benchmark 
defined by: 
 
- For Class A Shares: MSCI AC Asia ex Japan in USD, net dividends reinvested, in Euros (with no exchange 
hedging); And 
 
- For Class B Shares: MSCI AC Asia ex Japan in USD, net dividends reinvested, in Euros (with no exchange 
hedging); And 
 
- For Class R Shares: MSCI AC Asia ex Japan in USD, net dividends reinvested (with no exchange hedging); 
(being together referred to as the “Benchmarks” and each being a “Benchmark”). 

 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Performance Period, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued, if the performance of the sub-fund before deduction for 
any accrued performance fee is positive during the performance period. 
 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed (or converted) 
shall be crystallized and become payable to the Management Company. 
 
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again 
after the Performance Fee has been paid. 
 
The Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset 
Value before deduction for any accrued Performance Fee. 
 

- Twenty First Funds - Q Capital Managed Futures (formerly Q Capital Managed Futures Fund) 
 
All Shares of the sub-fund are subject to a Performance Fee of 20% with High Water Mark ("HWM"), taking 
subscriptions and redemptions into account and payable quarterly to the Investment Manager (as described 
further below). 
 
The Performance Fee Calculation Date is either: 
 
(i) the last Business Day of each calendar year, commencing in December 2017; 
(ii) the date on which the sub-fund terminates; or 
(iii) the date on which the Investment Management Agreement terminates 
 
The sub-fund shall pay the Investment Manager, on an annual calendar basis, within 10 Business Days 
following each Performance Fee Calculation Date, out of the assets of the sub-fund, an amount equal to 20% of 
the amount, if any, that the Net Asset Value of the sub-fund as of the relevant Performance Fee Calculation Date 
(after deduction of the Management Company Fee and other expenses, but before deduction of any Performance 
Fee) exceeds the HWM. 
 
For the avoidance of doubt, if the Net Asset Value of the sub-fund is below the HWM, no Performance Fee will 
be payable to the Investment Manager until the Net Asset Value of the sub-fund has exceeded the HWM as of a 
Performance Fee Calculation Date. 
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6. PERFORMANCE FEES (continued) 
 
- Twenty First Funds - Q Capital Managed Futures (formerly Q Capital Managed Futures Fund) 

(continued) 
 
The Investment Manager will not be paid a Performance Fee with respect to the sub-fund if the sub-fund has 
suffered net losses until, as a result of subsequent net profits, the Net Asset Value of the sub-fund exceeds the 
net losses carried forward, adjusted for redemptions and subscriptions. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Performance Period, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 

 
Although the Performance Fee is paid as of the end of a calendar year, such Performance Fee is accrued on each 
Valuation Day. For the purpose of determining the Net Asset Value of the sub-fund the Performance Fee is 
accrued (and deducted as a liability), and the accruals are reversed (and added as a credit) to reflect losses, as of 
each Valuation Day. 
 
A redemption or distribution from a Share Class other than as of a Performance Fee Calculation Date, at a time 
when there is an accrued Performance Fee, will result in a proportional Performance Fee payment to the 
Investment Manager in respect of either the redeemed Shares or ny distribution (as appropriate). 
 
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again 
after the Performance Fee has been paid. 
 

- Twenty First Funds - ID France Smidcaps 
 

The sub-fund is subject to a Performance Fee of 15% for Class I and Class C Shares above benchmark defined 
by: 
- For Class I Shares:CACMS net dividend reinvested; And 
- For Class C Shares:CACMS net dividend reinvested 
(being together referred to as the “Benchmark” or the “Benchmarks”). 
 
The performance Fee for the sub-fund is crystallized and accrued upon launch of the sub-fund. The Performance 
Fee is calculated annually with the first year starting on 1 January 2019 (the “Performance Period”). 
 
The first Performance Fee is paid on 31 December 2019 and will cover the period starting from 1 January 2019 
and ending on 31 December 2019. The following Performance Periods will be calculated over a one year period. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Performance Period, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued, if the performance of the sub-fund before deduction for 
any accrued performance fee is positive during the performance period. 
 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed (or converted) 
shall be crystallized and become payable to the Management Company. 
 
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again 
after the Performance Fee has been paid. 
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7. DIVIDENDS 
 
During the year the following dividends have been paid :  

 

Sub-Funds share class Ccy Dividend per 
share 

Record 
date 

Ex-dividend 
date 

Payment 
date 

Twenty First Funds - Rendement Euro Plus - 
Class D 

EUR 1.97 20/02/19 21/02/19 26/02/19 

 



Twenty First Funds 
 

Page 72 

 

ADDITIONNAL NOTES (UNAUDITED) 
 

GLOBAL RISK EXPOSURE (UNAUDITED) 
 
TFC Tactical Long/Short Fund 
 
As part of its risk management process and in view of the absolute return strategy that is pursued, the global 
exposure of the sub-funds is measured and controlled by the absolute VaR Approach. The limit is set at 20%. 
 
The utilisation of the VaR limits during the financial period was as follows: 
 
Lowest utilisation: 0.04% 
Highest utilisation: 13.95% 
Average utilisation: 2.59% 
 
The VaR figures have been calculated based on the following input data: 
 
Model used: Monte Carlo Simulation 
Confidence level: 99% 
Holding period: 20 days 
Length of data history: 898 days 
 
The gross leverage of the sub-fund is the sum of the long positions and the short positions (in absolute terms) with 
all asset classes combined and amounts to 12% on average during the financial period. 
The net leverage of the sub-fund is the sum (in absolute terms) of the nettings of the long positions and the short 
positions by assets class and amounts to 6% on average during the financial period. 
 
Q Capital Managed Futures Fund 
 
As per the guidelines published by CESR and in particular with respect to CESR/10-108, thoughtful consideration 
was given to the appropriate choice of risk measurement and calculation of global exposure for the Q Capital 
Managed Futures sub-fund. 
To design an appropriate model it was important to think of a few important aspects of Q Capital’s investment 
strategy. 
Description of methodology: 

1) For a position on a given day, construct a population (PR) of portfolio returns by applying the realized 
daily market returns of each day in the previous 12 months to the position. 

2) For 20-day VaR calculations, we generate a population of 20 day portfolio returns (PR20) by taking 
10,000 samples of 20 points from PR and compounding. 

3) The sampling from the populations is made with weights w(t) = exp(-t*ln2/h), where t is the number of 
calendar days between the position date and the candidate sample date and h is measured in days (i.e. 45, 
91, 182 or 365 as in 1b above). This puts greater emphasis in the calculation on recent market volatility to 
align better with Q Capital’s strategy. 

4) We expect the distribution PR20 (and PR) to have a positive bias because the trading system has made 
trading decisions using this historical data as an input. That is, the trend following strategy has a positive 
return bias. 

5) To calculate the VaR, and remove the bias described in step 4, we subtract the mean of PR20 (and PR) 
from its 99th percentile. So, 1-day Var(99%) = percentile(PR,99) - mean(PR) and 20-day VaR(99%) = 
percentile(PR20,99) - mean(PR20) 

This measure of VaR recognizes the timescales on which the trading system sizes its positions, while still 
allowing for the possibility of reverting to market dynamics that are 12 months old. When this method was tested 
against daily historical returns, we found the 1-day VaR(99%) using 45 day half-life produced the most accurate 
results. The number of daily breaches over the history was 1.0267% which was satisfactory. 
We believe this model produces a stable, realistic and accurate measure of VaR for Q Capital’s strategy and hence 
propose that it be used for the sub-fund. 
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ADDITIONNAL NOTES (UNAUDITED) (CONTINUED) 
 

GLOBAL RISK EXPOSURE (UNAUDITED) (CONTINUED) 
 
Last year data : 

The limit is set at 20%. 
 
The utilisation of the VaR limits during the financial period was as follows: 
 
Lowest utilisation: 4.95% 
Highest utilisation: 14.20% 
Average utilisation: 8.77% 
 
Net leverage : 

The net leverage of the sub-fund is the sum (in absolute terms) of the nettings of the long positions and the short 
positions by assets class and amounts to 567.26% on average during the financial period. 
 
Exclusif 21 
As part of its risk management process and in view of the long-only strategy that is pursued, the global exposure 
of the Twenty First Funds - Exclusif 21 is measured and controlled by the Commitment Approach. 
The global exposure of the sub-fund does not exceed 100% of its total net assets on average. 
 
Rendement Euro Plus 
As part of its risk management process and in view of the long-only strategy that is pursued, the global exposure 
of the Twenty First Funds - Rendement Euro is measured and controlled by the Commitment Approach. 
The global exposure of the sub-fund does not exceed 100% of its total net assets on average. 
 
Smidcaps Flex 
As part of its risk management process and in view of the long-only strategy that is pursued, the global exposure 
of the Twenty First Funds - Smidcaps Flex is measured and controlled by the Commitment Approach. 
The global exposure of the sub-fund does not exceed 100% of its total net assets on average. 
 
ID France Sidcaps 
As part of its risk management process and in view of the long-only strategy that is pursued, the global exposure 
of the Twenty First Funds - ID France Smidcaps is measured and controlled by the Commitment Approach. 
The global exposure of the sub-fund does not exceed 100% of its total net assets on average. 
 
Shânti IndiAsean (closed on 2 September 2019) 
As part of its risk management process and in view of the long-only strategy that is pursued, the global exposure 
of the Twenty First Funds - Shânti IndiAsean is measured and controlled by the Commitment Approach. 
The global exposure of the sub-fund does not exceed 100% of its total net assets on average. 
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ADDITIONNAL NOTES (UNAUDITED) (CONTINUED) 
 

INFORMATION REGARDING REMUNERATION 
FOR THE FINANCIAL YEAR CLOSING 31 DECEMBER 2019 

 
Foreword: 
 
In accordance with the UCITS V and AIFM directives, TWENTY FIRST CAPITAL has implemented a 
compensation policy applicable to employees occupying positions which may influence the risk profile of the 
Management Company or its managed UCITS and AIFs. 
 
This document, published under the compensation policy, aims to detail the quantitative and qualitative factors 
relating to remuneration paid for the 2019 financial year. 
 
Qualitative factors:  
 
In accordance with company compensation policy, remuneration allocation decisions are taken jointly by the 
Executive Committee in agreement with the Supervisory Board of TWENTY FIRST CAPITAL, and especially 
the Remuneration Committee. 
Remuneration is established based on qualitative criteria as determined in the compensation policy, e.g. 
qualitative individual performance assessments and adherence to procedures and control and compliance rules, 
etc. 
 
Variable remuneration is paid exclusively as exceptional bonuses designated as wages and salaries. Regarding the 
amounts determined for 2019, no payments were made in shares or units of UCITS or AIFs, or as deferred 
payments. 
 
The Supervisory Board carries out an independent annual review of the compensation policy and ensures its 
respect by the Management Company and its compliance with applicable regulations. 
 
Quantitative elements:  
 
Relevant staff and related remunerations are detailed below: 
 

- Total employees on 2019: 36, including 12 risk-takers, 
 
- Total payment for the year 2019: 2 136 thousand euros, split as follows: 

 
1. according to category of staff: 

1 248 thousand euros payed to risk-takers, 
887 thousand euros payed to other employees, 
 

2. according to the nature of compensation: 
1 869 thousand euros of fixed wages, 
267 thousand euros of variable remuneration distributed to 19 beneficiaries. 

 
 

SFTR (SECURITIES FINANCING TRANSACTIONS AND OF REUSE REGULATION) 
 
The Regulation on Transparency of Securities Financing Transactions and of Reuse (the « SFTR ») entered into 
force on January 12, 2016 aiming to improve transparency in securities and commodities lending, repurchase 
transactions, margin loans and certain collateral arrangements.  
 
As at 31 December 2019,the SICAV does not use any instruments falling into the scope of SFTR. 




