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Manager’s report 
 
 
Tactical Long/Short Fund 
 
2018 failed to live up to our hopes and expectations for a decorrelation of the fund’s strategies, with A and B 
shares falling 8.37% and 8.77% respectively over the year. 
 
Compared with the performance of the stock markets (the DAX was down 18.25% in 2018), the fund’s 
relative performance may well seem “satisfactory” - all the more so since its volatility is expected to be 
around 5-6% since implementation of the new strategies at the end of 2017. 
 
The fact is, however, that the strategies did not perform as we had hoped - especially during the stock-market 
collapse in the third quarter of the year. 
 
There are several reasons for this: 
 
1) In terms of the Momentum model on equity index futures, some components showed a lack of 
responsiveness; indeed, they suffered from the market’s fall, rather than returning to a short position in order 
to exploit the situation. 
2) As regards the options strategy, the overweighting of equity indices was reflected in excessive 
underperformance by the latter – a loss that failed to be offset by the gains from other positions (forex and 
fixed income). 
 
The negative impact generated by the VIX (US volatility index) during the initial equity market shock in 
February 2018 (a product that was removed from the options strategy shortly thereafter) did not ultimately 
allow us to detect this “bias/failing” earlier. 
 
We nevertheless drew the necessary conclusions at the end of the year, in the form of a rebalancing of the 
indices’ weightings within the model depending on their sensitivity and, by the same token, a greater 
weighting for the forex and fixed income components of the options strategy at the expense of the equity 
indices, which are now assigned a smaller weighting. 
 
While there were no changes to the strategies as a whole (they remain in line with their back-testing), this 
type of approach constitutes a process of evolution in which, over time, we build on the lessons learned 
during the move from theory to reality. 
 
We recognise that one swallow does not make a summer, and that it is always right to be cautious where the 
markets are concerned; however, the early days of 2019 seem to confirm the rationale for these changes – for 
now, at any rate. 
 
 
DharmaResearch Equity Fund (closed on 4 September 2018) 
 
Sub-fund in the process of liquidation 
 
The Board of Directors of the SICAV has decided to liquidate the Sub-fund with effect from 
4 September 2018 (the “Date of entry into force”). This decision was taken following information received 
by the Board of Directors concerning the intention of the main shareholder to buy back its shares, thereby 
resulting in the Sub-fund’s assets falling below a level deemed by the Board of Directors to be sufficient for 
managing the Sub-fund in an economically efficient manner and in the interests of the shareholders. 
 
In agreement with the supervisory authority and in consultation with the various parties involved (custodian, 
valuation agent, statutory auditor), the management company will therefore liquidate the assets and repay the 
shareholders on the date of entry into force. 
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Manager’s report (continued) 
 
 
DharmaResearch Fixed Income Fund (closed on 4 September 2018) 
 
Sub-fund in the process of liquidation 
 
The Board of Directors of the SICAV has decided to liquidate the Sub-fund with effect from 
4 September 2018 (the “Date of entry into force”). This decision was taken following information received 
by the Board of Directors concerning the intention of the main shareholder to buy back its shares, thereby 
resulting in the Sub-fund’s assets falling below a level deemed by the Board of Directors to be sufficient for 
managing the Sub-fund in an economically efficient manner and in the interests of the shareholders. 
 
In agreement with the supervisory authority and in consultation with the various parties involved (custodian, 
valuation agent, statutory auditor), the management company will therefore liquidate the assets and repay the 
shareholders on the date of entry into force. 
 
 
Exclusif 21 
 
Equity markets turned in a distinctly negative, highly volatile performance in overall terms in 2018. 
 
The CAC 40 retreated by 11%, while the Euro Stoxx 50 was down 14%, the S&P 500 by 7% and China’s 
CSI 300 by 25%. The main factors included fears of an imminent recession, potentially exacerbated by a US 
monetary policy involving hikes in key interest rates, question marks over international trade relations, as 
well as the resurgence of political and social risk in Europe. We think the primary reason lies in the 
divergence in monetary policy between the leading central banks. 
 
Growing worries resulted in major outflows, while buyers demonstrated a high degree of risk aversion. 
 
The consensus of optimism seen at the start of the year morphed into one of pessimism. Even so, world 
economic growth remained largely positive despite the slowdown. The global economy grew at a rate of 
around 3.7% in 2018, exactly the same as in 2017. For 2019, a growth figure of around 3.3% can be 
expected. There are no signs of a recession on the horizon in the US. With real interest rates close to zero and 
oil prices at low levels, a recession would be a very extraordinary scenario indeed. European growth edged 
lower in 2018, from 2.5% to 1.9%, with the region suffering an unprecedented string of local shocks over the 
course of the year. A stabilisation is likely to be seen in 2019, mainly due to the effects of robust domestic 
demand. China is also slowing right now in a moderate, controlled way; developments there will 
nevertheless be key. 
 
Our market valuation models indicate substantial undervaluation. We are close to, if not already in, oversold 
territory. However, we should not overlook the difficult political context: a return to normal may take time, 
and timing is everything. A market capitulation is a possibility, and would represent an historic buying 
opportunity. 
 
In line with the fund’s objectives, we maintained a hedge - designed to protect the portfolio from volatility as 
well as falling markets - throughout the year. In light of low market valuations, we nevertheless slightly 
raised the portfolio’s equity exposure. Contrary to what might have been expected, market undervaluation 
became even more accentuated. Risk management – the basis of your fund – nevertheless enabled the market 
decline to be contained and the fall to be limited to 8.35% for the year as a whole. While we are certainly not 
happy with that, experience tells us it is necessary to have a bit of patience in these difficult times and to stay 
the course. 
 
 
Shânti GEM Bonds (closed on 2 July 2018) 
 
Sub-fund liquidated in December 2018. 
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Manager’s report (continued) 
 
 
Rendement Euro Plus 
 
The Rendement Euro Plus fund shed 7.5% during 2018. 
 
After a euphoric start that was buoyed by 2017’s good economic figures and the US tax reform, the fund was 
positioned to benefit from this appetite for risk. However, the sharp increase in US interest rates (from 2.6% 
to 2.9%) at the end of January led to a sudden decline for risky assets. The fund therefore suffered from this 
aversion, while minimising the impact on fixed income thanks to the hedging in place. 
 
The ensuing market stabilisation was aborted in May, as growing tensions over trade relations between the 
US and its partners, as well as the surge in Italian interest rates following the election of a populist 
government, led to a wariness towards European assets in particular. The ramping-up of geopolitical risks 
was compounded by economic data showing a stalling Europe. Investors massively reduced their exposure to 
European assets, with less liquid asset classes such as small/mid caps and the high yield segment bearing the 
brunt. This impacted the Rendement Euro Plus fund, which held nearly 40% of its assets in European high 
yield bonds. 
 
Following a relatively calm summer period, the final quarter of 2018 was the worst quarter for the European 
credit market since 2008. The heated discussions between Europe and Italy over the latter’s budget deficit, 
running down of the Brexit clock and continued tensions between the US and China helped fuel a 
widespread mood of distrust, which was further exacerbated by a reduction in liquidity. 
 
Lastly, credit markets suffered from the gradual ending of the ECB’s asset purchase programme during the 
year; at the same time, the policy of keeping interest rates at their current levels for an extended period has 
worsened the outlook for bank stocks, which continue to suffer from the negative deposit rate. 
 
Mounting anxiety at the end of the year completely reversed the upward movement in interest rates, initial 
signs of which were observed at the start of the year. Interest rate hedges therefore made a negative 
contribution to the fund’s performance over the year as a whole. 
 
Lastly, the fund suffered a sharp fall in the value of one of the portfolio securities, CMC Di Ravenna, which 
faced difficulties in obtaining payment from its clients; this caused cash-flow problems for the company and 
prevented it from meeting its debt interest payments in November. The company is likely to come up with a 
rescue plan during the next few months. 
 
As a result of all the above mentioned factors, the Rendement Euro Plus fund underperformed in 2018. The 
fund is likely to recover some of its 2018 losses quickly in the event of easing worries about international 
trade and Italy, coupled with evidence that the economy is slowing rather than in recession. 
 
 
Smidcaps Flex 
 
We began the year with hedging of 64.30%. In fact, the volatility seen in the first quarter – especially in 
February – forced us to remain cautious. We gradually reduced the hedge level in the second quarter, 
because we believed February’s fall was not justified. The reduction in assets under management then 
enabled us to achieve our objective of an automatic rise in the hedge level. Smidcaps Flex was therefore 
hedged at 74.79% as at 28 September 2018. 
 
In Q4, we thought there was substantial potential given the performance during the year and therefore chose 
to maintain a relatively low hedge rate in the last three months of the year (slightly over 50%). 
The hedge rate ultimately fluctuated between 50% and 75% during the year, before ending at 52.98%. 
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Manager’s report (continued) 
 
 
Smidcaps Flex (continued) 
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Shânti IndiAsean 
 
The very beginning of 2018 saw a continuation of the stock market euphoria around the globe. It should be 
stated that macroeconomic fundamentals and company results alike continued to justify a degree of 
optimism. China set the pace in terms of the Asia region, recording GDP growth of 6.8% (vs. an expected 
6.7%) in the fourth quarter of 2017. While external demand provided solid support for exports, domestic 
consumer spending is becoming the main growth pillar with a 58.8% contribution. 
 
However, the US markets underwent a rapid correction – taking emerging markets with them. The fund’s 
conservative positioning, with cash of nearly 10%, enabled us to withstand this initial phase of the slide. 
Some markets in our universe subsequently failed to mirror the US rebound, as was the case for India, the 
Philippines and Indonesia. 
 
There were two main reasons behind the weakness recorded on the equity markets: first, expectations for 
monetary policy decisions of the Fed, which actually raised rates and whose medium-term view remains 
cautious; second, concerns about a trade war between China and the US (initially over metals, then over 
manufactured goods). These factors exerted pressure on the currencies of countries in South-East Asia, in 
particular those running trade balance and current account deficits. 
 
We then adopted a more aggressive position for the fund in April, increasing our exposure to 99% through a 
higher weighting for the consumer goods and property sectors in particular, and retaining a focus on the 
strength of the domestic economy. This proved profitable until June, when stock markets turned highly 
negative due to the trade war and Fed rate hikes: the emerging markets were particularly badly affected in 
this environment. Against this shaky backdrop, confirmation of the start of a cyclical slowdown in China 
exacerbated the deterioration in investor sentiment. 
 
In such an uncertain environment, in which it is difficult to gauge the appetite for risk among investors, we 
exited vulnerable stocks in July and reduced our exposure to the Indian market. 
 
The volatile context affected emerging market currencies such as the Indonesian rupiah, which fell 
dangerously close to the record low seen during the Asia crisis of the 1990s, complicating the situation for 
central banks. The latter face a mixed set of problems such as supporting the currency or managing inflation, 
and on the other hand boosting growth through a more accommodating monetary policy. 
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Manager’s report (continued) 
 
 
Shânti IndiAsean (continued) 
 
Generally speaking, the sell-off recorded within our universe in October created opportunities to pick up 
undervalued stocks. The impact of the trade war on the Chinese economy and the ASEAN region remains 
difficult to gauge. Some effects nevertheless proved positive: companies have relocated production from 
China to the countries in the ASEAN region in order to escape surtaxes. This enables these countries to be 
more resilient in the face of external economic and geopolitical factors. 
 
Asian equity markets then rebounded during November. The rally was fuelled by hopes that Donald Trump 
and Xi Jinping would agree an end to the escalation of trade tensions at the G20 summit in Argentina, as well 
as by Fed comments indicating a slowdown in the pace of rate hikes in the United States. 
 
 
Q Capital Managed Futures Fund (launched on 27 February 2018) 
 
In its inaugural year, Q Capital’s managed futures strategy had a strong relative return year despite 
performing below historical absolute return expectations. Our US dollar UCITS institutional share class 
returned +3.29% net since its inception on 28 February, while our US dollar retail share class returned 
+2.36% net. As uninspiring as this performance appears to be, it compares favourably with the average 
performance of other CTA UCITS funds as well as with a small sampling of equity index performance as 
shown in this table. 
 
 MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD 

QCap USD Institutional UCITS 3.54% 0.17% -3.43% 2.99% 2.29% -2.59% 0.90% -3.19% 2.29% 0.60% 3.29% 

BarclayHedge UCITS CTA -1.17% 0.82% 0.30% -0.98% 0.74% -0.73% -0.19% -3.70% -0.45% 0.74% -4.61% 

BarclayHedge UCITS CTA Vol Adj -2.24% 1.57% 0.57% -1.88% 1.42% -1.40% -0.36% -7.09% -0.86% 1.42% -8.79% 

S&P500 Total Return -2.54% 0.38% 2.41% 0.62% 3.72% 3.26% 0.57% -6.83% 2.04% -9.03% -6.10% 

DAX Gross Return in USD -1.91% 2.43% -3.44% -2.35% 4.28% -3.99% -1.12% -8.82% -1.73% -5.28% -20.40%

CAC40 Gross Return in USD -1.87% 5.30% -3.71% -1.04% 3.63% -2.62% 1.71% -9.51% -1.69% -4.04% -13.73%

Sources: Thomson Reuters, BarclayHedge.com, Q Capital 

 
Stripping away the extra costs associated with the UCITS product and recasting the actual trading P&L with 
a typical fee structure plus interest income facilitates a comparison with the wider CTA industry. Q Capital’s 
performance, shown below, versus the BarclayHedge BTOP50, the Société Générale CTA Index and the 
Crédit Suisse Managed Futures Index exhibits meaningful outperformance both on an outright (left) and 
volatility-adjusted (right) basis. 
 
 Q Capital BTOP50 SG CTA CS MF 

 MAR 3.92% 0.18% -0.13% -0.27% 

 APR 0.19% 0.36% 0.07% -0.60% 

 MAY -3.37% -2.13% -2.52% -1.10% 

 JUN 3.12% 0.59% 0.54% 1.43% 

 JUL 2.50% -0.54% -0.70% -1.13% 

 AUG -2.59% 1.64% 2.64% 2.50% 

 SEP 1.23% 0.08% -0.63% -0.71% 

 OCT -3.02% -2.34% -2.79% -3.48% 

 NOV 2.44% -0.39% -1.09% -0.99% 

 DEC 0.92% 0.79% 1.41% 1.40% 

 YTD 5.15% -1.82% -3.28% -3.03% 

Sources: BarclayHedge.com, lab.credit-suisse.com, Q Capital 
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Manager’s report (continued) 
 
 
Q Capital Managed Futures Fund (launched on 27 February 2018) (continued) 
 
Q Capital created 789 bps of alpha versus the BarclayHedge BTOP50 on an annualised basis in 2018 with an 
information ratio of over .9 versus this index. We believe this is due to our unique investment process which 
eschews the Markowitz framework used ubiquitously by the asset management industry, and is not due to 
higher leverage in our portfolio. Although this level of alpha generation is something we would likely 
experience after a 5-year investment cycle, we were fortunate to have a good first 10 months of trading 
relative to our peers. 
 
2018 was very challenging for most asset classes and trading strategies especially in the fourth quarter. 
Deutsche Bank reported in late December that 93% of global assets in USD terms declined to 20 December 
2018. This was the highest percentage in the study since 1901! To cap the year off, the S&P 500 recorded its 
worst December return since the great depression. By all accounts, most hedge fund trading strategies didn’t 
fare much better. As, at the time of this writing, the publisher of hedge fund indices, Hedge Fund Research 
Inc., does not show a single strategy in the HFRX indices that performed positively last year. 
 
So, the big question is what does 2019 have in store for us? 
 
Well (and perhaps stating the obvious), it will depend on how a number of issues get resolved. Brexit, the 
trade war between the US and China and its impact on global economies, the Federal Reserve’s QE unwind, 
and global central bank decisions on rates to name a few of what seems to be a growing list of issues will 
likely remain the focus of the markets over the next few weeks and months. 
 

 
Much of the uncertainty 
related to these issues has 
been transmitted through the 
markets with rising volatility 
in equities and has spilled 
over into other asset classes. 
For our strategy, higher 
volatility means higher 
dispersion in the markets 
which is typically a good 
thing for generating strong 
returns. 
What’s piqued our interest is 
that the 3-month moving 
average of the VIX index has 
exceeded 20 since 
24 December for the first time 
in a few years. 
 
Historically, our strategy 
would have generated annual 
returns of about 25% when the 
3-month average of the VIX 

stayed above 20 versus approximately 14% when this moving average was at or below 20. 
 
Time will tell whether higher volatility will be sustained and whether the equity markets are replaying what 
happened in the second half of 2015 and early 2016 (the last time the 3-month moving average of the VIX 
was above 20), which of course culminated in the resumption of the bull market or whether we are just 
starting a typical equity bear market which could last a couple more years if history is a guide. 
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Independent auditor’s report 
 
 
To the Shareholders of  
Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) 
5, Allée Scheffer 
L-2520 Luxembourg 
 
Opinion  
 
We have audited the financial statements of Twenty First Funds (formerly Twenty First Capital Luxembourg 
SICAV) (the “SICAV”)  and of each of its sub-funds, which comprise the statement of net assets, the securities 
portfolio and the notes to the financial statements – Schedule of derivative instruments as at 31 December 2018, 
and the statement of operations and changes in net assets for the year then ended, and the other notes to the 
financial statements, including a summary of significant accounting policies.  
 
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the 
SICAV and each of its sub-funds as at 31 December 2018, and of the results of their operations and changes in 
their net assets for the year then ended in accordance with Luxembourg legal and regulatory requirements relating 
to the preparation and presentation of the financial statements. 
 

Basis for Opinion 
 
We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (the “Law of 
23 July 2016”) and with International Standards on Auditing (“ISAs”) as adopted for Luxembourg by the 
“Commission de Surveillance du Secteur Financier” (“CSSF”). Our responsibilities under the Law of 23 July 2016 
and ISAs are further described in the “responsibilities of the “réviseur d’entreprises agréé” for the audit of the 
financial statements” section of our report. We are also independent of the SICAV in accordance with the 
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA 
Code”) as adopted for Luxembourg by the CSSF together with the ethical requirements that are relevant to our 
audit of the financial statements, and have fulfilled our other ethical responsibilities under those ethical 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 
 
 
Other information 
 
The Board of Directors of the SICAV is responsible for the other information. The other information comprises the 
information included in the annual report but does not include the financial statements and our report of the 
“réviseur d’entreprises agréé” thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report 
this fact. We have nothing to report in this regard. 
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Responsibilities of the Board of Directors of the SICAV for the financial statements  
 
The Board of Directors of the SICAV is responsible for the preparation and fair presentation of these financial 
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation and 
presentation of the financial statements, and for such internal control as the Board of Directors of the SICAV 
determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error.  
 
In preparing the financial statements, the Board of Directors of the SICAV is responsible for assessing the 
SICAV’s and each of its sub-funds ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the Board of Directors of the SICAV 
either intends to liquidate the SICAV or any of its sub-funds or to cease operations, or has no realistic alternative 
but to do so. 
 
Responsibilities of the “réviseur d’entreprises agréé” for the audit of the financial statements  

 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue a report of the “réviseur d’entreprises agréé” that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by the 
CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:  
 
•  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

 
•  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
SICAV’s internal control.  

 
•  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by the Board of Directors of the SICAV.  
 
•  Conclude on the appropriateness of Board of Directors of the SICAV use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the SICAV’s or any of its sub-funds ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our report of the 
“réviseur d’entreprises agréé” to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our report of the “réviseur d’entreprises agréé”. However, future events or conditions may cause the SICAV or 
any of its sub-funds to cease to continue as a going concern.  

 



Building a bEtter
working world

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in intemal control that we identify during
our audit.

Emst& Young
Societe anonyme

Cabinet de revision agree

Nicolas Bannier

Luxembourg, 8 April 2019
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Twenty First Funds (formerly Twenty
First Capital Luxembourg SICAV)

Consolidated



The accompanying notes form an integral part of these financial statements
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91,429,806.67Assets
83,541,433.20Securities portfolio at market value
86,935,741.34Cost price
-3,394,308.14Unrealised loss on the securities portfolio
6,713,578.44Cash at banks and liquidities

491,296.33Interest receivable 2Note
104,208.30Formation expenses 2Note
233,226.04Receivable on sale of securities
21,387.10Subscriptions receivable
16,290.00Dividends receivable 2Note

308,387.26Unrealised profit on financial futures 2Note

2,138,661.35Liabilities
75,424.01Options sold at market value
89,364.18Options sold at cost

977,957.11Bank overdrafts
201,941.81Payable on purchase of securities

7,227.62Taxe d'abonnement payable 4Note
35,399.81Performance fees 6Note

646,175.24Redemptions payable
14,847.79Accrued management fees 5Note
16,777.63Accrued custodian & sub-custodian fees
99,245.51Accrued administrative fees
24,251.25Accrued professionnal fees
39,413.57Other liabilities

89,291,145.32Net asset value

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV)

Financial Statements as at 31/12/18

Expressed in EUR

Statement of net assets as at 31/12/18

Consolidated
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4,495,576.60Income
1,514,744.25Net dividends 2Note
2,921,392.40Net interest on bonds 2Note

59,394.34Bank interest on cash account
45.61Interest on swaps

4,008,875.98Expenses
59,378.28Amortisation of formation expenses 2Note

168,802.53Advisory fees
2,120,193.65Management fees 5Note

156,636.83Custodian & sub-custodian fees
71,637.26Taxe d'abonnement 4Note

331,028.63Administrative expenses
45,228.44Performance fees 6Note
20,114.50Domiciliation fees
52,044.56Professional fees
65,096.01Bank interest on overdrafts
45,068.42Legal fees

513,547.78Transaction fees
11,204.35Publication and printing fees
40,076.05Interest on swaps

308,818.69Other expenses

486,700.62Net income from investments

Net realised profit / loss on:
2,262,884.37- sales of investment securities 2Note
-193,072.07- options 2Note

-1,127,140.95- forward foreign exchange contracts 2Note
215,603.10- financial futures 2Note
42,918.01- swaps 2Note

-2,421,102.72- foreign exchange 2Note

-733,209.64Net realised loss

Movement in net unrealised appreciation / depreciation on:
-9,308,732.46- investments

84,173.50- options
-302,033.35- forward foreign exchange contracts

11,539.81- financial futures
-15,045.21- swaps

-10,263,307.35Decrease in net assets as a result of operations

-623,176.81Dividends 7Note
42,718,407.28Subscription capitalisation shares
45,657,923.11Subscription distribution shares

-107,995,231.79Redemption capitalisation shares
-87,799,733.48Redemption distribution shares

-118,305,119.04Decrease in net assets

207,596,264.36Net assets at the beginning of the year

EUR

Statement of Operations and Changes in Net Assets from 01/01/18 to 31/12/18

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV)
Consolidated

Expressed in
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89,291,145.32Net assets at the end of the year

EUR

Statement of Operations and Changes in Net Assets from 01/01/18 to 31/12/18

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV)
Consolidated

Expressed in
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Twenty First Funds (formerly Twenty
First Capital Luxembourg SICAV)

- TFC Tactical Long/Short Fund
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10,091,456.80Assets
9,214,061.20Securities portfolio at market value
9,214,335.70Cost price

-274.50Unrealised loss on the securities portfolio
839,932.67Cash at banks and liquidities

1,301.37Interest receivable 2Note
12,513.56Formation expenses 2Note
23,648.00Unrealised profit on financial futures 2Note

139,758.46Liabilities
75,424.01Options sold at market value
89,364.18Options sold at cost
16,058.21Bank overdrafts
1,630.00Payable on purchase of securities

957.62Taxe d'abonnement payable 4Note
11,728.57Accrued management fees 5Note
2,593.56Accrued custodian & sub-custodian fees
6,004.63Accrued administrative fees
5,086.60Accrued professionnal fees

20,275.26Other liabilities

9,951,698.34Net asset value

Financial Statements as at 31/12/18

Expressed in EUR
Statement of net assets as at 31/12/18

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - TFC Tactical
Long/Short Fund

Key figures

Total Net Assets 9,951,698.34 7,341,718.86 15,287,004.56

31/12/1631/12/1731/12/18Year ending as at:

EUR
A - EUR - Capitalisation

91.40
31,346.2200 38,002.4000

99.74
92,756.9100

99.41
Number of shares
Net asset value per share EUR

B - EUR - Capitalisation

90.09
78,665.0200 35,971.7000

98.73
61,417.3100

98.77
Number of shares
Net asset value per share EUR
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ITAL BUON ORDI DEL ZCP 13-12-191,400,000.00 1,395,745.15 14.03EUR

Transferable securities admitted to an official stock exchange listing 5,946,604.04 59.76

Bonds 5,946,604.04 59.76

Italy 5,895,431.04 59.25

ITAL BUON ORDI DEL ZCP 14-03-192,100,000.00 2,099,318.30 21.11EUR
ITAL BUON ORDI DEL ZCP 14-05-19140,000.00 140,366.58 1.41EUR
ITAL BUON ORDI DEL ZCP 28-02-191,140,000.00 1,139,848.02 11.45EUR
ITAL BUON ORDI DEL ZCP 30-04-19700,000.00 699,823.90 7.03EUR
ITALY BUONI TES BOT ZCP 310119420,000.00 420,329.09 4.22EUR

PORTUGUESE OT'S       4.75  09-19 14/06A50,000.00 51,173.00 0.51EUR
Portugal 51,173.00 0.51

PORT TREA BILL ZCP 17-05-191,500,000.00 1,503,078.00 15.11EUR

Transferable securities dealt in on another regulated market 3,267,457.16 32.83

Bonds 3,267,457.16 32.83

Portugal 3,267,457.16 32.83

PORT TREA BILL ZCP 18-01-19150,000.00 150,593.40 1.51EUR
PORT TREA BILL ZCP 19-07-1930,000.00 30,090.52 0.30EUR
PORT TREA BILL ZCP 20-09-19160,000.00 160,432.95 1.61EUR
PORT TREA BILL ZCP 22-03-191,420,000.00 1,423,262.29 14.30EUR

Total securities portfolio 9,214,061.20 92.59

Securities portfolio as at 31/12/18
EURExpressed in

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - TFC Tactical
Long/Short Fund

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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Statement of Operations and Changes in Net Assets from 01/01/18 to 31/12/18
Expressed in EUR

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - TFC Tactical
Long/Short Fund

13,646.73Income
13,646.73Bank interest on cash account

349,519.38Expenses
10,350.39Amortisation of formation expenses 2Note

174,673.57Management fees 5Note
10,183.30Custodian & sub-custodian fees
3,575.12Taxe d'abonnement 4Note

23,198.66Administrative expenses
1,465.73Domiciliation fees
3,550.70Professional fees
4,956.93Bank interest on overdrafts
1,846.57Legal fees

57,585.45Transaction fees
1,395.72Publication and printing fees

56,737.24Other expenses

-335,872.65Net loss from investments
Net realised profit / loss on:

-2,949.42- sales of investment securities 2Note
45,604.93- options 2Note

-688,690.68- financial futures 2Note
5,652.05- foreign exchange 2Note

-976,255.77Net realised loss
Movement in net unrealised appreciation / depreciation on:

-274.50- investments
16,373.50- options
23,648.00- financial futures

-936,508.77Decrease in net assets as a result of operations
5,756,697.36Subscription capitalisation shares

-2,210,209.11Redemption capitalisation shares

2,609,979.48Increase in net assets

7,341,718.86Net assets at the beginning of the year

9,951,698.34Net assets at the end of the year
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Twenty First Funds (formerly Twenty
First Capital Luxembourg SICAV)

- TFC DharmaResearch Equity Fund
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Key figures

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - TFC
DharmaResearch Equity Fund

Total Net Assets 0.00 44,954,672.58 42,335,313.88

31/12/1631/12/1704/09/18Period ending as at:

EUR
B - EUR - Capitalisation

0.00
0.0000 280,318.0700

160.37
283,539.1600

149.31
Number of shares
Net asset value per share EUR
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Statement of Operations and Changes in Net Assets from 01/01/18 to 04/09/18
Expressed in EUR

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - TFC
DharmaResearch Equity Fund

784,829.03Income
777,984.77Net dividends 2Note

6,844.26Bank interest on cash account

673,831.37Expenses
10,106.12Amortisation of formation expenses 2Note

436,476.88Management fees 5Note
24,343.80Custodian & sub-custodian fees
13,314.21Taxe d'abonnement 4Note
36,103.91Administrative expenses
3,075.93Domiciliation fees

10,624.30Professional fees
18,579.67Bank interest on overdrafts
7,231.84Legal fees

24,751.56Transaction fees
1,334.04Publication and printing fees

87,889.11Other expenses

110,997.66Net income from investments
Net realised profit / loss on:

4,338,101.76- sales of investment securities 2Note
-236,333.38- forward foreign exchange contracts 2Note
204,751.09- financial futures 2Note

-880,971.36- foreign exchange 2Note

3,536,545.77Net realised profit
Movement in net unrealised appreciation / depreciation on:

-2,374,007.08- investments
-2,941.98- financial futures

1,159,596.71Increase in net assets as a result of operations
99,998.76Subscription capitalisation shares

-46,214,268.05Redemption capitalisation shares

-44,954,672.58Decrease in net assets

44,954,672.58Net assets at the beginning of the period

0.00Net assets at the end of the period
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Twenty First Funds (formerly Twenty
First Capital Luxembourg SICAV)

- TFC DharmaResearch Fixed Income Fund
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Key figures

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - TFC
DharmaResearch Fixed Income Fund

Total Net Assets 0.00 42,243,065.43 41,559,009.03

31/12/1631/12/1704/09/18Period ending as at:

EUR
B - EUR - Distribution

0.00
1.36

0.0000 374,573.9300
112.78
1.75

370,336.9200
112.22
1.22

Number of shares
Net asset value per share
Dividend per share

EUR
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Statement of Operations and Changes in Net Assets from 01/01/18 to 04/09/18
Expressed in EUR

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - TFC
DharmaResearch Fixed Income Fund

706,643.22Income
697,323.75Net interest on bonds 2Note

9,319.47Bank interest on cash account

414,111.45Expenses
10,663.70Amortisation of formation expenses 2Note

231,479.85Management fees 5Note
19,538.77Custodian & sub-custodian fees
9,328.05Taxe d'abonnement 4Note

27,984.76Administrative expenses
2,406.92Domiciliation fees
6,478.89Professional fees
9,162.03Bank interest on overdrafts
4,878.76Legal fees

28,583.09Transaction fees
927.00Publication and printing fees

62,679.63Other expenses

292,531.77Net income from investments
Net realised profit / loss on:

-1,027,691.11- sales of investment securities 2Note
-284,958.54- forward foreign exchange contracts 2Note
-40,521.78- financial futures 2Note

-957,499.84- foreign exchange 2Note

-2,018,139.50Net realised loss
Movement in net unrealised appreciation / depreciation on:

1,013,462.26- investments
-252,803.57- forward foreign exchange contracts
-57,705.47- financial futures

-1,315,186.28Decrease in net assets as a result of operations
-397,601.61Dividends 7Note

42,654,442.42Subscription distribution shares
-83,184,719.96Redemption distribution shares

-42,243,065.43Decrease in net assets

42,243,065.43Net assets at the beginning of the period

0.00Net assets at the end of the period
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Twenty First Funds (formerly Twenty
First Capital Luxembourg SICAV)

- Exclusif 21
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26,477,224.32Assets
24,295,528.22Securities portfolio at market value
26,854,144.30Cost price
-2,558,616.08Unrealised loss on the securities portfolio
1,919,517.29Cash at banks and liquidities

21,387.10Subscriptions receivable
14,563.55Dividends receivable 2Note

226,228.16Unrealised profit on financial futures 2Note

428,886.35Liabilities
325,972.78Bank overdrafts
42,486.25Redemptions payable
60,427.32Accrued administrative fees

26,048,337.97Net asset value

Financial Statements as at 31/12/18

Expressed in EUR

Statement of net assets as at 31/12/18

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Exclusif 21

Key figures

Total Net Assets 26,048,337.97 31,932,857.10 30,849,358.89

31/12/1631/12/1731/12/18Year ending as at:

EUR
C - EUR - Capitalisation

1,321.83
12,748.8100 15,731.9800

1,442.21
16,802.1000

1,331.14
Number of shares
Net asset value per share EUR

I - EUR - Capitalisation

957.56
9,604.1300 8,907.4400

1,037.79
8,907.4400

952.40
Number of shares
Net asset value per share EUR
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AB INBEV15,000.00 865,500.00 3.32EUR

Transferable securities admitted to an official stock exchange listing 23,860,333.22 91.60

Shares 23,860,333.22 91.60

Belgium 865,500.00 3.32

NOKIA OYJ250,000.00 1,257,500.00 4.83EUR
Finland 1,257,500.00 4.83

AIR LIQUIDE SA10,000.00 1,084,500.00 4.16EUR
France 10,777,930.00 41.38

ATOS10,000.00 714,800.00 2.74EUR
GROUPE FNAC18,000.00 1,027,800.00 3.95EUR
ILIAD SA8,000.00 981,200.00 3.77EUR
JC DECAUX SA30,000.00 735,600.00 2.82EUR
L'OREAL SA5,000.00 1,006,000.00 3.86EUR
ORPEA SA12,000.00 1,070,640.00 4.11EUR
SANOFI14,000.00 1,059,240.00 4.07EUR
TOTAL SA20,000.00 923,600.00 3.55EUR
VEOLIA ENVIRONNEMENT SA50,000.00 897,750.00 3.45EUR
VIVENDI SA60,000.00 1,276,800.00 4.90EUR

ADIDAS NAMEN AKT5,000.00 912,000.00 3.51EUR
Germany 2,598,450.00 9.98

DEUTSCHE POST AG REG SHS35,000.00 836,850.00 3.21EUR
FRESENIUS MEDICAL CARE AG & CO KGAA15,000.00 849,600.00 3.26EUR

NESTLE SA REG SHS20,000.00 1,416,274.74 5.44CHF
Switzerland 2,758,647.62 10.59

NOVARTIS AG REG SHS18,000.00 1,342,372.88 5.15CHF

ASML HLDG8,000.00 1,097,280.00 4.21EUR
The Netherlands 1,097,280.00 4.21

APPLE INC8,000.00 1,103,897.13 4.24USD
United States of America 4,505,025.60 17.29

E TRADE FINANCIAL25,000.00 959,629.10 3.68USD
HOME DEPOT INC6,000.00 901,823.91 3.46USD
KANSAS CITY SOUTHERN INDUSTRIES INC8,000.00 667,978.83 2.56USD
UNITEDHEALTH GROUP INC4,000.00 871,696.63 3.35USD

TOTAL SA                  XX.XX.XX RIGHT20,000.00 0.00 0.00EUR

Other transferable securities 0.00 0.00

Warrants, Rights 0.00 0.00

France 0.00 0.00

ID FRANCE SMIDCAPS I1,900.00 435,195.00 1.67EUR

Shares/Units of UCITS/UCIS 435,195.00 1.67

Shares/Units in investment funds 435,195.00 1.67

France 435,195.00 1.67

Total securities portfolio 24,295,528.22 93.27

Securities portfolio as at 31/12/18
EURExpressed in

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Exclusif 21

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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Statement of Operations and Changes in Net Assets from 01/01/18 to 31/12/18
Expressed in EUR

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Exclusif 21

554,422.20Income
551,767.55Net dividends 2Note

2,654.65Bank interest on cash account

636,063.67Expenses
259,763.91Management fees 5Note
23,509.69Custodian & sub-custodian fees
11,411.27Taxe d'abonnement 4Note
80,291.32Administrative expenses

127.09Performance fees 6Note
2,499.96Domiciliation fees
8,076.09Professional fees
6,646.18Bank interest on overdrafts
8,358.07Legal fees

194,849.17Transaction fees
877.50Publication and printing fees

39,653.42Other expenses

-81,641.47Net loss from investments
Net realised profit / loss on:

1,424,447.20- sales of investment securities 2Note
-238,677.00- options 2Note

1,212,184.15- financial futures 2Note
29,748.96- foreign exchange 2Note

2,346,061.84Net realised profit
Movement in net unrealised appreciation / depreciation on:

-4,912,651.11- investments
67,800.00- options

105,728.16- financial futures

-2,393,061.11Decrease in net assets as a result of operations
7,967,420.04Subscription capitalisation shares

-11,458,878.06Redemption capitalisation shares

-5,884,519.13Decrease in net assets

31,932,857.10Net assets at the beginning of the year

26,048,337.97Net assets at the end of the year
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Twenty First Funds (formerly Twenty
First Capital Luxembourg SICAV)

- Rendement Euro Plus
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36,943,297.25Assets
35,371,158.19Securities portfolio at market value
36,780,067.41Cost price
-1,408,909.22Unrealised loss on the securities portfolio
1,086,288.35Cash at banks and liquidities

472,238.37Interest receivable 2Note
13,612.34Formation expenses 2Note

694,737.68Liabilities
4,486.50Taxe d'abonnement payable 4Note

16,703.02Performance fees 6Note
603,688.99Redemptions payable
17,518.36Accrued management fees 5Note
9,785.45Accrued custodian & sub-custodian fees

22,602.86Accrued administrative fees
10,456.68Accrued professionnal fees
9,495.82Other liabilities

36,248,559.57Net asset value

Financial Statements as at 31/12/18

Expressed in EUR
Statement of net assets as at 31/12/18

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Rendement
Euro Plus

Key figures

Total Net Assets 36,248,559.57 65,014,411.50 61,260,682.29

31/12/1631/12/1731/12/18Year ending as at:

EUR
C - EUR - Capitalisation

116.14
272,175.1700 462,507.0500

125.56
459,914.1300

121.59
Number of shares
Net asset value per share EUR

D - EUR - Distribution

96.86
3.97

43,235.3600 63,802.0800
108.80
0.00

50,685.6600
105.36
3.41

Number of shares
Net asset value per share
Dividend per share

EUR

I - EUR - Distribution

93.87
0.00

4,804.6400 0.0000
0.00
0.00

0.0000
0.00
0.00

Number of shares
Net asset value per share
Dividend per share

EUR
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DKT FINANCE APS       7.00 18-23  17/06S400,000.00 422,872.00 1.17EUR

Transferable securities admitted to an official stock exchange listing 30,222,898.19 83.38

Bonds 22,268,735.19 61.44

Denmark 422,872.00 1.17

AXA SUB              FL.R   14-XX 08/10A500,000.00 509,050.00 1.40EUR
France 7,046,563.00 19.44

BFCM SUB              3.00  14-24 21/05A500,000.00 527,660.00 1.46EUR
CMA CGM REGS          7.75  15-21 15/01A400,000.00 395,976.00 1.09EUR
FAURECIA             3.625  16-23 15/06S300,000.00 302,031.00 0.83EUR
FRANCE                1.00  16-27 25/05A2,000,000.00 2,079,820.00 5.74EUR
FRANCE OAT            1.75  12-23 25/05A2,000,000.00 2,168,220.00 5.98EUR
MOBILUX FINANCE SA    5.50  16-24 15/11S200,000.00 179,088.00 0.49EUR
SOCIETE GENERALE SUB  2.625 15/25 27/02A500,000.00 509,470.00 1.41EUR
THREEAB OPTIQUE    4.00     17-23 01/10S400,000.00 375,248.00 1.04EUR

ALLEMAGNE             0.5   18-28 15/02A2,000,000.00 2,058,880.00 5.69EUR
Germany 4,498,826.84 12.41

CTC BONDCO REGS       5.25  17-25 15/12S400,000.00 382,324.00 1.05EUR
HEIDELBERGER REG S    8.00  15-22 15/05S438,168.00 439,429.92 1.21EUR
HOCHTIEF              3.875 13-20 20/03A500,000.00 521,640.00 1.44EUR
NIDDA BOND CO GMBH    5.00  17-25 30/09S400,000.00 351,952.00 0.97EUR
WEPA HYGIENEPROD REGS 3.75  16-24 15/05A366,000.00 348,292.92 0.96EUR
WITTUR INTL REGS      8.50  15-23 15/02S400,000.00 396,308.00 1.09EUR

COOPERATIVA MURATORI  0.0   17-23 15/02S400,000.00 28,920.00 0.08EUR
Italy 2,456,988.00 6.78

ITALY BOT             1.05  14-19 01/12S2,000,000.00 2,013,120.00 5.56EUR
N AND W GLOBAL VEND   7.00  16-23 15/10S400,000.00 414,948.00 1.14EUR

AGUILA 3 SA REGS      6.755 17-21 15/12S400,000.00 410,744.00 1.13EUR
Luxembourg 3,476,585.35 9.59

AURIS LUXEMBOURG II   8.00 14-23 15/01S300,000.00 307,713.00 0.85EUR
HOLCIM LTD            2.625 12-20 07/09A500,000.00 520,880.00 1.44EUR
INTRALOT CAPITAL LUX  5.25  17-24 15/09S200,000.00 128,634.00 0.35EUR
LHMC FINCO SARL      6.2500 18-23 20/12S400,000.00 407,656.00 1.12EUR
LSF9 BALTA ISSUER     7.75  15-22 15/09S405,000.00 377,731.35 1.04EUR
MONITCHEM HOLDCO 3   5.25   14-21 15/06S300,000.00 292,317.00 0.81EUR
PICARD BONDCO         5.50  17-24 30/11S300,000.00 250,290.00 0.69EUR
ROSSINI SARL          6.75  18-25 30/10S400,000.00 398,020.00 1.10EUR
SCHMOLZ + BICKENBA   5.625  17-22 15/07S400,000.00 382,600.00 1.06EUR

PORTUGAL              3.85  05-21 15/04A2,000,000.00 2,185,800.00 6.03EUR
Portugal 2,185,800.00 6.03

PERSTORP HOLDING AB   7.625 16-21 30/06S416,000.00 430,768.00 1.19EUR
Sweden 817,708.00 2.26

VERISURE MIDHOLDING   5.75  17-23 01/12S400,000.00 386,940.00 1.07EUR

KONGSBERG ACTUATION 5      18-25 15/07400,000.00 376,992.00 1.04EUR
The Netherlands 755,192.00 2.08

SELECTA GROUP BV     5.875  18-24 01/02S400,000.00 378,200.00 1.04EUR

SYNLAB UNSEC BONDCO P  8.25 15-23 01/07S200,000.00 206,292.00 0.57EUR
United Kingdom 206,292.00 0.57

UGI INTERNATION      3.2500 18-25 01/11S400,000.00 401,908.00 1.11EUR
United States of America 401,908.00 1.11

OMV SUB              FL.R   15-XX 09/12A500,000.00 536,925.00 1.48EUR

Floating rate bonds 7,954,163.00 21.94

Austria 1,100,900.00 3.04

UNIQA INSU GR AG EMTN FL.R  13-43 31/07A500,000.00 563,975.00 1.56EUR

BNP PARIBAS           4.032 14-XX 25/11A500,000.00 497,230.00 1.37EUR
France 2,814,096.00 7.75

CASINO GUICHARD       FL.R  14-24 07/03A400,000.00 365,764.00 1.01EUR
CNP ASSURANCES       FL.R   14-XX 18/11A500,000.00 508,045.00 1.40EUR
GROUPAMA SA           FL.R  14-XX 28/05A500,000.00 523,080.00 1.43EUR
LA MONDIALE REGS SUB  FL.R  14-XX 17/12A400,000.00 408,872.00 1.13EUR
TOTAL S.A.            FL.R  16-49 05/05A500,000.00 511,105.00 1.41EUR

BERTELSMANN SUB  FL.R  15-17 23 04 A500,000.00 489,225.00 1.35EUR
Germany 1,003,260.00 2.77

ENBW ENERGIE         3.375  16-77 05/04A500,000.00 514,035.00 1.42EUR

Securities portfolio as at 31/12/18
EURExpressed in

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Rendement
Euro Plus

Quantity Denomination Quotation
currency

% of net
assetsMarket value



The accompanying notes form an integral part of these financial statements

34Page

GRANDE CITY PROPERT.   FL.R 15-XX 18/02A500,000.00 496,225.00 1.37EUR
Luxembourg 496,225.00 1.37

BBVA S5 REGS          FL.R  17-XX 24/08Q400,000.00 380,024.00 1.05EUR
Spain 380,024.00 1.05

TELIA COMPANY AB      FL.R  17-78 04/04A500,000.00 490,060.00 1.35EUR
Sweden 490,060.00 1.35

ACHMEA BV   FL.R   13-17 04 04 A500,000.00 539,610.00 1.49EUR
The Netherlands 880,798.00 2.43

HEMA BOND CO I BV     FL.R  17-22 15/07Q400,000.00 341,188.00 0.94EUR

CENTRICA SUB  FL.R   15-17 10 04 A500,000.00 490,270.00 1.36EUR
United Kingdom 788,800.00 2.18

HSBC HLDGS            FL.R  14-XX 16/09S300,000.00 298,530.00 0.82EUR

ITALY TREASURY BONDS  0.90  17-22 01/08S1,000,000.00 984,290.00 2.72EUR

Transferable securities dealt in on another regulated market 984,290.00 2.72

Bonds 984,290.00 2.72

Italy 984,290.00 2.72

EDREAMS ODIGEO         5.5 18-23 01/09S400,000.00 375,596.00 1.04EUR

Other transferable securities 1,583,280.00 4.37

Bonds 730,860.00 2.02

Luxembourg 730,860.00 2.02

GARRET                5.125 18-26 27/09S400,000.00 355,264.00 0.98EUR

INTESA SAN PAOLO     FL.R   14-XX 17/12A500,000.00 472,440.00 1.30EUR

Floating rate bonds 852,420.00 2.35

Italy 472,440.00 1.30

FIRE BC              FL.R   18-24 28/09Q400,000.00 379,980.00 1.05EUR
Luxembourg 379,980.00 1.05

ID FRANCE SMIDCAPS I1,600.00 366,480.00 1.01EUR

Shares/Units of UCITS/UCIS 2,580,690.00 7.12

Shares/Units in investment funds 2,580,690.00 7.12

France 2,580,690.00 7.12

LYXOR UCITS ETF EURO STOXX 50 SICAV13,000.00 381,810.00 1.05EUR
RENDEMENT 25 C PARTS -C-18,000.00 1,832,400.00 5.06EUR

Total securities portfolio 35,371,158.19 97.58

Securities portfolio as at 31/12/18
EURExpressed in

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Rendement
Euro Plus

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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Statement of Operations and Changes in Net Assets from 01/01/18 to 31/12/18
Expressed in EUR

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Rendement
Euro Plus

2,092,991.75Income
2,600.00Net dividends 2Note

2,090,294.69Net interest on bonds 2Note
97.06Bank interest on cash account

1,124,335.15Expenses
7,657.06Amortisation of formation expenses 2Note

771,022.06Management fees 5Note
53,882.80Custodian & sub-custodian fees
25,099.23Taxe d'abonnement 4Note
93,046.76Administrative expenses
17,476.62Performance fees 6Note
7,420.46Domiciliation fees

16,187.87Professional fees
11,215.37Bank interest on overdrafts
12,532.11Legal fees
41,874.04Transaction fees
2,951.99Publication and printing fees

40,000.00Interest on swaps
23,968.78Other expenses

968,656.60Net income from investments
Net realised profit / loss on:

-2,267,907.39- sales of investment securities 2Note
14,345.19- forward foreign exchange contracts 2Note

-206,690.96- financial futures 2Note
57,139.00- swaps 2Note

-202,817.46- foreign exchange 2Note

-1,637,275.02Net realised loss
Movement in net unrealised appreciation / depreciation on:

-2,067,821.80- investments
-49,211.10- forward foreign exchange contracts
-98,950.00- financial futures

-3,853,257.92Decrease in net assets as a result of operations
-225,575.20Dividends 7Note

12,675,055.25Subscription capitalisation shares
3,003,480.69Subscription distribution shares

-35,750,541.23Redemption capitalisation shares
-4,615,013.52Redemption distribution shares

-28,765,851.93Decrease in net assets

65,014,411.50Net assets at the beginning of the year

36,248,559.57Net assets at the end of the year
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1,584,269.82Assets
1,420,284.70Securities portfolio at market value
1,462,855.37Cost price

-42,570.67Unrealised loss on the securities portfolio
149,844.21Cash at banks and liquidities

7,595.91Formation expenses 2Note
6,545.00Unrealised profit on financial futures 2Note

-3,324.81Liabilities
15,470.00Bank overdrafts

195.14Taxe d'abonnement payable 4Note
-24,121.54Accrued management fees 5Note

407.06Accrued custodian & sub-custodian fees
942.18Accrued administrative fees

2,702.28Accrued professionnal fees
1,080.07Other liabilities

1,587,594.63Net asset value

Financial Statements as at 31/12/18

Expressed in EUR

Statement of net assets as at 31/12/18

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Smidcaps Flex

Key figures

Total Net Assets 1,587,594.63 2,116,095.01 1,868,277.03

31/12/1631/12/1731/12/18Year ending as at:

EUR
C - EUR - Capitalisation

97.06
16,356.0000 16,337.0000

129.53
16,241.0000

115.03
Number of shares
Net asset value per share EUR
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ID FRANCE SMIDCAPS I6,067.00 1,420,284.70 89.46EUR

Shares/Units of UCITS/UCIS 1,420,284.70 89.46

Shares/Units in investment funds 1,420,284.70 89.46

France 1,420,284.70 89.46

Total securities portfolio 1,420,284.70 89.46

Securities portfolio as at 31/12/18
EURExpressed in

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Smidcaps Flex

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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Statement of Operations and Changes in Net Assets from 01/01/18 to 31/12/18
Expressed in EUR

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Smidcaps Flex

51,547.94Expenses
3,041.05Amortisation of formation expenses 2Note

23,110.78Management fees 5Note
1,758.85Custodian & sub-custodian fees

959.60Taxe d'abonnement 4Note
6,623.07Administrative expenses
3,929.01Performance fees 6Note

278.33Domiciliation fees
896.25Professional fees
756.49Bank interest on overdrafts
456.56Legal fees

1,179.43Transaction fees
953.65Publication and printing fees

7,604.87Other expenses

-51,547.94Net loss from investments
Net realised profit / loss on:

13,084.04- sales of investment securities 2Note
83,282.16- financial futures 2Note

44,818.26Net realised profit
Movement in net unrealised appreciation / depreciation on:

-573,000.77- investments
-10,205.00- financial futures

-538,387.51Decrease in net assets as a result of operations
50,416.26Subscription capitalisation shares

-40,529.13Redemption capitalisation shares

-528,500.38Decrease in net assets

2,116,095.01Net assets at the beginning of the year

1,587,594.63Net assets at the end of the year
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Key figures

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Shânti GEM
Bonds

Total Net Assets 0.00 2,505,929.47 4,599,331.91

31/12/1631/12/1702/07/18Period ending as at:

EUR
I - EUR - Capitalisation

0.00
0.0000 0.0000

0.00
70.0000

12,043.40
Number of shares
Net asset value per share EUR

P - EUR - Capitalisation

0.00
0.0000 1.0000

969.53
1.0000
948.59

Number of shares
Net asset value per share EUR

R - EUR - Capitalisation

0.00
0.0000 2,314.0000

1,082.52
3,177.0000
1,182.04

Number of shares
Net asset value per share EUR
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Statement of Operations and Changes in Net Assets from 01/01/18 to 02/07/18
Expressed in EUR

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Shânti GEM
Bonds

56,212.63Income
55,383.19Net interest on bonds 2Note

829.44Bank interest on cash account

26,295.95Expenses
1,434.64Amortisation of formation expenses 2Note

12,665.72Management fees 5Note
1,128.07Custodian & sub-custodian fees

504.55Taxe d'abonnement 4Note
2,837.96Administrative expenses

117.08Domiciliation fees
371.78Professional fees
477.01Bank interest on overdrafts
440.27Legal fees
243.00Transaction fees
554.51Publication and printing fees

5,521.36Other expenses

29,916.68Net income from investments
Net realised profit / loss on:

-177,488.86- sales of investment securities 2Note
-99,584.02- forward foreign exchange contracts 2Note

-132,788.86- foreign exchange 2Note

-379,945.06Net realised loss
Movement in net unrealised appreciation / depreciation on:

244,727.08- investments
-18.68- forward foreign exchange contracts

-135,236.66Decrease in net assets as a result of operations
-2,370,692.81Redemption capitalisation shares

-2,505,929.47Decrease in net assets

2,505,929.47Net assets at the beginning of the period

0.00Net assets at the end of the period
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Twenty First Funds (formerly Twenty
First Capital Luxembourg SICAV)

- Shânti IndiAsean
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4,750,630.00Assets
4,455,484.14Securities portfolio at market value
4,301,946.39Cost price

153,537.75Unrealised profit on the securities portfolio
52,099.86Cash at banks and liquidities
8,093.51Formation expenses 2Note

233,226.04Receivable on sale of securities
1,726.45Dividends receivable 2Note

204,932.71Liabilities
1,054.23Bank overdrafts

200,311.81Payable on purchase of securities
526.59Taxe d'abonnement payable 4Note

-11,216.11Accrued management fees 5Note
1,186.72Accrued custodian & sub-custodian fees
2,744.86Accrued administrative fees
2,861.38Accrued professionnal fees
7,463.23Other liabilities

4,545,697.29Net asset value

Financial Statements as at 31/12/18

Expressed in EUR

Statement of net assets as at 31/12/18

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Shânti IndiAsean

Key figures

Total Net Assets 4,545,697.29 11,487,514.41 6,743,839.72

31/12/1631/12/1731/12/18Year ending as at:

EUR
A - EUR - Capitalisation

137.40
2,903.0700 9,124.8900

166.29
10,177.7900

131.60
Number of shares
Net asset value per share EUR

B - EUR - Capitalisation

80.10
51,269.8000 89,043.8100

97.31
55,606.4200

78.15
Number of shares
Net asset value per share EUR

R - USD - Capitalisation

92.12
500.0000 13,113.6500

119.51
13,366.9100

83.53
Number of shares
Net asset value per share USD
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HOUSING DEVT FINANCE ADR REPR 3 SHS2,500.00 226,545.07 4.99USD

Transferable securities admitted to an official stock exchange listing 3,126,618.59 68.78

Shares 2,874,127.47 63.23

India 484,837.81 10.67

ICICI BANK ADR REPR.2 SHS17,315.00 155,859.99 3.43USD
INFOSYS TECHNOLOGIES ADR REPR.1 SHS12,300.00 102,432.75 2.25USD

BANK CENTRAL ASIA DEP70,000.00 110,715.71 2.44IDR
Indonesia 428,544.63 9.43

BANK RAKYAT INDONESIA455,500.00 101,416.20 2.23IDR
MAYORA INDAH TBK1,000,000.00 159,381.96 3.51IDR
TELKOM INDONESIA -B-250,000.00 57,030.76 1.25IDR

AIRASIA BHD144,400.00 90,783.97 2.00MYR
Malaysia 129,521.92 2.85

GENTING BHD30,000.00 38,737.95 0.85MYR

AYALA LAND INC110,000.00 74,294.03 1.63PHP
Philippines 413,424.93 9.09

BANK OF THE PHILIPPINE ISLANDS31,649.00 49,490.64 1.09PHP
CONCEPCION INDUSTRIAL CORP28,000.00 17,234.35 0.38PHP
MEGAWIDE CONSTRUCTION CORP500,000.00 153,878.15 3.38PHP
MEGAWORLD - SHS1,500,000.00 118,527.76 2.61PHP

ASCENDAS REAL ESTATE INVES.TRUST UNITS100,000.00 164,939.19 3.63SGD
Singapore 739,928.20 16.28

CACHE LOGISTICS TRUST100,000.00 44,604.18 0.98SGD
CHINA AVIATION OIL CORPORATION LTD150,000.00 102,044.09 2.24SGD
DBS GROUP HOLDINGS10,940.00 166,330.97 3.66SGD
OVERSEA-CHINESE BANKING CORPORATION LTD13,500.00 97,558.00 2.15SGD
UNITED OVERSEAS BANK10,429.00 164,451.77 3.62SGD

AIRPORTS THAILAND-UNITS NON-VOT DEP REC68,000.00 117,380.13 2.58THB
Thailand 532,657.02 11.72

CP SEVEN ELEVEN ALL FOREIGN REGISTERED100,000.00 184,707.81 4.06THB
INDORAMA VENTURES UNITS N.VTG DEP.REC110,000.00 160,326.38 3.53THB
THE ERAWAN GROUP PUBLIC CO LTD NVDR415,000.00 70,242.70 1.55THB

COGNIZANT TECHNOLOGY SOLUTIONS -A-2,615.00 145,212.96 3.19USD
United States of America 145,212.96 3.19

NOMURA                      05.02.18 WAR53,000.00 61,755.68 1.36USD

Warrants, Rights 252,491.12 5.55

United Kingdom 252,491.12 5.55

NOMURA                      06.09.19 WAR19,258.00 69,946.39 1.54USD
NOMURA BANK                 21.02.19 WAR10,000.00 120,789.05 2.65USD

LADPRAO GENERAL -F- REG310,000.00 47,056.83 1.04THB

Transferable securities dealt in on another regulated market 658,342.09 14.48

Shares 47,056.83 1.04

Thailand 47,056.83 1.04

CLSA GLB MKT (SHS)          30.01.20 WAR8,000.00 85,490.79 1.88USD

Warrants, Rights 611,285.26 13.44

Singapore 264,698.73 5.82

CLSA GLO MKS              06.04.2021 WAR30,000.00 109,620.78 2.41USD
CLSA GLO MKS              26.05.2020 WAR63,700.00 69,587.16 1.53USD

JP MORGAN (MAHINDRA)        03.11.20 WAR19,500.00 115,824.69 2.55USD
The Netherlands 346,586.53 7.62

JPM STRUC PROD            17.04.2020 WAR5,940.00 230,761.84 5.07USD

NOMURA BANK INTL (SHS)      15.02.19 WAR6,000.00 120,194.20 2.64USD

Other transferable securities 391,317.06 8.61

Warrants, Rights 391,317.06 8.61

United Kingdom 391,317.06 8.61

NOMURA BANK INTL (SHS)      27.03.19 WAR4,850.00 70,873.68 1.56USD
NOMURA BK INTL            05.02.2019 WAR13,400.00 136,057.21 3.00USD
NOMURA (INDIABULLS)         18.07.18 WAR6,000.00 64,191.97 1.41USD

Securities portfolio as at 31/12/18
EURExpressed in

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Shânti IndiAsean

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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LYXOR ETF MSCI INDIA FCP PARTS A CAP/DIS17,600.00 279,206.40 6.14EUR

Shares/Units of UCITS/UCIS 279,206.40 6.14

Shares/Units in investment funds 279,206.40 6.14

France 279,206.40 6.14

Total securities portfolio 4,455,484.14 98.02

Securities portfolio as at 31/12/18
EURExpressed in

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Shânti IndiAsean

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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Statement of Operations and Changes in Net Assets from 01/01/18 to 31/12/18
Expressed in EUR

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Shânti IndiAsean

184,218.80Income
182,391.93Net dividends 2Note

1,781.26Bank interest on cash account
45.61Interest on swaps

321,304.84Expenses
3,434.60Amortisation of formation expenses 2Note

164,583.41Management fees 5Note
11,127.63Custodian & sub-custodian fees
3,360.94Taxe d'abonnement 4Note

28,727.82Administrative expenses
1,066.17Domiciliation fees
2,637.96Professional fees
7,476.03Bank interest on overdrafts
5,246.49Legal fees

75,456.40Transaction fees
1,188.47Publication and printing fees

76.05Interest on swaps
16,922.87Other expenses

-137,086.04Net loss from investments
Net realised profit / loss on:

-216,164.41- sales of investment securities 2Note
-14,220.99- swaps 2Note

-221,553.15- foreign exchange 2Note

-589,024.59Net realised loss
Movement in net unrealised appreciation / depreciation on:

-1,101,691.12- investments
-15,045.21- swaps

-1,705,760.92Decrease in net assets as a result of operations
3,335,787.30Subscription capitalisation shares

-8,571,843.50Redemption capitalisation shares

-6,941,817.12Decrease in net assets

11,487,514.41Net assets at the beginning of the year

4,545,697.29Net assets at the end of the year
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13,241,025.27Assets
10,042,478.03Securities portfolio at market value
9,513,743.03Cost price

528,735.00Unrealised profit on the securities portfolio
3,047,519.20Cash at banks and liquidities

20,298.45Interest receivable 2Note
71,324.54Formation expenses 2Note
59,405.05Unrealised profit on financial futures 2Note

770,106.99Liabilities
708,069.30Bank overdrafts

1,213.76Taxe d'abonnement payable 4Note
21,373.24Performance fees 6Note
23,935.86Accrued management fees 5Note
3,206.35Accrued custodian & sub-custodian fees
7,457.52Accrued administrative fees
3,594.42Accrued professionnal fees
1,256.54Other liabilities

12,470,918.28Net asset value

Financial Statements as at 31/12/18

Expressed in USD
Statement of net assets as at 31/12/18

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Q Capital
Managed Futures Fund

Key figures

Total Net Assets 12,470,918.28

31/12/18Period ending as at:

USD
I1 - EUR - Hedged - Capitalisation

101.51
28,285.8100Number of shares

Net asset value per share EUR
I1 - USD - Capitalisation

103.29
1,550.0000Number of shares

Net asset value per share USD
R1 - EUR - Hedged - Capitalisation

100.51
74,713.4300Number of shares

Net asset value per share EUR
R1 - USD - Capitalisation

102.36
4,336.7600Number of shares

Net asset value per share USD
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SG ISSUER             0.00  18-20 28/02U1,047,000.00 1,311,367.50 10.52USD

Transferable securities admitted to an official stock exchange listing 2,622,735.00 21.03

Bonds 2,622,735.00 21.03

Purchase of options 2,622,735.00 21.03

SOCIETE GENERALE      0.00  18-20 28/02U1,047,000.00 1,311,367.50 10.51USD

UNIT STAT TREA BIL ZCP 03-01-19680,000.00 676,479.01 5.42USD

Transferable securities dealt in on another regulated market 7,419,743.03 59.50

Bonds 7,419,743.03 59.50

Purchase of options 7,419,743.03 59.50

UNIT STAT TREA BIL ZCP 10-01-19800,000.00 795,510.17 6.38USD
UNIT STAT TREA BIL ZCP 17-01-19800,000.00 795,166.66 6.38USD
UNIT STAT TREA BIL ZCP 20-06-191,715,000.00 1,693,788.31 13.58USD
UNIT STAT TREA BIL ZCP 24-01-19800,000.00 794,792.66 6.37USD
US TREASURY BILL ZCP 210219975,000.00 969,231.79 7.77USD
USA ZCP 1306191,715,000.00 1,694,774.43 13.60USD

Total securities portfolio 10,042,478.03 80.53

Securities portfolio as at 31/12/18
USDExpressed in

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Q Capital
Managed Futures Fund

Quantity Denomination Quotation
currency

% of net
assetsMarket value
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Statement of Operations and Changes in Net Assets from 27/02/18 to 31/12/18
Expressed in USD

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Q Capital
Managed Futures Fund

117,301.19Income
89,612.42Net interest on bonds 2Note
27,688.77Bank interest on cash account

470,824.90Expenses
14,507.40Amortisation of formation expenses 2Note

192,966.62Advisory fees
53,062.13Management fees 5Note
12,762.03Custodian & sub-custodian fees
4,668.96Taxe d'abonnement 4Note

36,825.86Administrative expenses
27,087.76Performance fees 6Note
2,039.29Domiciliation fees
3,681.77Professional fees
6,660.33Bank interest on overdrafts
4,661.48Legal fees

101,769.67Transaction fees
1,167.69Publication and printing fees
8,963.91Other expenses

-353,523.71Net loss from investments
Net realised profit / loss on:

205,141.20- sales of investment securities 2Note
-595,135.58- forward foreign exchange contracts 2Note
-398,628.86- financial futures 2Note
-69,587.04- foreign exchange 2Note

-1,211,733.99Net realised loss
Movement in net unrealised appreciation / depreciation on:

528,735.00- investments
59,405.05- financial futures

-623,593.94Decrease in net assets as a result of operations
14,670,081.53Subscription capitalisation shares
-1,575,569.31Redemption capitalisation shares

12,470,918.28Increase in net assets

0.00Net assets at the beginning of the period

12,470,918.28Net assets at the end of the period
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9.00 EUREX EURO BUND JAN 163.50 04.01.19 PUT EUR 1,471,500.00 -290.00 -290.00
Options on futures

Listed options

Sale of options

Quantity Denomination
Commitment

Currency
Market value

(in EUR)(in absolute value)
Unrealised

(in EUR)

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - TFC Tactical Long/Short Fund

9.00 EUR/USD         JAN 1.1500 04.01.19 PUT USD 1,131,741.24 -2,657.13 884.78
12.00 JPY/USD         JAN 0.9100 04.01.19 PUT USD 11,940.69 -1,180.95 3,410.42
5.00 SP 500 E MINI   JAN 2495.0 04.01.19 CALL USD 545,641.43 -7,654.29 2,540.84

10.00 SP 500 E MINI   JAN 2495.0 04.01.19 PUT USD 1,091,282.86 -10,825.35 9,564.92
8.00 US LONG BONDS   JAN 145.50 04.01.19 PUT USD 1,018,239.08 -2,296.29 3,404.21

60.00 EURO STOXX 50   JAN 2925.0 04.01.19 CALL EUR 1,755,000.00 -43,800.00 -18,985.00
Options on index

60.00 EURO STOXX 50   JAN 2925.0 04.01.19 PUT EUR 1,755,000.00 -6,720.00 13,410.00

-75,424.01 13,940.17Total Sale of options

As at 31 December 2018, the amount of margin deposits for option contracts is included in the caption "Cash at banks and liquidities"
in the Statement of net assets.

The counterparty of all options contracts is CACEIS Bank, Paris.

OPTIONS

As at 31/12/18, the following option contracts were outstanding :

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV)
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DAX INDEX GERMANY 03/19 15,862.5011 EUR 2,904,412.50 CACEIS Bank, Paris
Futures on index

(purchase/(sale)) Denomination
Quantity

Currency
(in EUR)

Broker(in absolute value)

Commitment

(in EUR)
Unrealised

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - TFC Tactical Long/Short Fund

NASDAQ 100 E-MINI 03/19 7,785.5018 USD 1,994,462.67 CACEIS Bank, Paris
23,648.00

CAC40 10 EURO 01/19 97,500.00-150 EUR 7,092,750.00 CACEIS Bank, Paris
Futures on index

(purchase/(sale)) Denomination
Quantity

Currency
(in EUR)

Broker(in absolute value)

Commitment

(in EUR)
Unrealised

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Exclusif 21

DJ EURO STOXX 50 03/19 74,000.00-100 EUR 2,974,000.00 CACEIS Bank, Paris
S&P 500 EMINI INDEX 03/19 54,728.16-25 USD 2,739,360.54 CACEIS Bank, Paris

226,228.16

CAC40 10 EURO 01/19 6,545.00-17 EUR 803,845.00 CACEIS Bank, Paris
Futures on index

6,545.00

(purchase/(sale)) Denomination
Quantity

Currency
(in EUR)

Broker(in absolute value)

Commitment

(in EUR)
Unrealised

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Smidcaps Flex

JPN 10 YEARS BOND 03/19 4,921.841 JPY 1,390,329.51 Newedge Group
Futures on interest rates

(purchase/(sale)) Denomination
Quantity

Currency
(in USD)

Broker(in absolute value)

Commitment

(in USD)
Unrealised

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Q Capital Managed Futures Fund

KOREA 3YR BOND 03/19 0.00-1 KRW 97,875.96 Newedge Group
LONG GILT FUTURE-LIF 03/19 4,228.4614 GBP 2,196,228.62 Newedge Group

9,150.30

AUSTR 10YR BOND 03/19 6,175.546 AUD 560,416.52 Newedge Group
Futures on bonds

AUSTR 3YR BOND 03/19 -767.68-9 AUD 710,974.79 Newedge Group
BTP03YR ITALY 03/19 36,900.8831 EUR 3,923,656.61 Newedge Group
CAN 10YR BOND (MSE) 03/19 1,588.833 CAD 300,420.08 Newedge Group
EURO BTP FUTURE -EUX 03/19 62,164.5018 EUR 2,630,113.79 Newedge Group

106,062.07

AMSTERDAM INDEX 01/19 -5,205.914 EUR 446,029.69 Newedge Group
Futures on index

CAC40 10 EURO 01/19 -2,520.657 EUR 378,376.93 Newedge Group
DAX INDEX GERMANY 03/19 -214.34-1 EUR 301,834.47 Newedge Group
DJ EURO STOXX 50 03/19 -6,367.359 EUR 305,975.53 Newedge Group
DJIA MINI FUTURE-CBT 03/19 -1,765.00-1 USD 116,340.00 Newedge Group
DOLLAR INDEX (FNX) 03/19 -16,345.0022 USD 2,106,170.00 Newedge Group
E-MINI RUSSELL 2000 03/19 -2,225.00-3 USD 202,350.00 Newedge Group
FTSE MIB INDEX 03/19 -11,328.623 EUR 312,182.83 Newedge Group
FTSE 100 INDEX 03/19 -2,751.055 GBP 424,056.37 Newedge Group
FTSE/JSE TOP40 03/19 -14,318.40-21 ZAR 686,978.64 Newedge Group
FTSE/XINHUA CHIN-SGX 01/19 -447.50-27 USD 281,137.50 Newedge Group

As at 31/12/18, the following future contracts were outstanding :

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV)
FUTURES
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HANG SENG INDEX 01/19 2,765.231 HKD 165,108.97 Newedge Group

(purchase/(sale)) Denomination
Quantity

Currency
(in USD)

Broker(in absolute value)

Commitment

(in USD)
Unrealised

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) - Q Capital Managed Futures Fund

H-SHARES IDX (HKG) 01/19 798.282 HKD 129,026.90 Newedge Group
IBEX 35 INDEX 01/19 -7,001.795 EUR 486,816.14 Newedge Group
KOSPI 200 INDEX(KSE) 03/19 -44.81-2 KRW 117,404.54 Newedge Group
MINI BOVESPA 0.2 02/19 -10,054.75-94 BRL 429,378.14 Newedge Group
NASDAQ 100 E-MINI 03/19 -855.00-1 USD 126,665.00 Newedge Group
OMXS30 INDEX (OML) 01/19 -7,198.4020 SEK 317,679.52 Newedge Group
S&P MID 400 EMINI 03/19 -2,240.00-1 USD 166,220.00 Newedge Group
S&P 500 EMINI INDEX 03/19 -1,710.00-1 USD 125,260.00 Newedge Group
SPI 200 INDEX (SFE) 03/19 2,393.593 AUD 293,619.46 Newedge Group
SWISS MARKET INDEX 03/19 -2,343.312 CHF 168,596.62 Newedge Group
TAIEX INDEX (FTX) 01/19 -1,672.2516 TWD 1,006,630.49 Newedge Group

-90,652.03

EUR/GBP (CME) 03/19 382.09-7 GBP 1,003,989.59 Newedge Group
Futures on currency

EURO E-MINI (CME) 03/19 806.252 USD 144,031.25 Newedge Group
EURO E-MINI (CME) 03/19 396.881 USD 72,015.63 Newedge Group
EUR/SWISS FRANC(CME) 03/19 -1,483.593 CHF 427,882.39 Newedge Group
EUR/USD - CME 03/19 -79.38-1 USD 14,403.13 Newedge Group
EUR/USD - CME 03/19 -79.38-1 USD 14,403.13 Newedge Group
EUR/USD (CME) 03/19 46,740.0057 USD 8,209,781.25 Newedge Group
EUR/USD (CME) 03/19 17,450.0021 USD 3,024,656.25 Newedge Group
EUR/USD (CME) 03/19 -13,856.25-19 USD 2,736,593.75 Newedge Group
JPN YEN CURR FUT 03/19 -46,168.75-15 USD 1,719,562.50 Newedge Group
USD/AUD (CME) 03/19 5,370.00-9 USD 634,680.00 Newedge Group
USD/BRL - BMF 02/19 2,221.10-10 BRL 500,361.37 Newedge Group
USD/CAD (CME) 03/19 12,260.00-10 USD 735,100.00 Newedge Group
USD/CHF (CME) 03/19 -21,662.50-22 USD 2,817,100.00 Newedge Group
USD/GBP (CME) 03/19 -9,018.75-20 USD 1,598,750.00 Newedge Group
USD/KRW  (KFE) 01/19 -11,373.01111 KRW 1,110,198.89 Newedge Group
USD/MXN (CME) 03/19 47,330.00102 USD 2,563,260.00 Newedge Group
USD/NZD (CME) 03/19 5,610.00-9 USD 604,800.00 Newedge Group

34,844.71

As at 31 December 2018, the amount of margin deposits for future contracts is included in the caption "Cash at banks and liquidities"
in the Statement of net assets.

Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV)
FUTURES
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1. GENERAL INFORMATIONS 
 
Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) (the “SICAV”) is an investment 
company organised as a société anonyme under the laws of the Grand-Duchy of Luxembourg and qualifies as a 
société d'investissement à capital variable subject to Part I of the amended law of 17 December 2010. The SICAV 
was incorporated in Luxembourg on 22 May 2015. The SICAV is registered with the Registre de Commerce et 
des Sociétés of Luxembourg under number RCS Luxembourg B197170.  
 
Twenty First Capital, a limited liability company by shares has been designated to serve as Management 
Company of the SICAV in accordance with the provisions of the UCI Law. 
 
By the extraordinary general meeting held on 13 December 2018, the shareholders of the Company decided to 
amend the name of the Company from “Twenty First Capital Luxembourg SICAV” into “Twenty First Funds”. 
 
The SICAV is an umbrella structure with multiple sub-funds (the “sub-funds”) which offers nine classes of 
shares: 
- Class A, I and I1 Shares are open for investment by institutional investors 
- Class B, C, D, R, R1 and P Shares are open for investment by retail clients. 
 
As at 31 December 2018, the following sub-funds and shares are active: 
 

Sub-Funds Classes of 
Shares Currency Effective launch 

date Closing date 

TFC Tactical Long/Short Fund Class A 
Class B 

EUR 
EUR 18 June 2015 - 

TFC DharmaResearch Equity Fund * Class B EUR 17 June 2015 4 September 2018 

TFC DharmaResearch Fixed Income 
Fund * Class B EUR 17 June 2015 4 September 2018 

Exclusif 21 Class C 
Class I 

EUR 
EUR 26 September 2016 - 

Rendement Euro Plus 
Class C 
Class D 
Class I 

EUR 
EUR 
EUR 

26 September 2016 
26 September 2016 

20 March 2018 
- 

Smidcaps Flex Class C EUR 26 September 2016 - 

Shânti GEM Bonds Class P 
Class R 

EUR 
EUR 

26 Septembre 2016 
26 Septembre 2016 

2 July 2018 

Shânti IndiAsean 
Class A 
Class B 
Class R 

EUR 
EUR 
USD 

26 September 2016 - 

Q Capital Managed Futures Fund 
 

Class I1-E 
Class I1-U 
Class R1-E 
Class R1-U

EUR 
USD 
EUR 
USD 

27 February 2018 
 - 

* The Board of Directors of the SICAV has decided to liquidate the Sub-fund with effect from 4 September 2018 (the “Date of entry into 
force”). This decision was taken following information received by the Board of Directors concerning the intention of the main 
shareholder to buy back its shares, thereby resulting in the Sub-fund’s assets falling below a level deemed by the Board of Directors to 
be sufficient for managing the Sub-fund in an economically efficient manner and in the interests of the shareholders. 
In agreement with the supervisory authority and in consultation with the various parties involved (custodian, valuation agent, statutory 
auditor), the management company therefore liquidates the assets and repay the shareholders on the date of entry into force.” 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The Fund maintains books and records of each individual sub-fund in its respective currency and prepares 
combined statements in EUR. The financial statements have been prepared in conformity with legal and 
regulatory requirements in Luxembourg. 
 
The financial statements are prepared based on the last Net Asset Value of the year which has been calculated on 
31 December 2018 with the last available prices as at 31 December 2018 in accordance with the accounting 
valuation principles as mentioned in the last prospectus of the SICAV. 
 
a) Determination of the Net Asset Value 

The Net Asset Value per Shares of each sub-fund shall be expressed in the reference currency of the relevant 
sub-fund. The Net Asset Value shall be determined by the Administration Agent on each Calculation Day and 
on any such day that the Board of Directors may decide from time to time by dividing the net assets of the 
SICAV attributable to each Class by the number of outstanding Shares of that Class. 

The value of the assets of each Class of Shares of each sub-fund is determined as follows: 

- The assets of the SICAV contain the following: 

all fixed-term deposits, money market instruments, cash in hand or cash expected to be received or cash 
contributions including interest accrued; 

all debts which are payable upon presentation as well as all other money claims including claims for purchase 
price payment not yet fulfilled that arise from the sale of investment fund Shares or other assets; 

all investment fund Shares; 

all dividends and distributions due in favour of the SICAV, as far as they are known to the SICAV; 

all interest accrued on interest-bearing securities that the SICAV holds, as far as such interest is not contained 
in the principal claim; 

all financial rights which arise from the use of derivative instruments; 

the provisional expenses of the SICAV, as far as these are not deducted, under the condition that such 
provisional expenses may be amortised directly from the capital of the SICAV; 

all other assets of what type or composition, including prepaid expenses. 

- The value of such assets is fixed as follows: 

Investment funds are valued at their net asset value. 

Liquid assets are valued at their nominal value plus accrued interest. 

Fixed term deposits are valued at their nominal value plus accrued interest. Fixed term deposits with an 
original term of more than 30 calendar days can be valued at their yield adjusted price if an arrangement 
between the SICAV and the bank, with which the fixed term deposit is invested has been concluded 
including that the fixed term deposits are terminable at any time and the yield adjusted price corresponds to 
the realisation value. Other money market instruments with a residual maturity of no more than 12 months 
are valued as follows (linear valuation): the determining rate for these investments will be gradually adapted 
during repayment starting from the net acquisition price and keeping the resulting return constant. If there are 
notable changes in market conditions, the bias for valuation of money market instruments will be adapted to 
new market returns. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Commercial papers are valued at their nominal value plus accrued interest. Commercial papers with an original 
term of more than 90 calendar days can be valued at their yield adjusted price if an arrangement between the 
SICAV and the bank, with which the commercial paper is invested has been concluded including that the 
commercial papers are terminable at any time and the yield adjusted price corresponds to the realisation value. 
 
Securities or financial instruments admitted for official listing on a Regulated Market are valued on the basis of the 
last available closing price at the time when the valuation is carried out. If the same security is quoted on Regulated 
Market, the quotation on the principal market for this security will be used. 
 
If there is no relevant quotation or if the quotations are not representative of the fair value, the evaluation will be 
made in good faith by the Board of Directors or their delegate. 
 
Unlisted securities or financial instruments are valued on the basis of their probable value realisation as determined 
by the Board of Directors or their delegate using valuation principles in order to reach a proper and fair valuation 
of the total assets of each sub-funds. 
 
Any other assets are valued on the basis of their probable value realisation as determined by the Board of Directors 
or their delegate using valuation principles, in order to reach a proper and fair valuation of the total assets of each 
Sub funds. 
 
OTC derivative financial instruments must be value at their «fair value» in accordance with CSSF Circular 08/356. 
 
b) Foreign currency translation 
 
Investments as well as other assets and liabilities denominated in foreign currencies are converted at the exchange 
rates prevailing as at 31 December 2018. Transactions in foreign currency during the year are converted at the rates 
prevailing at the date of transaction. Realised and unrealised exchange gains and losses are recorded in the 
statement of operations and changes in net assets. 
 
The following exchanges rates have been applied for the conversion as at 31 December 2018: 
 

1EUR = 1.6238 AUD  1EUR = 60.1125 PHP
1EUR = 1.1269 CHF  1EUR = 10.10135 SEK
1EUR = 7.85385 CNH  1EUR = 1.55815 SGD
1EUR = 0.89755 GBP  1EUR = 37.22095 THB
1EUR = 16,438.49775 IDR  1EUR = 1.14315 USD
1EUR = 22.5129 MXN  

 
c) Formation expenses 
 
Set-up costs and expenses are charged pro rata to the net assets of each sub-fund and are written of over a period 
of five years. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
e) Realised profit and loss on sales of investment securities 
 
The net realised profits and loss on sales of investment securities are determined on the basis of the average cost 
of the securities sold and are recorded in the statement of operations and changes in net assets. 
 
f) Valuation of future contracts 
 
Futures contracts are valued at the last settlement or close price on the stock exchanges or regulated markets. 
Unrealised profits and losses on futures contracts are recorded in the statement of net assets and their variations in 
the statement of operations and other changes in net assets. 
 
For the details of outstanding future contracts, please refer to the section “Note to the financial statements - 
Schedule of derivative instruments”. 
 
g) Valuation of options 
 
Options contracts are valued at the last settlement or close price on the stock exchanges or regulated markets. 
Variations of unrealised profits and losses on options contracts are recorded in the statement of operations and 
other changes in net assets. 
 
For the details of outstanding option contracts, please refer to the section “Note to the financial statements - 
Schedule of derivative instruments”. 
 
h) Valuation of Forward foreign exchange contracts 
 
Forward foreign exchange contracts are valued at forward market rates for the remaining period from valuation 
date to the maturity of the contracts. Realised and unrealised profits and losses are recorded in the statement of 
operations and other changes in net assets. 
 
i) Dividend and interest income 
 
Dividend income is recorded as of the ex-dividend date and net of withholding tax. Interest income is recorded on 
an accrual basis and net of withholding tax. 
 
j) Consolidated statements 
 
The consolidated financial statements of the SICAV are expressed in EUR and are equal to the sum of the 
corresponding captions in the financial statements of each sub-fund.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
k) Abbreviations 
 
FL.R : Floating Rate Notes   Q : Quarter 
XX : Perpetual Bonds    A : Annual 
CV : Convertible    ZCP : Zero Coupon Bond 
 

3. CHANGES IN THE COMPOSITION OF THE PORTFOLIO 
 
The details of the changes in the composition of the portfolio are held at the disposal of the Shareholders at the 
registered office of the SICAV and are available upon request free of charge. 
 

4. TAXATION 
 
Under current law and practice, the SICAV is not liable to any Luxemburg income tax, nor are dividends paid by 
the SICAV liable to any Luxemburg withholding tax. 
 
However, any Class reserved to retail investors is liable to a “taxe d’abonnement” of 0.05% per annum  and any 
Class reserved to institutional  investors is liable to 0.01 % per annum, such taxes being payable quarterly and 
calculated on the total net asset value of each Class at the end of the relevant quarter. 
 
For sub-funds whose exclusive policy is the investment in money market instruments, any class is liable to 0.01% 
per annum. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Twenty First Funds (formerly Twenty First Capital Luxembourg SICAV) 
 

Other notes to the financial statements (Continued) 
 

Page 62 

5. MANAGEMENT FEES 
 
- The management fees 
 

The Management Company receives management fees in payment for its services, which are payable in quarterly 
instalments, and calculated on the average net assets of each sub-fund during the relevant quarter. 
 

Depending on the sub-fund, the maximum annual management fees are: 

Sub-Funds Classes of Shares Annual rate 

Class A 1.50% 
TFC Tactical Long/Short Fund 

Class B 1.90% 
   
TFC DharmaResearch Equity Fund 
(closed on 4 September 2018) 

Class B 1.50% 

   
TFC DharmaResearch Fixed Income Fund 
(closed on 4 September 2018) 

Class B 1.00% 

   

Exclusif 21 * Class C 1.45% 
 Class I 0.90% 
   
Rendement Euro Plus Class C 1.40% 
 Class D 1.40% 
 Class I 0.65% 
   
Smidcaps Flex Class C 2.50% 
   
Shânti GEM Bonds 
(closed on 2 July 2018) Class P 1.70% 
 Class R 1.70% 
   
Shânti IndiAsean Class A 1.70% 
 Class B 2.20% 
 Class R 2.20% 
   
Q Capital Managed Futures Fund Class I1-E 0.50% 
(launched on 27 February 2018) ** Class I1-U 0.50% 
 Class R1-E 0.50% 
 Class R1-U 0.50% 
   

 
* The management fees are calculated daily on an “all in” rate basis of 1.65% for Class C and 1.00% for 

Class I - the “Taxe d’abonnement” is included respectively for 0.05% and 0.01%, on an annualised basis since 
the beginning of the fiscal year. 

**The Investment Manager Fee is payable monthly to the Investment Manager and is calculated on each 
Valuation Day on the basis of the Net Asset Value of the relevant Share Class (before deduction of any 
Performance Fee). For Class I1-E and Class I1-U the Investment Manager Fee is 1% and for Class R1-E and 
Class R1-U the Investment Manager Fee is 2.30%. 
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6. PERFORMANCE FEES 

 
- The performance fees 
 
The Management Company is entitled to receive a performance fee applicable to the share classes of the 
sub-funds and as disclosed in the SICAV’s prospectus. 
 
- Twenty First Funds - TFC Tactical Long/Short Fund 

 
The performance period for the sub-fund shall be the period from one Valuation Day to the next Valuation 
Day (the “Performance Period”). 
 
The sub-fund is subject to a Performance Fee of 15% upon Hurdle Rate defined by EONIA (Bloomberg ticker: 
EONIA Index) with HighWater Mark ("HWM"), taking subscriptions and redemptions into account and 
payable monthly to the Management Company (as described further below). 
 
The Performance Fee amounts 15% of any positive difference between the percentage change in the net asset 
value per Share of the relevant Class and the reference Hurdle Rate. However, if and when EONIA is negative, 
the Hurdle Rate is considered as zero. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Performance Period, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. The difference in yield between the percentage change 
in the net asset value per Share and the percentage change in the reference Hurdle Rate is calculated as 
follows: 
(1+yield of net asset value per Share) – (1+yield of reference Hurdle Rate) = yield difference 
 
The calculation of the Performance Fee entails a mechanism that ensures the Performance Fee to be due only 
if the cumulative difference since the sub-fund’s launch date, calculated pursuant to the aforementioned 
method, has reached a new high (HighWater Mark principle). 
The Performance Fee will then be payable for the difference between the cumulative prior high (before 
withdrawal of the Performance Fee) and the new high. 
 

- Twenty First Funds - Exclusif 21 
 
The performance period for the sub-fund shall be each period from 1 October of each year to 30 September of 
the following year, except for the first performance period which shall commence on the first allotment of 
Shares in a Class and end on 30 September 2016 (the“Performance Period”). 
 
The Performance Fee is payable yearly to the Management Company as of 30 September of each year and 
covers each 12 month period starting on 1 October of each year and shall terminate on 30 September of the 
following year, except for the first Performance Period which will start on the sub-fund’s launch date and will 
terminate on 30 September 2016. 
 
A Performance Fee is due only if the net asset value as of 30 September is higher than the net asset value as of 
30 September of the previous year, except for the first Performance Period where a Performance Fee is due 
only if the net asset value of the relevant Class as of 30 September is higher than 1,395.74 for Class C and 
990.97 for Class I. 
 
The sub-fund is subject to a Performance Fee of 10% upon Hurdle Rate of 5%, taking subscriptions and 
redemptions into account and payable yearly to the Management Company. 
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6. PERFORMANCE FEES (Continued) 

 
- The performance fees (continued) 

 
- Twenty First Funds - Exclusif 21 (continued) 

 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Valuation Day, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
 
The Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset 
Value before deduction for any accrued Performance Fee. 
 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed shall be 
crystallised and become payable to the Management Company. 
 

- Twenty First Funds - Rendement Euro Plus 
 
The performance period for the sub-fund shall be each period from 1 July of each year and shall terminate on 
30 June of the following year, save the first performance period which shall commence on the first allotment 
of Shares in a Class and end on 30 June 2017 (the “PerformancePeriod”). 
 
The Performance Fee is payable yearly to the Management Company as of 30 June of each year and covers 
each 12 month period starting on 1 July of each year and shall terminate on 30 June of the following year, 
except for the first period which will start on the sub-fund’s launch date and will terminate on 30 June 2017. A 
Performance Fee is due only if the net asset value as of 30 June is higher than the net asset value as of 1 July 
of the previous year, except for the first period where a Performance Fee is due only if the net asset value as of 
30 June 2017 is higher than the net asset value as of the sub-fund’s launch date. 
 
The sub-fund is subject to a Performance Fee of 20% for Class C and Class D Shares and to a Performance 
Fee of 10% for Class I Shares upon Hurdle Rate defined by the Euro MTS 3-5 years index + 1%, taking 
subscriptions and redemptions into account. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Valuation Day, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed shall be 
crystallised and become payable to the Management Company. 
 
The Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset 
Value before deduction for any accrued Performance Fee. 
 
 

- Twenty First Funds - Smidcaps Flex 
 
The performance period for the sub-fund shall be each period from 1 February to 31 January in each year, 
except for the first performance period which shall commence on the first allotment of Shares in a Class and 
end on 31 January of the following year (the “Performance Period”). 
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6. PERFORMANCE FEES (Continued) 

 
- The performance fees (continued) 
 
- Twenty First Funds - Smidcaps Flex (continued) 

 
The Performance Fee is payable yearly to the Management Company as of 31 January of each year and covers 
each 12 month period starting on 1 February of each year and shall terminate on 31 January of the following 
year, except for the first Performance Period which will start on the sub-fund’s launch date and will terminate 
on 31 January 2017. 
 
A Performance Fee is due only if the net asset value as of 31 January is higher than the net asset value as of 31 
January of the previous year, except for the first Performance Period where a Performance Fee is due only if 
the net asset value as of 31 January is higher than 100 for Class C. 
 
The sub-fund is subject to a Performance Fee of 10% upon Hurdle Rate of 5%, taking subscriptions and 
redemptions into account and payable yearly to the Management Company. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Valuation Day, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
 
The Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset 
Value before deduction for any accrued Performance Fee. 
 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed shall be 
crystallised and become payable to the Management Company. 
 
 

- Twenty First Funds - Shânti GEM Bonds 
 
The performance period for the sub-fund shall be each period from 1 May to 30 April in each year, save for 
the first performance period which shall commence on the first allotment of Shares in a Class and end on 30 
April 2017 of the same year (the “Performance Period”). 
 
The Performance Fee is payable yearly to the Management Company as of 30 April of each year and covers 
each 12 month period starting on 1 May of each year and shall terminate on 30 April of the following year, 
except for the first Performance Period  which will start on the sub-fund’s launch date and will terminate on 30 
April 2017. 
 
The sub-fund is subject to a Performance Fee of 20% for all Classes upon Hurdle Rate defined by the 
composite Index (50% of the JP Morgan Emerging Markets Bond Index Global Index (JPM EMBI Global - 
Bloomberg Code: JPEGCOMP Index) in USD + 50% of the JP Morgan Government Bond Index - 
EmergingMarkets Unhedged Index (GBI-EM Unhedged - Bloomberg Code: JGENEMUU Index) in USD) 
with HighWater Mark (“HWM”), taking subscriptions and redemptions into account and payable to the 
Management Company at the end of the accounting year. 
 
A Performance Fee is due only if the net asset value as of 30 April is higher that the net asset value as of 30 
April of the previous year, except for the first Performance Period where a Performance Fee is due only if the 
net asset value of the relevant Class as of 30 April is higher than 10,885.62 for Class I, 943.27 for Class P and 
1,073.49 for Class R.  
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6. PERFORMANCE FEES (Continued) 
 
- The performance fees (continued) 
 
- Twenty First Funds - Shânti GEM Bonds (continued) 

 
However, if and when the Hurdle Rate is negative, the Hurdle Rate is considered as zero. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Performance Period, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
 
 

- Twenty First Funds - Shânti IndiAsean 
 
The performance period for the sub-fund shall be each period from 1 July of each year to 30 June of the 
following year, except for the first performance period which shall commence on the first allotment of Shares in 
a Class and end on 30 June of the following year (the“Performance Period”). 
 
The Performance Fee is payable yearly to the Management Company as of 30 June of each year (the “Payment 
Date”) and covers each 12 month period starting on 1 July of each year and shall terminate on 30 June of the 
following year, except for the first Performance Period which will start on the sub-fund’s launch date and will 
terminate on 30 June 2017. 
 
The sub-fund is subject to a Performance Fee of 20% for Class B and Class R Shares upon Hurdle Rate defined 
by: 
- For Class B Shares: 50% MSCI India in USD, net dividends reinvested + 50% MSCI AC South East Asia in 
USD, net dividends reinvested in Euros (with no exchange hedging); And 
- For Class R Shares: 50% MSCI India in USD, net dividends reinvested + 50% MSCI AC South East Asia in 
USD, net dividends reinvested (with no exchange hedging);  
 
with HighWater Mark (“HWM”), taking subscriptions and redemptions into account and payable to the 
Management Company at the end of the Performance Period. 
 
If and when the Hurdle Rate is negative, the Hurdle Rate is considered as zero. 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Performance Period, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
 
The calculation of the Performance Fee entails a mechanism that ensures the Performance Feeto be due only if a 
new HWM has been reached. 
 
The Performance Fee will then be payable for the difference between the cumulative prior HWM and the new 
HWM. 
 
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee 
calculated in respect of such Share as at the Valuation Day as of which such Share is redeemed shall be 
crystallised and become payable to the Management Company. 
 

- The sub-funds Twenty First Funds - TFC DharmaResearch Equity Fund and Twenty First Funds -TFC Dharma 
Research Fixed Income Fund are not subject to performance fees. 
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6. PERFORMANCE FEES (Continued) 
 
- The performance fees (continued) 
 
- Twenty First Funds - Q Capital Managed Futures Fund 

 
All Shares of the sub-fund are subject to a Performance Fee of 20% with High Water Mark ("HWM"), taking 
subscriptions and redemptions into account and payable quarterly to the Investment Manager (as described 
further below). 
 
The Performance Fee Calculation Date is either: 
 
(i) the last Business Day of each calendar year, commencing in December 2017; 
(ii) the date on which the sub-fund terminates; or 
(iii) the date on which the Investment Management Agreement terminates 
 
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each 
Performance Period, on the basis of the number of Shares currently in issue, including Shares which fall to be 
redeemed and excluding Shares which fall to be issued. 
 
Although the Performance Fee is paid as of the end of a calendar year, such Performance Fee is accrued on each 
Valuation Day. For the purpose of determining the Net Asset Value of the sub-fund the Performance Fee is 
accrued (and deducted as a liability), and the accruals are reversed (and added as a credit) to reflect losses, as of 
each Valuation Day. 
 

7. DIVIDENDS 
 
During the year ended the following dividends have been paid :  

 

Sub-Funds share class Ccy 
Dividend per 

share 
Record 

date 
Ex-dividend 

date 
Payment 

date 
Twenty First Funds - Rendement Euro Plus - 
Class D 

EUR 3.97 15/02/18 19/02/18 22/02/18 

Twenty First Funds - TFC DharmaResearch 
Fixed Income Fund - Class D 
 

EUR 
EUR 

0.68 
0.68 

19/02/18 
27/02/18 

22/01/18 
28/06/18 

29/01/18 
05/07/18 

 
 

8. SUBSEQUENT EVENTS 
 
The Sub-Fund Twenty First Funds - Shânti GEM Bonds was liquidated during the period considered. 
 
The Sub-Funds Twenty First Funds - DharmaResearch Equity Fund and Twenty First Funds - DharmaResearch 
Fixed Income Fund are in the process of liquidation. 
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ADDITIONNAL NOTES (UNAUDITED) 

 
GLOBAL RISK EXPOSURE (UNAUDITED) 

 
-TFC Tactical Long/Short Fund: 
 
As part of its risk management process and in view of the absolute return strategy that is pursued, the global 
exposure of the Sub-Funds is measured and controlled by the absolute VaR Approach. The limit is set at 20%. 
 
The utilisation of the VaR limits during the financial period was as follows: 
Lowest utilisation: 0.01% 
Highest utilisation: 17.20% 
Average utilisation: 4.47% 
 
The VaR figures have been calculated based on the following input data: 
Model used: Monte Carlo Simulation 
Confidence level: 99% 
Holding period: 20 days 
Length of data history: 898 days 
 
The gross leverage of the sub-fund is the sum of the long positions and the short positions (in absolute terms) with 
all asset classes combined and amounts to 73.74% on average during the financial period. 
 
The net leverage of the sub-fund is the sum (in absolute terms) of the nettings of the long positions and the short 
positions by assets class and amounts to 31.11% on average during the financial period. 
 
- TFC DharmaResearch Equity Fund (closed on 4 September 2018) 
- TFC DharmaResearch Fixed Income Fund (closed on 4 September 2018) 
- Exclusif 21 
- Rendement Euro Plus 
- Smidcaps Flex 
- Shânti IndiAsean 
 
As part of its risk management process and in view of the long-only strategy that is pursued, the global exposure 
of the Twenty First Funds - TFC DharmaResearch Equity Fund, Twenty First Funds - TFC DharmaResearch 
Fixed Income Fund, Twenty First Funds - Exclusif 21, Twenty First Funds - Rendement Euro Plus, Twenty First 
Funds - Smidcaps Flex and Twenty First Funds - Shânti IndiAsean is measured and controlled by the 
Commitment Approach. 
 
The global exposure of the Compartment does not exceed 100% of its total net assets on average. 
 
- Shânti GEM Bonds (closed on 2 July 2018) 
 
As part of its risk management process and in view of the long-only strategy that is pursued, the global exposure 
of the Twenty First Capital Luxembourg SICAV - Shânti GEM Bonds is measured and controlled by the absolute 
VaR approach. 
 
The level of leverage for the Compartment is typically expected to range from 0% to 150% of its net asset value. 
However, the Compartment’s leverage may increase to higher levels, for example, at times when the Management 
Company deems it most appropriate to use financial derivative instruments to alter the Compartment’s interest 
rate, currency or credit exposure. The leverage achieved in the Twenty First Capital Luxembourg SICAV - Shânti 
GEM Bonds through the use of financial derivative instruments is based on the sum of the notionals approach. 
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ADDITIONNAL NOTES (UNAUDITED) (CONTINUED) 

 
GLOBAL RISK EXPOSURE (UNAUDITED) 

 
- Q Capital Managed Futures Fund (launched on 27 February 2018) 
 
As per the guidelines published by CESR and in particular with respect to CESR/10-108,  thoughtful 
consideration was given to the appropriate choice of risk measurement and calculation of global exposure for the 
Q Capital managed futures sub-fund. 
To design an appropriate model it was important to think of a few important aspects of Q Capital’s investment 
strategy.   
Description of methodology: 
 

1) For a position on a given day, construct a population (PR) of portfolio returns by applying the realized 
daily market returns of each day in the previous 12 months to the position. 

2) For 20-day VaR calculations, we generate a population of 20 day portfolio returns (PR20) by taking 
10,000 samples of 20 points from PR and compounding. 

3) The sampling from the populations is made with weights w(t) = exp(-t*ln2/h), where t is the number of 
calendar days between the position date and the candidate sample date and h is measured in days (i.e. 45, 
91, 182 or 365 as in 1b above). This puts greater emphasis in the calculation on recent market volatility to 
align better with Q Capital’s strategy. 

4) We expect the distribution PR20 (and PR) to have a positive bias because the trading system has made 
trading decisions using this historical data as an input. That is, the trend following strategy has a positive 
return bias. 

5) To calculate the VaR, and remove the bias described in step 4, we subtract the mean of PR20 (and PR) 
from its 99th percentile.  So, 1-day Var(99%) = percentile(PR,99) - mean(PR) and 20-day VaR(99%) = 
percentile(PR20,99) - mean(PR20) 

 
This measure of VaR recognizes the timescales on which the trading system sizes its positions, while still 
allowing for the possibility of reverting to market dynamics that are 12 months old.  When this method was tested 
against daily historical returns, we found the 1-day VaR(99%) using 45 day half-life produced the most accurate 
results.   The number of daily breaches over the history was 1.0267% which was satisfactory.   
We believe this model produces a stable, realistic and accurate measure of VaR for Q Capital’s strategy and hence 
propose that it be used for the sub-fund. 
 
Last year data :  
 
The limit is set at 20%. 
The utilisation of the VaR limits during the financial period was as follows: 
Lowest utilisation: 2.13% 
Highest utilisation: 11.79% 
Average utilisation: 7.50% 
 
Net leverage :  
The net leverage of the sub-fund is the sum (in absolute terms) of the nettings of the long positions and the short 
positions by assets class and amounts to 701.28% on average during the financial period. 
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ADDITIONNAL NOTES (UNAUDITED) (CONTINUED) 
 

INFORMATION REGARDING REMUNERATION 
FOR THE FINANCIAL YEAR CLOSING 31 DECEMBER 2018 

 

Foreword: 
 

In accordance with the UCITS V and AIFM directives, TWENTY FIRST CAPITAL has implemented 
a compensation policy applicable to employees occupying positions which may influence the risk 
profile of the Management Company or its managed UCITS and AIFs. 
 
This document, published under the compensation policy, aims to detail the quantitative and qualitative 
factors relating to remuneration paid for the 2018 financial year. 
 
Qualitative factors: 
 

In accordance with company compensation policy, remuneration allocation decisions are taken jointly 
by the Executive Committee in agreement with the Supervisory Board of TWENTY FIRST 
CAPITAL, and especially the Remuneration Committee. 
 
Remuneration is established based on qualitative criteria as determined in the compensation 
policy, e.g. qualitative individual performance assessments and adherence to procedures and control 
and compliance rules, etc. 
 
Variable remuneration is paid exclusively as exceptional bonuses designated as wages and salaries. 
Regarding the amounts determined for 2018, no payments were made in shares or units of UCITS or 
AIFs, or as deferred payments. 

 

The Supervisory Board carries out an independent annual review of the compensation policy and 
ensures its respect by the Management Company and its compliance with applicable regulations. 
 
Quantitative elements: 
 

Relevant staff and related remunerations are detailed below: 
 
- Total employees on 2018: 38, including 19 risk-takers, 

- Total payment for the year 2018: 2 291 thousand euros, split as following: 

1- according to category of staff: 
• 1 443 thousand euros payed to risk-takers, 
• 848 thousand euros payed to other employees, 

2 - according to the nature of compensation: 
• 2 025 thousand euros of fixed wages, 
• 265 thousand euros of variable remuneration distributed to 19 beneficiaries. 

 
SFTR (SECURITIES FINANCING TRANSACTIONS AND OF REUSE REGULATION) 

 
The Regulation on Transparency of Securities Financing Transactions and of Reuse (the « SFTR ») entered into 
force on January 12, 2016 aiming to improve transparency in securities and commodities lending, repurchase 
transactions, margin loans and certain collateral arrangements.  
 
As at 31 December 2018,the SICAV does not use any instruments falling into the scope of SFTR. 


