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Twenty First Funds
Manager’s report
Twenty First Funds - Tactical Long/Short
The Sub-fund liquidated on the 14th of June 2021.
Twenty First Funds - Exclusif 21
The year got off to a positive start. The prospect of the pandemic coming to an end, accompanied by an
expected sharp acceleration in macro and microeconomic growth, justified the bullish market sentiment.
Unfortunately, the epidemic crisis resumed with force however, as new more contagious variants of the virus
emerged. The downturn in the health situation forced governments to implement fresh restrictive measures,
although the impact of this latest round of restrictions on business activity was mitigated. The fund returned
+0.08% in January. Our hedging strategies fulfilled their protective role in the uncertain market environment.
February was broadly positive. The markets turned choppy towards the end of the month however, amid very
heavy sector rotation and resurgent volatility. The prospect of an imminent end to the health crisis revived
inflationary fears, against a backdrop of the central banks providing massive liquidity facilities, coupled with
fiscal stimulus measures and huge accumulated savings. The fund returned 0.63% on the month. We
maintained our bullish equity positioning.
Although equity markets ended March on a positive note, it had certainly not been plain sailing all month.
Resurgent inflationary fears rattled the markets, driving US long-term rates sharply higher. The fund
returned +4.34 % on the month. European markets almost completely closed the valuation gap during March.
Leading indicators (PMI) in the euro zone once again beat expectations in April. The upbeat data further
underpinned the recovery scenario in Europe. With restrictions scheduled to be lifted in May, GDP was
expected to come in higher in Q2 and accelerate in Q3. The ECB considered the uptick in inflation to be only
a temporary blip. We reduced portfolio equity exposure, despite these positive factors. An increase in equity
weightings in March enabled the fund to return +2.2% in April.
The inflationary fears which had arisen earlier in the year drove markets lower at the beginning of May. We
capitalised on the downturn to reduce our hedging strategies. We built our hedge positions back up however,
as the market recovered, and increased their overall weighting. This cautious policy, which is in keeping with
the fund’s objectives, delivered a positive performance of 1.21%.
As had been the case in May, inflationary fears triggered further brief periods of market turbulence during
June, which enabled us to strengthen our portfolio exposure. The fund posted monthly returns of +0.73%,
increasing its annual performance to +9.49 %. We believed that US equities harboured only limited further
upside potential, whereas we expected European markets to continue outperforming. The portfolio was
therefore invested mainly in European equities at this stage.
The resurgent health crisis and persistent inflationary tensions caused turbulence during July. Volatility
spiked during the month, as the market rallied sharply after almost every downturn. Exclusif 21 was well
prepared for this scenario however and recorded a positive monthly performance of 2.12%.
Despite some turbulence during the month, markets held firm in August. The US economy recorded a further
strong performance, although the growth rate had already peaked. Consumer confidence indicators
deteriorated during the second half of the month, amid fears over the health situation. Inflation, as reflected
by the CPI data, accelerated at the fastest pace since the early 1980s. The fund recorded a positive monthly
performance of 0.83%.
The turbulence observed during previous months finally drove markets lower in September. The near
bankruptcy of Evergrande, the second-largest Chinese real estate company, added to the other bearish factors
which had been looming. The fund proved resilient to the market turbulence in September, limiting its losses
to 0.52% on the month.
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Twenty First Funds
Manager’s report (continued)
Twenty First Funds - Exclusif 21 (continued)
Equity markets rallied at the start of October. Investors no longer appeared to be concerned by the rise in
inflation, slower global growth, or surging commodities prices and the persistent health crisis, or even
Chinese real estate risk. The fund capitalised on the market rally and recorded a positive performance of
2.71% on the month. Markets remained reasonably-priced according to our valuation model, thanks to
higher-than-expected earnings. We did not consider the upside potential to be sufficiently strong however to
reduce the hedge strategies we had set up during September.
Among the various risks which had been threatening during previous months, the health crisis finally
weighed on the markets in November. Investors were spooked by the emergence of a South African Covid
variant, which was rather hastily considered to be more contagious and potentially more resistant to the
vaccines. The fund nonetheless weathered the market turbulence, returning a positive performance of 0.60%
on the month. We capitalised on weakness in the major equity indices to increase the fund’s overall
exposure.
Despite the risks which had loomed during previous months, the equity markets ended the year on a highly
positive note. Most of the major western indices even hit new all-time highs. The overhanging problems
nonetheless remained a threat. However, equity market valuations were far from excessive at the end of the
year, according to our model. Further earnings upgrades were expected before companies would be affected
by the economic slowdown. Despite having adopted an extremely cautious approach, the fund returned
+1.69% on the month. With annual returns of +17.85%, the fund recorded its best performance since it was
launched. The fund’s returns on the year were achieved with low volatility, in keeping with our target
security policy.
Twenty First Funds - Rendement Euro Plus
The Sub-fund merged to Exclusif 21 on the 7th of October 2021.
Twenty First Funds - Q Capital Managed Futures Fund
The Sub-fund liquidated on the 28th of December 2021.
Twenty First Funds - ID France Smidcaps
Small caps outperformed during the first quarter of 2021, extending the bullish phase observed since early
November 2020. The segment returned +11.9% in Q1, while the CAC40 index posted a performance of
+9.3% and the midcaps index gained 7.6%. It was not all plain sailing however, as the markets remained
turbulent, bucked by divergent trends throughout the quarter.
Although traditional sectors proved relatively resilient, volatility increased among safe haven stocks in the
small caps segment, which had rallied sharply. This was particularly the case among tech stocks, due to fears
of a sharp increase in inflation and US interest rate hikes as a result, and investors capitalised on the sharp
swings to take profits.
Although investor appetite remained strong for quality cyclical stocks, which had been affected by the
pandemic, intra-sector dynamics led to divergent performances. This period would possibly mark a change in
paradigm, with investors focusing on stock-picking, rather than broader sector allocations.
We observed a tentative rally in segments of the economy which had been hit hardest by the Covid-19
pandemic, clearly in response to the initial results of the vaccine rollout in Europe.
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Twenty First Funds
Manager’s report (continued)
Twenty First Funds - ID France Smidcaps (continued)
Financial markets made further rapid progress at the start of the second quarter. Economic indicators,
including consumer confidence, production levels and employment figures, had all been positive over the
preceding weeks, boosted by government stimulus plans and social protection measures put in place during
the pandemic, to enable a strong recovery once the health crisis was over. In terms of investment themes,
cyclicals staged the strongest rally, mostly in the wake of earnings releases, such as Trigano and Jacquet
Metals. Tech and healthcare stocks, on the other hand, lagged behind. This was particularly the case for
Cegedim, Verimatrix, Pharmagest and Vetoquinol.
Several factors weighed on equity market performances at the end of the quarter however. Supply chain
bottlenecks, and recruitment difficulties spread across most industries, curbing growth and feeding into an
inflationary spiral and also weighing on company margins. The rapid build-up in order backlogs also implied
that the situations was not going to return to normal rapidly.
Volatility surged at the beginning of the third quarter. After an initial warning at the end of June, investors
panicked as the Covid-19 Delta variant spread rapidly. Higher-than-expected US inflation data in June failed
to trigger any reaction among investors, who appeared to be far more preoccupied, for the time being, with
the risk of the economic recovery stalling, than with fears of a rate hike.
This sentiment was underpinned by the Fed maintaining a constant stance. The central banks considered the
increase in inflation to be only temporary, while the employment rate was far from reaching a satisfactory
level for Jerome Powell. As a result, neither tapering nor any rate hikes were envisaged for the time being,
although discussions were about to begin on these topics. Logically, the sectors which were hit the hardest
were the travel industry, event management and retail. The share prices of GL events, Maisons du Monde,
Voyageurs du Monde and FNAC Darty plunged as the market fell. More generally, small et midcaps
underperformed large caps slightly, probably due to a flight towards quality and liquidity, as macroeconomic
visibility decreased.
The fourth quarter of 2021 began by extending the trend already observed during September. Indecision
reigned among investors, who were buffeted by macroeconomic indicators. Volatility and swings in market
trends were fed by fears of the global economy tipping into stagflation.
Equity markets held firm however, with global indices remaining close to the highs recorded in August. The
central banks maintained a constantly reassuring tone, despite growing inflationary fears. Although the
central banks were paying attention to the indicators, their core scenario still maintained that the rise in
prices was only a temporary blip.
Portfolio returns were delivered through strong gains among individual positions, rather than broader sector
performances. The best performers included ID Logistics, Vetoquinol and Nacon. On the other hand, Neoen
was weighed down by an expected hike in interest rates, as the group is highly leveraged, and Mersen was hit
by supply shortages.
Strong Q3 earnings reassured investors that the economic recovery remained on track, while the inflation
rate appeared to stabilise. In this context, small caps came under greater pressure than the other French
equity market segments. Some of our portfolio holdings nonetheless posted significant gains after publishing
quarterly or half-yearly figures, such as Aubay and FNAC Darty.
The market then consolidated at the end of November. The US labour ministry announced that the annual
inflation rate had accelerated to 6.2% in October, compared to 5.9% expected. This was the sharpest
recorded rise in prices since November 1990.
The discovery of the new South African variant also panicked investors, fearing that the fresh wave of the
pandemic represented a major risk of another downturn in the economy. This news was the last straw for
already hesitant investors.
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Twenty First Funds
Manager’s report (continued)
Twenty First Funds - ID France Smidcaps (continued)
Equity markets then rallied sharply at the end of December, as fears dissipated regarding the efficacity of the
vaccines against the new highly-virulent variant Omicron. Most governments banked on booster jabs to stem
the fifth wave of the pandemic. Very few countries introduced fresh restrictive measures however, which
would have weighed heavily on the economy. Inflation and monetary policies were therefore the main focus.
Inflation remained strong, underpinned by the booming economy in the US, which recorded its lowest
weekly new jobless claims numbers since 1969. There were 184k new unemployment registrations, after
227k previously, and compared to a consensus forecast of 220k. This trend was unlikely to change, given the
persistent shortages in the supply chain. Announcements from the governors of the Fed and the ECB, aiming
to rapidly curb inflation, drove the markets higher amid short-covering.

Luxembourg, 02 March 2022
Note : The information stated in this report is historical and not necessarily indicative of future performance.
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Independent auditor's report

To the Shareholders of
Twenty First Funds
5, allee Scheffer
L-2520 Luxembourg

Opinion
We have audited the financial statements of Twenty First Funds (the "SICAV") and of each of its sub-funds,
which comprise the statement of net assets, the securities portfolio and the notes to the financial statements
- schedule of derivative instruments as at 31 December 2021, and the statement of operations and changes
in net assets for the year then ended, and other notes to the financial statements, including a summary of
significant accounting policies.
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
SICAV and of each of its sub-funds as at 31 December 2021, and of the results of their operations and
changes in their net assets for the year then ended in accordance with Luxembourg legal and regulatory
requirements relating to the preparation and presentation of the financial statements.

Basis for Opinion
We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (the" Law of
23 July 2016") and with International Standards on Auditing ("ISAs") as adopted for Luxembourg by the
"Commission de Surveillance du Secteur Financier" ("CSSF"). Our responsibilities under the Law of
23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the «responsibilities
of the "reviseur d'entreprises agree" for the audit of the financial statements» section of our report. We are
also independent of the SICAV in accordance with the International Code of Ethics for Professional
Accountants, including International Independence Standards, issued by the International Ethics Standard
Board for Accountants ("IESBA Code") as adopted for Luxembourg by the CSSF together with the ethical
requirements that are relevant to our audit of the financial statements, and have fulfilled our other ethical
responsibilities under those ethical requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other information
The Board of Directors of the SICAV is responsible for the other information. The other information
comprises the information included in the annual report but does not include the financial statements and our
report of the "reviseur d'entreprises agree" thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report this fact. We have nothing to report in this regard.

Responsibilities

of the Board of Directors of the SICAV for the financial statements

The Board of Directors of the SICAV is responsible for the preparation and fair presentation of these financial
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation and
presentation of the financial statements, and for such internal control as the Board of Directors of the SICAV
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
In preparing the financial statements, the Board of Directors of the SICAV
SICAV's and each of its sub-funds' ability to continue as a going concern,
related to going concern and using the going concern basis of accounting
the SICAV either intends to liquidate the SICAV or any of its sub-funds or
realistic alternative but to do so.

Responsibilities

of the "reviseur d'entreprises

is responsible for assessing the
disclosing, as applicable, matters
unless the Board of Directors of
to cease operations, or has no

agree" for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue a report of the "reviseur
d'entreprises agree" that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted
for Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by
the CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:
•

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the SICAV's internal control.
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•

Evaluate the appropriateness of accounting policies used and the reasonableness
estimates and related disclosures made by the Board of Directors of the SICAV.

of accounting

•

Conclude on the appropriateness of the Board of Directors of the SICAV use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the SICAV's or any of its sub-funds' ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our report of the "reviseur d'entreprises agree" to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our report of the "reviseur d'entreprises agree". However,
future events or conditions may cause the SICAV or any of its sub-funds to cease to continue as a going
concern.

•

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Ernst & Young
Societe anonyme
Cabinet de revision agree

Luxembourg, 12 April 2022
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Twenty First Funds
Combined

Financial Statements as at 31/12/21
Statement of net assets as at 31/12/21
Expressed in EUR

Assets

63,559,134.13

Securities portfolio at market value
Cost price
Unrealised profit on the securities portfolio

Note 2

59,932,131.80
44,694,577.20
15,237,554.60

Options purchased at market value
Options purchased at cost

Note 2

142,800.00
326,000.00

Cash at banks and liquidities
Interest receivable
Receivable on sale of securities
Subscriptions receivable
Dividends receivable

Note 2
Note 2

2,847,807.85
35,746.09
582,795.29
5,677.58
12,175.52

Note 2

Liabilities

619,175.14

Administration fees
Directors fees payable
Taxe d'abonnement payable
Performance fees
Redemptions payable
Unrealised loss on financial futures
Accrued management fees
Accrued custodian & sub-custodian fees
Accrued administrative fees
Accrued professionnal fees
Other liabilities

Note 4
Note 6
Note 2
Note 5

Net asset value

24,761.81
9,499.54
3,344.93
160,006.08
20,495.84
309,589.17
43,614.96
2,014.26
4,398.28
25,731.96
15,718.31
62,939,958.99

The accompanying notes form an integral part of these financial statements
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Twenty First Funds
Combined
Statement of Operations and Changes in Net Assets from 01/01/21 to 31/12/21
Expressed in EUR

Income

1,303,844.98

Net dividends
Net interest on bonds
Bank interest on cash account
Other financial income

Note 2
Note 2

Expenses

823,702.53
480,085.20
1.66
55.59
2,945,432.61

Amortisation of formation expenses
Advisory fees
Management fees
Custodian & sub-custodian fees
Taxe d'abonnement
Administrative expenses
Performance fees
Domiciliation fees
Professional fees
Bank interest on overdrafts
Legal fees
Transaction fees
Publication and printing fees
Other expenses

Note 2
Note 5
Note 4
Note 6

Net loss from investments

34,408.36
161,636.15
1,019,564.23
67,818.32
27,850.98
137,483.90
461,221.19
8,447.83
23,817.36
28,278.63
101,848.35
420,949.37
8,389.99
443,717.95
-1,641,587.63

Net realised profit / loss on:
- sales of investment securities
- options
- forward foreign exchange contracts
- financial futures
- foreign exchange

Note
Note
Note
Note
Note

2
2
2
2
2

Net realised profit

10,959,219.07
-58,420.72
-221,813.70
-3,101,324.08
96,651.43
6,032,724.37

Movement in net unrealised appreciation / depreciation on:
- investments
- options
- forward foreign exchange contracts
- financial futures

3,015,150.72
-163,950.00
1,252.22
-482,853.96

Increase in net assets as a result of operations

8,402,323.35

Dividends
Subscription capitalisation shares
Redemption capitalisation shares
Redemption distribution shares

Note 7

Decrease in net assets

-12,370.05
13,072,115.04
-58,096,734.53
-2,715,519.15
-39,350,185.34

Reevaluation of opening combined NAV

1,514,040.73

Net assets at the beginning of the year

100,776,103.60

Net assets at the end of the year

62,939,958.99

The accompanying notes form an integral part of these financial statements
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Twenty First Funds
- Tactical Long/Short (closed on 14 June 2021)
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Twenty First Funds - Tactical Long/Short (closed on 14 June 2021)
Key figures
14/06/21

31/12/20

31/12/19

EUR

0.00

4,783,877.96

7,891,206.81

EUR

0.0000
0.00

7,644.2500
93.58

10,505.0000
96.48

EUR

0.0000
0.00

44,453.6600
91.52

72,560.0000
94.79

Period ending as at:

Total Net Assets
A - EUR - Capitalisation
Number of shares
Net asset value per share
B - EUR - Capitalisation
Number of shares
Net asset value per share

The accompanying notes form an integral part of these financial statements
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Twenty First Funds - Tactical Long/Short (closed on 14 June 2021)
Statement of Operations and Changes in Net Assets from 01/01/21 to 14/06/21
Expressed in EUR

Income

6,538.09

Net interest on bonds
Other financial income

Note 2

Expenses

6,482.50
55.59
97,424.33

Amortisation of formation expenses
Management fees
Custodian & sub-custodian fees
Taxe d'abonnement
Administrative expenses
Domiciliation fees
Professional fees
Bank interest on overdrafts
Legal fees
Transaction fees
Publication and printing fees
Other expenses

Note 2
Note 5
Note 4

Net loss from investments

514.69
17,341.11
1,630.27
200.59
3,820.17
849.29
484.79
240.95
1,257.65
1,141.60
772.25
69,170.97
-90,886.24

Net realised profit / loss on:
- sales of investment securities
- financial futures
- foreign exchange

Note 2
Note 2
Note 2

Net realised loss

-29,004.46
35,953.63
3,013.60
-80,923.47

Movement in net unrealised appreciation / depreciation on:
- investments

Decrease in net assets as a result of operations

21,511.00
-59,412.47

Redemption capitalisation shares

-4,724,465.49

Decrease in net assets

-4,783,877.96

Net assets at the beginning of the period

4,783,877.96

Net assets at the end of the period

0.00

The accompanying notes form an integral part of these financial statements

Page 16

Twenty First Funds
- Exclusif 21
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Twenty First Funds - Exclusif 21

Financial Statements as at 31/12/21
Statement of net assets as at 31/12/21
Expressed in EUR

Assets

36,657,637.07

Securities portfolio at market value
Cost price
Unrealised profit on the securities portfolio

Note 2

33,997,134.00
25,132,305.73
8,864,828.27

Options purchased at market value
Options purchased at cost

Note 2

142,800.00
326,000.00

Cash at banks and liquidities
Interest receivable
Subscriptions receivable
Dividends receivable

Note 2
Note 2

2,466,021.76
35,746.09
3,759.70
12,175.52

Note 2

Liabilities

486,549.64

Administration fees
Performance fees
Redemptions payable
Unrealised loss on financial futures

24,761.81
150,318.81
1,879.85
309,589.17

Note 6
Note 2

Net asset value

36,171,087.43

Key figures
31/12/21

31/12/20

31/12/19

EUR

36,171,087.43

23,207,118.87

24,445,111.40

EUR

12,738.2800
1,878.55

7,597.3000
1,594.02

9,643.6000
1,473.07

EUR

8,817.0400
1,388.40

9,488.8300
1,169.47

9,527.7200
1,074.69

Year ending as at:

Total Net Assets
C - EUR - Capitalisation
Number of shares
Net asset value per share
I - EUR - Capitalisation
Number of shares
Net asset value per share

The accompanying notes form an integral part of these financial statements
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Twenty First Funds - Exclusif 21
Securities portfolio as at 31/12/21
Expressed in EUR
Quantity

Quotation
currency

Denomination

Market value

% of net
assets

33,997,134.00

93.99

30,469,813.08

84.24

EUR

744,380.00
744,380.00

2.06
2.06

CAD

1,217,821.09
1,217,821.09

3.37
3.37

EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR

15,453,800.00
1,309,250.00
1,460,000.00
1,546,750.00
1,140,000.00
1,085,520.00
1,079,250.00
1,250,850.00
885,800.00
1,379,680.00
748,000.00
1,785,200.00
1,783,500.00

42.72
3.62
4.04
4.28
3.15
3.00
2.98
3.46
2.45
3.81
2.07
4.93
4.93

EUR
EUR

2,758,400.00
1,630,400.00
1,128,000.00

7.63
4.51
3.12

EUR

1,125,800.00
1,125,800.00

3.11
3.11

CHF
CHF

2,327,558.75
1,229,937.75
1,097,621.00

6.43
3.40
3.03

EUR
EUR

1,996,450.00
583,050.00
1,413,400.00

5.52
1.61
3.91

USD
USD
USD
USD

4,845,603.24
1,873,760.11
1,031,920.51
1,104,537.46
835,385.16

13.40
5.19
2.85
3.05
2.31

Transferable securities admitted to an official stock exchange listing and/or dealt in
on another regular market
Shares

Belgium

14,000.00 ANHEUSER-BUSCH INBEV

Canada

10,000.00 FRANCO-NEVADA CORP
50,000.00
2,000.00
25,000.00
12,000.00
12,000.00
15,000.00
3,000.00
10,000.00
8,000.00
10,000.00
40,000.00
150,000.00

France

AXA SA
CHRISTIAN DIOR
CIE DE SAINT-GOBAIN
DASSAULT AVIA. --- SHS
EIFFAGE
ERAMET SA
L'OREAL SA
SANOFI
SCHNEIDER ELECTRIC SE
THALES
TOTALENERGIESSE
VIVENDI SA

Germany

40,000.00 INFINEON TECHNOLOGIES REG SHS
10,000.00 NEMETSCHEK

Luxembourg

40,000.00 ARCELORMITTAL SA

Switzerland

10,000.00 NESTLE SA REG SHS
3,000.00 ROCHE HOLDING LTD

The Netherlands

1,500.00 ASM INTERNATIONAL NV
2,000.00 ASML HOLDING NV
12,000.00
10,000.00
14,000.00
10,000.00

United States of America

APPLE INC
CHEVRON CORP
CYRUSONE INC
PHILIP MORRIS INTERNATIONAL INC

Bonds
France

200,000.00 CASINO GUICHARD PERR 6.625 20-26 15/01S
200,000.00 LOXAM SAS 4.50 19-27 15/04S
200,000.00 PAPREC
4.0 18-25 29/03S
200,000.00
200,000.00
100,000.00
200,000.00
200,000.00

Germany

CT INVESTMENT GMBH 5.5 21-26 29/04S
CTC BONDCO REGS
5.25 17-25 15/12S
NIDDA BONDCO GMBH 5.00 17-25 30/09S
STANDARD PROFIL 6.2500 21-26 30/04S
TECHEM VERWALTUNGSGE 2 20-25 29/01S

Italy

200,000.00 JUVENTUS FOOTBALL
200,000.00
193,672.73
169,834.09
200,000.00

3.375 19-24 19/02A

Luxembourg

ALTICE FRANCE SA 8.0 19-27 15/05S
ASR MEDIA AND SPONSO 5.125 19-24 31/08S
CIRSA FINANCE INT 6.2500 18-23 20/12S
GARFUNKELUX HOLDCO 3 6.75 20-25 01/11S

Sweden

200,000.00 UNILABS SUBHOLDING AB 5.75 17-25 15/05S

United States of America

100,000.00 SUPERIOR IND INTL

6.00 17-25 15/06S

2,747,455.90

7.60

EUR
EUR
EUR

607,080.00
202,930.00
200,728.00
203,422.00

1.68
0.56
0.55
0.57

EUR
EUR
EUR
EUR
EUR

868,392.00
202,389.00
203,006.00
99,683.00
164,850.00
198,464.00

2.40
0.56
0.55
0.28
0.46
0.55

EUR

191,887.00
191,887.00

0.53
0.53

EUR
EUR
EUR
EUR

779,847.90
211,727.00
187,858.67
172,299.23
207,963.00

2.16
0.59
0.52
0.48
0.57

EUR

202,782.00
202,782.00

0.56
0.56

EUR

97,467.00
97,467.00

0.27
0.27

362,487.02

1.00

362,487.02
151,678.22
210,808.80

1.00
0.42
0.58

Convertible bonds
France

5,000.00 PIERRE ET VACANCES SA CV 2.00 17-23 01/04S
3,600.00 QUADIENT SA CV 1.00 15-22 26/12S

EUR
EUR

The accompanying notes form an integral part of these financial statements
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Twenty First Funds - Exclusif 21
Securities portfolio as at 31/12/21
Expressed in EUR
Quantity

Quotation
currency

Denomination

Market value

% of net
assets

417,378.00

1.15

EUR

102,702.50
102,702.50

0.28
0.28

EUR
EUR

314,675.50
102,381.50
212,294.00

0.87
0.28
0.59

33,997,134.00

93.99

Floating rate bonds
France

100,000.00 BNP PARIBAS SUB

FL.R 15-XX 17/06S

Spain

100,000.00 BANCO SANTANDER
FL.R 17-XX 25/04Q
200,000.00 CAIXABANK SA
FL.R 18-XX 23/03Q

Total securities portfolio

The accompanying notes form an integral part of these financial statements
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Twenty First Funds - Exclusif 21
Statement of Operations and Changes in Net Assets from 01/01/21 to 31/12/21
Expressed in EUR

Income

526,838.92

Net dividends
Net interest on bonds
Bank interest on cash account

Note 2
Note 2

Expenses

475,937.83
50,899.43
1.66
1,036,752.25

Management fees
Custodian & sub-custodian fees
Taxe d'abonnement
Administrative expenses
Performance fees
Domiciliation fees
Professional fees
Bank interest on overdrafts
Legal fees
Transaction fees
Publication and printing fees
Other expenses

Note 5
Note 4
Note 6

Net loss from investments

188,934.39
19,663.72
5,615.42
64,180.69
406,872.39
2,001.10
4,854.37
11,730.61
25,602.08
247,195.00
1,960.93
58,141.55
-509,913.33

Net realised profit / loss on:
- sales of investment securities
- options
- financial futures
- foreign exchange

Note
Note
Note
Note

2
2
2
2

Net realised profit

4,586,522.31
-25,700.00
-2,659,885.33
22,824.25
1,413,847.90

Movement in net unrealised appreciation / depreciation on:
- investments
- options
- financial futures

Increase in net assets as a result of operations

3,725,368.78
-163,950.00
-254,593.15
4,720,673.53

Subscription capitalisation shares
Redemption capitalisation shares

12,522,077.66
-4,278,782.63

Increase in net assets

12,963,968.56

Net assets at the beginning of the year

23,207,118.87

Net assets at the end of the year

36,171,087.43

The accompanying notes form an integral part of these financial statements
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Twenty First Funds

- Rendement Euro Plus (merged to Twenty First Funds Exclusif 21 on 7 October 2021)
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Twenty First Funds - Rendement Euro Plus (merged to Twenty First Funds - Exclusif 21 on
7 October 2021)
Key figures

07/10/21

31/12/20

31/12/19

EUR

0.00

16,175,506.37

24,559,130.50

EUR

0.0000
0.00

109,929.8700
122.41

171,684.1900
122.67

EUR

0.0000
0.00
0.49

25,337.6900
98.91
1.14

32,177.0500
100.28
1.97

EUR

0.0000
0.00
0.00

2,100.5000
101.05
0.00

2,713.2100
99.98
0.00

Period ending as at:

Total Net Assets
C - EUR - Capitalisation
Number of shares
Net asset value per share
D - EUR - Distribution
Number of shares
Net asset value per share
Dividend per share
I - EUR - Distribution
Number of shares
Net asset value per share
Dividend per share

The accompanying notes form an integral part of these financial statements
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Twenty First Funds - Rendement Euro Plus (merged to Twenty First Funds - Exclusif 21 on
7 October 2021)
Statement of Operations and Changes in Net Assets from 01/01/21 to 07/10/21
Expressed in EUR

Income

385,149.15

Net interest on bonds

Note 2

Expenses

385,149.15
305,116.71

Amortisation of formation expenses
Management fees
Custodian & sub-custodian fees
Taxe d'abonnement
Administrative expenses
Performance fees
Domiciliation fees
Bank interest on overdrafts
Legal fees
Transaction fees
Publication and printing fees
Other expenses

Note 2
Note 5
Note 4
Note 6

Net income from investments

1,327.16
148,233.28
8,378.63
4,848.74
13,033.77
31,536.00
1,532.30
748.23
25,844.94
1,873.28
1,471.00
66,289.38
80,032.44

Net realised profit / loss on:
- sales of investment securities
- foreign exchange

Note 2
Note 2

Net realised profit

365,513.37
5.67
445,551.48

Movement in net unrealised appreciation / depreciation on:
- investments

-420,680.45

Increase in net assets as a result of operations

24,871.03

Dividends
Subscription capitalisation shares
Redemption capitalisation shares
Redemption distribution shares

Note 7

Decrease in net assets

-12,370.05
45,190.30
-13,517,678.50
-2,715,519.15
-16,175,506.37

Net assets at the beginning of the period

16,175,506.37

Net assets at the end of the period

0.00

The accompanying notes form an integral part of these financial statements
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Twenty First Funds

- Quant Fund (formerly Twenty First Funds - Q Capital
Managed Futures) (closed on 28 December 2021)
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Twenty First Funds - Quant Fund (formerly Twenty First Funds - Q Capital Managed
Futures) (closed on 28 December 2021)
Key figures

28/12/21

31/12/20

31/12/19

USD

0.00

24,396,834.69

27,841,468.19

EUR

0.0000
0.00

25,167.3500
122.71

38,899.4900
121.95

CHF

0.0000
0.00

2,500.0000
92.38

0.0000
0.00

USD

0.0000
0.00

6,030.2100
128.56

15,868.5500
126.28

EUR

0.0000
0.00

131,015.5600
118.86

138,994.6700
119.51

GBP

0.0000
0.00

0.0000
0.00

1,070.6800
97.98

USD

0.0000
0.00

4,231.5400
124.84

13,940.4100
123.94

Period ending as at:

Total Net Assets
I1 - EUR - Hedged - Capitalisation
Number of shares
Net asset value per share
I1 - CHF - Capitalisation
Number of shares
Net asset value per share
I1 - USD - Capitalisation
Number of shares
Net asset value per share
R1 - EUR - Hedged - Capitalisation
Number of shares
Net asset value per share
R1 - GBP - Capitalisation
Number of shares
Net asset value per share
R1 - USD - Capitalisation
Number of shares
Net asset value per share

The accompanying notes form an integral part of these financial statements
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Twenty First Funds - Quant Fund (formerly Twenty First Funds - Q Capital Managed
Futures) (closed on 28 December 2021)
Statement of Operations and Changes in Net Assets from 01/01/21 to 28/12/21
Expressed in USD

Income

42,706.55

Net interest on bonds

Note 2

Expenses

42,706.55
543,225.24

Amortisation of formation expenses
Advisory fees
Management fees
Custodian & sub-custodian fees
Taxe d'abonnement
Administrative expenses
Performance fees
Domiciliation fees
Bank interest on overdrafts
Legal fees
Transaction fees
Publication and printing fees
Other expenses

Note 2
Note 5
Note 4
Note 6

Net loss from investments

37,034.63
183,812.63
41,975.15
11,441.21
2,106.87
17,783.50
8,375.40
2,348.43
14,566.58
34,855.89
67,741.76
2,216.59
118,966.60
-500,518.69

Net realised profit / loss on:
- sales of investment securities
- options
- forward foreign exchange contracts
- financial futures
- foreign exchange

Note
Note
Note
Note
Note

2
2
2
2
2

Net realised loss

120,331.84
-37,210.00
-252,246.54
-542,890.61
80,522.75
-1,132,011.25

Movement in net unrealised appreciation / depreciation on:
- investments
- forward foreign exchange contracts
- financial futures

Decrease in net assets as a result of operations

-969,943.99
1,424.03
-259,578.19
-2,360,109.40

Redemption capitalisation shares

-22,036,725.29

Decrease in net assets

-24,396,834.69

Net assets at the beginning of the period

24,396,834.69

Net assets at the end of the period

0.00

The accompanying notes form an integral part of these financial statements
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Twenty First Funds - ID France Smidcaps

Financial Statements as at 31/12/21
Statement of net assets as at 31/12/21
Expressed in EUR

Assets

26,901,497.06

Securities portfolio at market value
Cost price
Unrealised profit on the securities portfolio

Note 2

25,934,997.80
19,562,271.47
6,372,726.33

Cash at banks and liquidities
Receivable on sale of securities
Subscriptions receivable

Note 2

381,786.09
582,795.29
1,917.88

Liabilities

132,625.50

Directors fees payable
Taxe d'abonnement payable
Performance fees
Redemptions payable
Accrued management fees
Accrued custodian & sub-custodian fees
Accrued administrative fees
Accrued professionnal fees
Other liabilities

9,499.54
3,344.93
9,687.27
18,615.99
43,614.96
2,014.26
4,398.28
25,731.96
15,718.31

Note 4
Note 6
Note 5

Net asset value

26,768,871.56

Key figures
31/12/21

31/12/20

31/12/19

EUR

26,768,871.56

36,670,216.23

72,567,974.63

EUR

61,703.7700
433.61

97,993.4100
364.51

199,693.6700
346.82

EUR

40.0000
331.29

3,443.5000
276.10

12,716.5000
260.38

Year ending as at:

Total Net Assets
C - EUR - Capitalisation
Number of shares
Net asset value per share
I - EUR - Capitalisation
Number of shares
Net asset value per share

The accompanying notes form an integral part of these financial statements
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Twenty First Funds - ID France Smidcaps
Securities portfolio as at 31/12/21
Expressed in EUR
Quantity

Quotation
currency

Denomination

Transferable securities admitted to an official stock exchange listing and/or dealt in
on another regular market
Shares

30,000.00
1,083.00
40,000.00
14,500.00
17,000.00
45,000.00
130,000.00
30,000.00
95,000.00
120,000.00
30,000.00
15,000.00
6,500.00
100,000.00
100,000.00
5,000.00
17,000.00
2,500.00
40,000.00
40,880.00
20,000.00
25,000.00
40,832.00
120,000.00
10,000.00
8,000.00
24,809.00
4,000.00
6,505.00
35,000.00
5,126.00
15,000.00
5,250.00
6,500.00
50,000.00
2,200.00
9,300.00
9,000.00
20,000.00

France

AKWELSA
ASSYSTEM
ATEME SA
AUBAY
BASTIDE LE CONFORT MEDICAL
BIGBEN INTERACTIVE
CATANA GROUP SA ACT
CEGEDIM
DERICHEBOURG
EKINOPS SA
EUROBIO SCIENT
FNAC DARTY SA
FOUNTAINE PAJOT TRAWLER CATAMARAN
GENERIX GROUP SA
HAULOTTE GROUP
HEXAOM SA
HIPAY GROUP ACT.DE REGR
ID LOGISTICS
JACQUET METAL
MAISON DU MONDE SAS
MANITOU BF SA
MERSEN
MR BRICOLAGE -1NACON SHS
NEOEN SPA
PHARMAGEST INTERACTIVE
PRECIA --- SHS
SECHE ENVIRONNEMENT SA
SII
SMCP SAS
SOPRA STERIA GROUP
SYNERGIE
TRIGANO
VETOQUINOL
VIEL ET CIE
VIRBAC SA
VOYAGEURS DU MONDE SA
WORLDLINE SA
XILAM ANIMATION

EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR

Total securities portfolio

The accompanying notes form an integral part of these financial statements
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Market value

% of net
assets

25,934,997.80

96.88

25,934,997.80

96.88

25,934,997.80
652,500.00
40,612.50
537,600.00
907,700.00
765,000.00
728,100.00
856,700.00
720,000.00
964,250.00
928,800.00
807,600.00
862,500.00
929,500.00
858,000.00
480,000.00
185,000.00
313,140.00
918,750.00
840,000.00
832,316.80
551,000.00
922,500.00
408,320.00
639,600.00
381,600.00
752,000.00
930,337.50
287,200.00
313,541.00
256,725.00
807,345.00
546,000.00
897,750.00
858,000.00
291,000.00
933,900.00
757,020.00
441,090.00
832,000.00

96.88
2.44
0.15
2.01
3.39
2.86
2.72
3.20
2.69
3.59
3.47
3.02
3.22
3.46
3.21
1.79
0.69
1.17
3.43
3.14
3.11
2.06
3.45
1.53
2.39
1.43
2.81
3.47
1.07
1.17
0.96
3.02
2.04
3.35
3.21
1.09
3.48
2.83
1.65
3.11

25,934,997.80

96.88

Twenty First Funds - ID France Smidcaps
Statement of Operations and Changes in Net Assets from 01/01/21 to 31/12/21
Expressed in EUR

Income

347,764.70

Net dividends

Note 2

Expenses

347,764.70
1,028,452.69

Management fees
Custodian & sub-custodian fees
Taxe d'abonnement
Administrative expenses
Performance fees
Domiciliation fees
Professional fees
Bank interest on overdrafts
Legal fees
Transaction fees
Publication and printing fees
Other expenses

Note 5
Note 4
Note 6

Net loss from investments

628,144.48
28,084.84
15,333.55
40,811.30
15,447.87
2,000.04
18,478.20
2,749.68
18,493.06
111,170.58
2,236.65
145,502.44
-680,687.99

Net realised profit / loss on:
- sales of investment securities

Note 2

Net realised profit

5,930,373.71
5,249,685.72

Movement in net unrealised appreciation / depreciation on:
- investments

Increase in net assets as a result of operations

541,874.35
5,791,560.07

Subscription capitalisation shares
Redemption capitalisation shares

504,847.08
-16,197,751.82

Decrease in net assets

-9,901,344.67

Net assets at the beginning of the year

36,670,216.23

Net assets at the end of the year

26,768,871.56

The accompanying notes form an integral part of these financial statements

Page 31

Twenty First Funds
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Twenty First Funds
OPTIONS
As at 31/12/21, the following option contract was outstanding :

Twenty First Funds - Exclusif 21
Quantity Denomination

Currency

Commitment
(in absolute value)

Market value
(in EUR)

Unrealised
(in EUR)

0.00

142,800.00

-183,200.00

142,800.00

-183,200.00

Purchase of options
Listed options
Options on index
300.00 EURO STOXX 50 MAR 3900.0 18.03.22 PUT

EUR

Total Purchase of options

The counterparty for listed options is Caceis Bank, Paris.
There is no commitment to present in case of a purchased option.
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Twenty First Funds
FUTURES
As at 31/12/21, the following future contracts were outstanding :

Twenty First Funds - Exclusif 21
Quantity
(purchase/(sale)) Denomination

Currency

Commitment
(in EUR)
(in absolute value)

Unrealised
(in EUR)

Broker

10,729,545.00
1,228,350.00
4,298,410.00
2,095,576.86

-189,750.00
-21,750.00
-72,500.00
-25,589.17

CACEIS Bank, Paris
CACEIS Bank, Paris
CACEIS Bank, Paris
CACEIS Bank, Paris

Futures on index
-150
-25
-100
-10

CAC40 10 EURO 01/22
DJ EUR STOX TECH IDX 03/22
DJ EURO STOXX 50 03/22
S&P 500 EMINI INDEX 03/22

EUR
EUR
EUR
USD

-309,589.17
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Twenty First Funds

Other notes to the financial statements

Page 35

Twenty First Funds
Other notes to the financial statements (continued)
1. GENERAL INFORMATIONS
Twenty First Funds (the “SICAV”) is an investment company organised as a société anonyme under the laws of the
Grand-Duchy of Luxembourg and qualifies as a société d'investissement à capital variable subject to Part I of the
amended law of 17 December 2010. The SICAV was incorporated in Luxembourg on 22 May 2015. The SICAV is
registered with the Registre de Commerce et des Sociétés of Luxembourg under number RCS Luxembourg
B197170.
Twenty First Capital, a limited liability company by shares has been designated to serve as Management Company
of the SICAV in accordance with the provisions of the UCI Law.
The Board of Directors of the SICAV decided to liquidate the Tactical Long/Short Sub-fund with effective date 14
June 2021, as the total net assets of the Sub-fund had fallen below a level sufficient to manage the Sub-Fund in an
economically efficient manner.

By Circular Resolution dated 22 February 2021, the Board of Directors approve the change of name of the Subfund Twenty First Funds - Q Capital Managed Futures to Twenty First Funds - Quant Fund as from 1 April 2021.
By Circular Resolution dated 22 February 2021, the Board of Directors approve the appointment of Keyquant as
new Investment Manager for the sub-fund Twenty First Funds - Q Capital Managed Futures with effective date 1
April 2021.
By Circular Resolution dated 15 December 2021, the Board of Directors of the SICAV decided to liquidate the
Quant Fund Sub-fund with effective date 28 December 2021, as the total net assets of the Sub-fund had fallen
below a level sufficient to manage the Sub-Fund in an economically efficient manner.
The Board of Directors of the SICAV decided to merge the Rendement Euro Plus Sub-fund into the Exclusif 21
Sub-Fund on 7 October 2021.
Merging Sub-fund

Twenty First Funds Rendement Euro Plus
Twenty First Funds Rendement Euro Plus

Classes
of Shares

Class C
Class D

Receiving Sub-Fund

Twenty First Funds Exclusif 21
Twenty First Funds Exclusif 21

Classes
of Shares

Exhange
Ratio

Class C

0.068991

Number of
shares of the
receiving SubFund issued
5141.03

Class C

0.055472

693.65

The SICAV is an umbrella structure with multiple sub-funds (the “sub-funds”) which offers nine classes of shares:
- Class A, I and I1 Shares are open for investment by institutional investors
- Class B, C, D, R, R1 and P Shares are open for investment by retail clients.
As at 31 December 2021, the following sub-funds and shares are active:
Sub-Funds
Twenty First Funds - Exclusif 21
Twenty First Funds - ID France Smidcaps

Classes of
Shares
Class C
Class I
Class C
Class I

Currency
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EUR
EUR
EUR
EUR

Effective launch
date
26 September 2016
26 September 2016
10 September 2019
10 September 2019

Closing date
-

Twenty First Funds
Other notes to the financial statements (continued)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Fund maintains books and records of each individual sub-fund in its respective currency and prepares
combined statements in EUR. The financial statements have been prepared in conformity with legal and regulatory
requirements in Luxembourg.
The financial statements are prepared based on the last Net Asset Value of the year which has been calculated on
31 December 2021 with the last available prices as at 31 December 2021 in accordance with the accounting
valuation principles as mentioned in the last prospectus of the SICAV.
a) Determination of the Net Asset Value
The Net Asset Value per Shares of each sub-fund shall be expressed in the reference currency of the relevant subfund. The Net Asset Value shall be determined by the Administration Agent on each Calculation Day and on
any such day that the Board of Directors may decide from time to time by dividing the net assets of the SICAV
attributable to each Class by the number of outstanding Shares of that Class.
The value of the assets of each Class of Shares of each sub-fund is determined as follows:
- The assets of the SICAV contain the following:
all fixed-term deposits, money market instruments, cash in hand or cash expected to be received or cash
contributions including interest accrued;
all debts which are payable upon presentation as well as all other money claims including claims for purchase
price payment not yet fulfilled that arise from the sale of investment fund Shares or other assets;
all investment fund Shares;
all dividends and distributions due in favour of the SICAV, as far as they are known to the SICAV;
all interest accrued on interest-bearing securities that the SICAV holds, as far as such interest is not contained in
the principal claim;
all financial rights which arise from the use of derivative instruments;
the provisional expenses of the SICAV, as far as these are not deducted, under the condition that such provisional
expenses may be amortised directly from the capital of the SICAV;
all other assets of what type or composition, including prepaid expenses.
- The value of such assets is fixed as follows:
Investment funds are valued at their net asset value.
Liquid assets are valued at their nominal value plus accrued interest.
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Twenty First Funds
Other notes to the financial statements (continued)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fixed term deposits are valued at their nominal value plus accrued interest. Fixed term deposits with an original
term of more than 30 calendar days can be valued at their yield adjusted price if an arrangement between the
SICAV and the bank, with which the fixed term deposit is invested has been concluded including that the fixed
term deposits are terminable at any time and the yield adjusted price corresponds to the realisation value. Other
money market instruments with a residual maturity of no more than 12 months are valued as follows (linear
valuation): the determining rate for these investments will be gradually adapted during repayment starting from
the net acquisition price and keeping the resulting return constant. If there are notable changes in market
conditions, the bias for valuation of money market instruments will be adapted to new market returns.
Commercial papers are valued at their nominal value plus accrued interest. Commercial papers with an original
term of more than 90 calendar days can be valued at their yield adjusted price if an arrangement between the
SICAV and the bank, with which the commercial paper is invested has been concluded including that the
commercial papers are terminable at any time and the yield adjusted price corresponds to the realisation value.
Securities or financial instruments admitted for official listing on a Regulated Market are valued on the basis of
the last available closing price at the time when the valuation is carried out. If the same security is quoted on
Regulated Market, the quotation on the principal market for this security will be used.
If there is no relevant quotation or if the quotations are not representative of the fair value, the evaluation will be
made in good faith by the Board of Directors or their delegate.
Unlisted securities or financial instruments are valued on the basis of their probable value realisation as
determined by the Board of Directors or their delegate using valuation principles in order to reach a proper and
fair valuation of the total assets of each sub-funds.
Any other assets are valued on the basis of their probable value realisation as determined by the Board of
Directors or their delegate using valuation principles, in order to reach a proper and fair valuation of the total
assets of each Sub funds.
OTC derivative financial instruments must be value at their «fair value» in accordance with CSSF Circular
08/356.
b) Foreign currency translation
Investments as well as other assets and liabilities denominated in foreign currencies are converted at the exchange
rates prevailing as at 31 December 2021. Transactions in foreign currency during the year are converted at the rates
prevailing at the date of transaction. Realised and unrealised exchange gains and losses are recorded in the statement
of operations and changes in net assets.
The following exchanges rates have been applied for the conversion as at 31 December 2021:
1EUR =
1EUR =
1EUR =
1EUR =

1.43650
1.03615
0.83960
1.13720

CAD
CHF
GBP
USD

c) Formation expenses
Set-up costs and expenses are charged pro rata to the net assets of each sub-fund and are written of over a period of
five years.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
d) Realised profit and loss on sales of investment securities
The net realised profits and loss on sales of investment securities are determined on the basis of the average cost of
the securities sold and are recorded in the statement of operations and changes in net assets.
e) Valuation of future contracts
Futures contracts are valued at the last settlement or close price on the stock exchanges or regulated markets.
Unrealised profits and losses on futures contracts are recorded in the statement of net assets and their variations in
the statement of operations and other changes in net assets.
For the details of outstanding future contracts, please refer to the section “Note to the financial statements Schedule of derivative instruments”.
f) Valuation of options
Options contracts are valued at the last settlement or close price on the stock exchanges or regulated markets.
Variations of unrealised profits and losses on options contracts are recorded in the statement of operations and
other changes in net assets.
For the details of outstanding option contracts, please refer to the section “Note to the financial statements Schedule of derivative instruments”.
g) Valuation of Forward foreign exchange contracts
Forward foreign exchange contracts are valued at forward market rates for the remaining year from valuation date
to the maturity of the contracts. Realised and unrealised profits and losses are recorded in the statement of
operations and other changes in net assets.
For the details of outstanding option contracts, please refer to the section “Note to the financial statements Schedule of derivative instruments”.
h) Dividend and interest income
Dividend income is recorded as of the ex-dividend date and net of withholding tax. Interest income is recorded on
an accrual basis and net of withholding tax.
i) Combined statements
The combined financial statements of the SICAV are expressed in EUR and are equal to the sum of the
corresponding captions in the financial statements of each sub-fund.
j) Outstanding Cash
As at 31 December 2021, the outstanding cash for the Sub-fund Tactical Long/Short amounts EUR 50,293.27.
As at 31 December 2021, the outstanding cash for the Sub-fund Quant Fund (formerly Q Capital Managed Futures)
amounts USD 2,313,233.67, EUR 37,566.16 and CHF 0.13.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
k) Abbreviations
FL.R : Floating Rate Notes
XX : Perpetual Bonds
CV : Convertible

Q : Quarter
A : Annual
ZCP : Zero Coupon Bond

3. CHANGES IN THE COMPOSITION OF THE PORTFOLIO
The details of the changes in the composition of the portfolio are held at the disposal of the Shareholders at the
registered office of the SICAV and are available upon request free of charge.
4. TAXATION
Under current law and practice, the SICAV is not liable to any Luxemburg income tax, nor are dividends paid by
the SICAV liable to any Luxemburg withholding tax.
However, any Class reserved to retail investors is liable to a “taxe d’abonnement” of 0.05% per annum and any
Class reserved to institutional investors is liable to 0.01 % per annum, such taxes being payable quarterly and
calculated on the total net asset value of each Class at the end of the relevant quarter. For sub-funds whose
exclusive policy is the investment in money market instruments, any class is liable to 0.01% per annum.
The rate of the annual tax is reduced to 0.00% on the value of the assets represented by shares or units in other
undertaking for collective investment whose shares or units have already been subject to the “taxe d’abonnement”.
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5. MANAGEMENT FEES
- The management fees
The Management Company receives management fees in payment for its services, which are payable in quarterly
instalments, and calculated on the average net assets of each sub-fund during the relevant quarter.
Depending on the sub-fund, the maximum annual management fees are:
Sub-Funds
Twenty First Funds - Tactical Long/Short (closed on 14 June 2021)

Classes of Shares
Class A
Class B

Annual rate
1.50%
1.90%

Twenty First Funds - Exclusif 21 *

Class C
1.65%
Class I
1.00%
Twenty First Funds - Rendement Euro Plus (merged on 7 October 2021)
Class C
1.40%
Class D
1.40%
Class I
0.65%
Twenty First Funds - Quant Fund (formerly Q Capital Managed Futures)**
Class I1-E
0.50%
(closed on 28 December 2021)
Class I1-S
0.50%
Class I1-U
0.50%
Class R1-E
0.50%
Class R1-U
0.50%
Twenty First Funds - ID France Smidcaps
Class C
1.95%
Class I
1.30%
* The management fees are calculated daily on an “all in” rate basis of 1.65% for Class C and 1.00% for
Class I - the “Taxe d’abonnement” is included respectively for 0.05% and 0.01%, on an annualised basis since
the beginning of the fiscal year.
**The Investment Manager Fee is payable monthly to the Investment Manager and is calculated on each Valuation
Day on the basis of the Net Asset Value of the relevant Share Class (before deduction of any Performance Fee).
For Class I1-E, Class I1-S and Class I1-U the Investment Manager Fee is 1% and for Class R1-E, Class R1-G
and Class R1-U the Investment Manager Fee is 2.30%.
6. PERFORMANCE FEES
- The performance fees
The Management Company is entitled to receive a performance fee applicable to the share classes of the
sub-funds and as disclosed in the SICAV’s prospectus.
- Twenty First Funds - Tactical Long/Short (closed on 14 June 2021)
The performance period for the sub-fund shall be each period from 1 January to 31 December in each year (the
“Performance Period).
The Performance Fee is payable yearly to the Investment Manager as of 31 December of each year and covers each
12 month period starting on 1 January of each year.
The sub-fund is subject to a Performance Fee of 15% upon Hurdle Rate defined by EONIA (Bloomberg ticker:
EONIA Index) with HighWater Mark ("HWM"), taking subscriptions and redemptions into account and payable
monthly to the Management Company (as described further below).
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6. PERFORMANCE FEES (continued)
- Twenty First Funds - Tactical Long/Short (closed on 14 June 2021) (continued)
The Performance Fee amounts 15% of any positive difference between the percentage change in the net asset value
per Share of the relevant Class and the reference Hurdle Rate. However, if and when EONIA is negative, the
Hurdle Rate is considered as zero.
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each
Performance Period, on the basis of the number of Shares currently in issue, including Shares which fall to be
redeemed and excluding Shares which fall to be issued. The difference in yield between the percentage change in
the net asset value per Share and the percentage change in the reference Hurdle Rate is calculated as follows:
(1+yield of net asset value per Share) – (1+yield of reference Hurdle Rate) = yield difference
The calculation of the Performance Fee entails a mechanism that ensures the Performance Fee to be due only if the
cumulative difference since the sub-fund’s launch date, calculated pursuant to the aforementioned method, has
reached a new high (HighWater Mark principle).
The Performance Fee will then be payable for the difference between the cumulative prior high (before withdrawal
of the Performance Fee) and the new high.
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again after
the Performance Fee has been paid.
- Twenty First Funds - Exclusif 21
The performance period for the sub-fund shall be each period from 1 October of each year to 30 September of the
following year, except for the first performance period which shall commence on the first allotment of Shares in a
Class and end on 30 September 2017 (the “Performance Period”).
The Performance Fee is payable yearly to the Management Company as of 30 September of each year and covers
each 12 month period starting on 1 October of each year and shall terminate on 30 September of the following year,
except for the first Performance Period which will start on the sub-fund’s launch date and will terminate on 30
September 2017.
A Performance Fee is due only if the net asset value as of 30 September is higher than the net asset value as of 30
September of the previous year upon Hurdle Rate of 5%, except for the first Performance Period where a
Performance Fee is due only if the net asset value of the relevant Class as of 30 September is higher than 1,395.74
for Class C and 990.97 for Class I with an Hurdle Rate of 5%.
The sub-fund is subject to a Performance Fee of 10% upon Hurdle Rate of 5%, taking subscriptions and
redemptions into account and payable yearly to the Management Company.
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each
Valuation Day, on the basis of the number of Shares currently in issue, including Shares which fall to be redeemed
and excluding Shares which fall to be issued.
The Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset Value
before deduction for any accrued Performance Fee.
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6. PERFORMANCE FEES (continued)
- Twenty First Funds - Exclusif 21 (continued)
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee calculated
in respect of such Share as at the Valuation Day as of which such Share is redeemed shall be crystallized and
become payable to the Management Company.
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again after
the Performance Fee has been paid.
- Twenty First Funds - Rendement Euro Plus (merged on 7 October 2021)
The performance period for the sub-fund shall be each period from 1 July of each year and shall terminate on 30
June of the following year, except for the first performance period which shall commence on the first allotment of
Shares in a Class and end on 30 June 2017 (the “PerformancePeriod”).
The Performance Fee is payable yearly to the Management Company as of 30 June of each year and covers each 12
month period starting on 1 July of each year and shall terminate on 30 June of the following year, except for the
first period which will start on the sub-fund’s launch date and will terminate on 30 June 2017.
A Performance Fee is due only if the net asset value as of 30 June is higher than the net asset value as of 30 June of
the previous year, except for the first Performance Period where a Performance Fee is due only if the net asset
value of the relevant Class as of 30 June 2017 is higher than 117.58 for Class C and 105.14 for Class D.
The sub-fund is subject to a Performance Fee of 20% for Class C and Class D Shares and to a Performance Fee of
10% for Class I Shares upon Hurdle Rate defined by the Euro MTS 3-5 years index + 1%, taking subscriptions and
redemptions into account.
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each
Valuation Day, on the basis of the number of Shares currently in issue, including Shares which fall to be redeemed
and excluding Shares which fall to be issued.
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee calculated
in respect of such Share as at the Valuation Day as of which such Share is redeemed shall be crystallized and
become payable to the Management Company.
The Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset Value
before deduction for any accrued Performance Fee.
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again after
the Performance Fee has been paid.
- Twenty First Funds – Quant Fund (formerly Twenty First Funds – Q Capital Managed Futures) (closed
on 28 december 2021).
All Shares of the sub-fund are subject to a Performance Fee of 20% with High Water Mark ("HWM"), taking
subscriptions and redemptions into account and payable quarterly to the Investment Manager (as described further
below).
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6. PERFORMANCE FEES (continued)
- Twenty First Funds – Quant Fund (formerly Twenty First Funds – Q Capital Managed Futures) (closed
on 28 december 2021) (continued).
The Performance Fee Calculation Date is either:
(i) the last Business Day of each calendar year, commencing in December 2017;
(ii) the date on which the sub-fund terminates; or
(iii) the date on which the Investment Management Agreement terminates
The sub-fund shall pay the Investment Manager, on an annual calendar basis, within 10 Business Days following
each Performance Fee Calculation Date, out of the assets of the sub-fund, an amount equal to 20% of the amount, if
any, that the Net Asset Value of the sub-fund as of the relevant Performance Fee Calculation Date (after deduction
of the Management Company Fee and other expenses, but before deduction of any Performance Fee) exceeds the
HWM.
For the avoidance of doubt, if the Net Asset Value of the sub-fund is below the HWM, no Performance Fee will be
payable to the Investment Manager until the Net Asset Value of the sub-fund has exceeded the HWM as of a
Performance Fee Calculation Date.
The Investment Manager will not be paid a Performance Fee with respect to the sub-fund if the sub-fund has
suffered net losses until, as a result of subsequent net profits, the Net Asset Value of the sub-fund exceeds the net
losses carried forward, adjusted for redemptions and subscriptions.
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each
Performance Period, on the basis of the number of Shares currently in issue, including Shares which fall to be
redeemed and excluding Shares which fall to be issued.
Although the Performance Fee is paid as of the end of a calendar year, such Performance Fee is accrued on each
Valuation Day. For the purpose of determining the Net Asset Value of the sub-fund the Performance Fee is accrued
(and deducted as a liability), and the accruals are reversed (and added as a credit) to reflect losses, as of each
Valuation Day.
A redemption or distribution from a Share Class other than as of a Performance Fee Calculation Date, at a time
when there is an accrued Performance Fee, will result in a proportional Performance Fee payment to the Investment
Manager in respect of either the redeemed Shares or any distribution (as appropriate).
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again after
the Performance Fee has been paid.
- Twenty First Funds - ID France Smidcaps
The sub-fund is subject to a Performance Fee of 15% for Class I and Class C Shares above benchmark defined by:
- For Class I Shares:CACMS net dividend reinvested; And
- For Class C Shares:CACMS net dividend reinvested
(being together referred to as the “Benchmark” or the “Benchmarks”).
The performance Fee for the sub-fund is crystallized and accrued upon launch of the sub-fund. The Performance
Fee is calculated annually with the first year starting on 1 January 2019 (the “Performance Period”).
The first Performance Fee is paid on 31 December 2019 and will cover the period starting from 1 January 2019 and
ending on 31 December 2019. The following Performance Periods will be calculated over a one year period.
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6. PERFORMANCE FEES (continued)
- Twenty First Funds - ID France Smidcaps (continued)
The Performance Fee is calculated and accrued in the calculation of the net asset value per Share for each
Performance Period, on the basis of the number of Shares currently in issue, including Shares which fall to be
redeemed and excluding Shares which fall to be issued, if the performance of the sub-fund before deduction for any
accrued performance fee is positive during the performance period.
If a Share is redeemed (or converted) other than at the end of a Performance Period, the Performance Fee calculated
in respect of such Share as at the Valuation Day as of which such Share is redeemed (or converted) shall be
crystallized and become payable to the Management Company.
Any refund of this Performance Fee is not contemplated, even if the net asset value per Share falls down again after
the Performance Fee has been paid.
In application of the ESMA Guidelines on performance fees (ESMA34-39-992) and Circular CSSF 20/764, the
table below displays the actual amount of performance fees charged by each relevant Share Class and the
percentage of these fees based on the Share Class Net Asset Value (“NAV”). Only the Share Classes for which
performance fees have been charged are shown below.

Share
Class

Sub-funds
Twenty First Funds - Exclusif 21

ISIN Code

Amount of
Average NAV
performance fees of the Share
Sub-fund
as at 31/12/2021
Class
currency
(in Sub-fund
(in Sub-fund
currency)
currency)
EUR
240,351.82 15,617,980.95

% in the
Share
Class
average
NAV
1.54%

Class C

LU1373287983

Class I

LU1373288015

EUR

166,520.57

11,489,405.21

1.45%

Twenty First Funds - Rendement Euro Plus Class C

LU1373288288

EUR

25,991.87

11,430,160.92

0.23%

(merged on 7 October 2021)

Class D

LU1373288361

EUR

5,279.10

2,252,400.21

0.23%

Class I

LU1373288445

EUR

265.03

184,972.59

0.14%

Twenty First Funds - Quant Fund

Class I1-E

LU1628003706

USD

4,020.23

2,219,986.26

0.18%

(formerly Twenty First Funds - Q Capital
Managed Futures)
(closed on 28 December 2021)

Class I1-U

LU1628004001

USD

3,071.74

296,716.82

1.03%

Class R1-E

LU1628004183

USD

1,042.11

7,749,975.92

0.01%

LU1628004423

USD

241.32

446,083.87

0.05%

Twenty First Funds - ID France Smidcaps

Class R1U
Class C

LU1885494549

EUR

14,794.18

31,842,212.88

0.05%

Class I

LU1885494622

EUR

653.69

517,083.35

0.13%

7. DIVIDENDS
During the year the following dividends have been paid :
Sub-Funds share class
Twenty First Funds - Rendement Euro Plus Class D

Ccy

Dividend per
share

Record
date

Ex-dividend
date

Payment
date

EUR

0.49

22/02/21

23/02/21

26/02/21
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8. SUBSEQUENT EVENTS
On 4 April 2022, Vanessa Bernard-Nelidow, Permanent Representative of Twenty First Capital Luxembourg
Branch resigned from the Board of Directors of the Sicav.
In February 2022, a number of countries (including the US, UK and EU) imposed sanctions against certain entities
and individuals in Russia as a result of the official recognition of the Donetsk People Republic and Lugansk People
Republic by the Russian Federation. Announcements of potential additional sanctions have been made following
military operations initiated by Russia against the Ukraine on 24 February 2022.
The situation, together with growing turmoil from fluctuations in commodity prices and foreign exchange rates,
and the potential to adversely impact global economies, has driven a sharp increase in volatility across markets.
The Directors regards these events for the Fund and any of its sub-funds as non-adjusting events after the reporting
period.
Although neither the Fund’s and any of its sub-funds’ performance and going concern nor operations, at the date of
this report, have been significantly impacted by the above, the Directors continues to monitor the evolving situation
and its impact on the financial position of the Fund and any of its sub-funds.
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GLOBAL RISK EXPOSURE (UNAUDITED)
Twenty First Funds - Tactical Long/Short (closed on 14 June 2021)
As part of its risk management process and in view of the absolute return strategy that is pursued, the global
exposure of the Sub-Funds is measured and controlled by the absolute VaR Approach. The limit is set at 20%.
The utilisation of the VaR limits from 01 January 2021 to 14 June 2021 was as follows:
Lowest utilisation: 0.0049%
Highest utilisation: 5.43%
Average utilisation: 0.72%
The VaR figures have been calculated based on the following input data:
Model used: Monte Carlo Simulation
Confidence level: 99%
Holding period: 20 days
Length of data history: 898 days
The gross leverage of the sub-fund is the sum of the long positions and the short positions (in absolute terms) with
all asset classes combined and amounts to 5.56% on average from 01 January 2021 to 14 June 2021.
The net leverage of the sub-fund is the sum (in absolute terms) of the nettings of the long positions and the short
positions by assets class and amounts to 5.21% on average from 01 January 2021 to 14 June 2021.
Twenty First Funds - Quant Fund (formerly Twenty First Funds - Q Capital Managed Futures)
(closed on 28 December 2021)
As per the guidelines published by CESR and in particular with respect to CESR/10-108, thoughtful consideration
was given to the appropriate choice of risk measurement and calculation of global exposure for the Q Capital
Managed Futures sub-fund.
To design an appropriate model it was important to think of a few important aspects of Q Capital’s investment
strategy.
Description of methodology:
1) For a position on a given day, construct a population (PR) of portfolio returns by applying the realized
daily market returns of each day in the previous 12 months to the position.
2) For 20-day VaR calculations, we generate a population of 20 day portfolio returns (PR20) by taking
10,000 samples of 20 points from PR and compounding.
3) The sampling from the populations is made with weights w(t) = exp(-t*ln2/h), where t is the number of
calendar days between the position date and the candidate sample date and h is measured in days (i.e. 45,
91, 182 or 365 as in 1b above). This puts greater emphasis in the calculation on recent market volatility to
align better with Q Capital’s strategy.
4) We expect the distribution PR20 (and PR) to have a positive bias because the trading system has made
trading decisions using this historical data as an input. That is, the trend following strategy has a positive
return bias.
5) To calculate the VaR, and remove the bias described in step 4, we subtract the mean of PR20 (and PR)
from its 99th percentile. So, 1-day Var(99%) = percentile(PR,99) - mean(PR) and 20-day VaR(99%) =
percentile(PR20,99) - mean(PR20)
This measure of VaR recognizes the timescales on which the trading system sizes its positions, while still
allowing for the possibility of reverting to market dynamics that are 12 months old. When this method was tested
against daily historical returns, we found the 1-day VaR(99%) using 45 day half-life produced the most accurate
results. The number of daily breaches over the history was 1.0267% which was satisfactory.
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GLOBAL RISK EXPOSURE (UNAUDITED) (CONTINUED))
Twenty First Funds - Quant Fund (formerly Twenty First Funds - Q Capital Managed Futures)
(closed on 28 December 2021) (continued)
We believe this model produces a stable, realistic and accurate measure of VaR for Q Capital’s strategy and hence
propose that it be used for the sub-fund.
Last year data :
The limit is set at 20%.
The utilisation of the VaR limits during the financial period was as follows:
Lowest utilisation: 4.02%
Highest utilisation: 17.12%
Average utilisation: 10.60%
Net leverage :
The net leverage of the sub-fund is the sum (in absolute terms) of the nettings of the long positions and the short
positions by assets class and amounts to 930.02% on average during the financial period.
Twenty First Funds - Exclusif 21
As part of its risk management process and in view of the long-only strategy that is pursued, the global exposure
of the Twenty First Funds - Exclusif 21 is measured and controlled by the Commitment Approach.
The global exposure of the sub-fund does not exceed 100% of its total net assets on average.
Twenty First Funds - Rendement Euro Plus (merged on 7 October 2021)
As part of its risk management process and in view of the long-only strategy that is pursued, the global exposure
of the Twenty First Funds - Rendement Euro is measured and controlled by the Commitment Approach.
The global exposure of the sub-fund does not exceed 100% of its total net assets on average.
Twenty First Funds - ID France Smidcaps
As part of its risk management process and in view of the long-only strategy that is pursued, the global exposure
of the Twenty First Funds - ID France Smidcaps is measured and controlled by the Commitment Approach.
The global exposure of the sub-fund does not exceed 100% of its total net assets on average.
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INFORMATION REGARDING REMUNERATION
FOR THE FINANCIAL YEAR CLOSING 31 DECEMBER 2021
Foreword:
In accordance with the UCITS V and AIFM directives, TWENTY FIRST CAPITAL has implemented a
compensation policy applicable to employees occupying positions which may influence the risk profile of the
Management Company or its managed UCITS and AIFs.
This document, published under the compensation policy, aims to detail the quantitative and qualitative factors
relating to remuneration paid for the 2021 financial year.
Qualitative factors:
In accordance with company compensation policy, remuneration allocation decisions are taken jointly by the
Executive Committee in agreement with the Supervisory Board of TWENTY FIRST CAPITAL, and especially
the Remuneration Committee.
Remuneration is established based on qualitative criteria as determined in the compensation policy, e.g.
qualitative individual performance assessments and adherence to procedures and control and compliance rules,
etc.
Variable remuneration is paid exclusively as exceptional bonuses designated as wages and salaries. Regarding the
amounts determined for 2021, no payments were made in shares or units of UCITS or AIFs, or as deferred
payments.
The Supervisory Board carries out an independent annual review of the compensation policy and ensures its
respect by the Management Company and its compliance with applicable regulations.
Quantitative elements:
Relevant staff and related remunerations are detailed below:
- Total employees on 2021: 26, including 16 risk-takers,
- Total payment for the year 2021: 1,539 thousand euros, split as follows:
1. according to category of staff:
1,273 thousand euros payed to risk-takers,
266 thousand euros payed to other employees,
2. according to the nature of compensation:
1,539 thousand euros of fixed wages,
No variable remuneration.
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INFORMATION REGARDING REMUNERATION
FOR THE FINANCIAL YEAR CLOSING 31 DECEMBER 2021 (CONTINUED)
SFTR (SECURITIES FINANCING TRANSACTIONS AND OF REUSE REGULATION)
The Regulation on Transparency of Securities Financing Transactions and of Reuse (the « SFTR ») entered into
force on January 12, 2016 aiming to improve transparency in securities and commodities lending, repurchase
transactions, margin loans and certain collateral arrangements.
As at 31 December 2021, the SICAV does not use any instruments falling into the scope of SFTR.
SUSTAINABILITY RELATED DISCLOSURES
Pursuant to the SFDR, the Company is required to disclose the manner in which Sustainability Risks are
integrated into the investment decision process implemented with respect to the Compartments as well as the
results of the assessment of the likely impacts of Sustainability Risks on the returns of each Compartment.
While the Compartments do not actively promote ESG characteristics, they remain exposed to Sustainability
Risks. Such Sustainability Risks are integrated into the investment decision making and risk monitoring for all the
Compartments to the extent that they represent a potential or actual material risks and/or opportunities to
maximizing the long-term risk-adjusted returns.
The impacts following the occurrence of a Sustainability Risk may be numerous and will vary depending on the
specific risk, region and asset class linked to a Compartment’s strategy. Generally, where a Sustainability Risk
occurs in respect of an asset, there will be a negative impact on, or entire loss of, its value.
This section describes how sustainability risks are integrated in the investment decision process while the specific
assessment of the likely impact of Sustainability Risks must be conducted at Compartment level. Further details
and specific information are provided in the relevant Compartment’s appendix.
More information on the incorporation of Sustainability Risks and opportunities into day-to-day business
operations, are to be found on http://www.twentyfirstcapital.com.
Integration of Sustainability Risks
Except to the extent that more restrictive rules are provided for in connection with a specific Compartment under
the relevant appendix, the investment policy of all Compartments shall comply with the rules laid down hereafter
in relation to the integration of Sustainability Risks:
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SUSTAINABILITY RELATED DISCLOSURES (CONTINUED)
Evaluating Sustainability Risks is an integral part of each Compartment’s investment process as, in the
Management Company’s view; Sustainability Risks can materially affect a company’s financial performance,
competitiveness and overall risk profile.
The Management Company considers Sustainability Risks as part of its broader analysis of individual issuers,
using inputs from the Management Company’s team of ESG analysts to help identify exposure to Sustainability
Risks, prepare for company engagement and collaborate on new research inputs. The factors which will be
considered by the Management Company will vary depending on the security in question, but typically include
ownership structure, board structure and membership, capital allocation track record, management incentives,
labour relations history, and climate risks.
In assessing these risks, the Management Company draws upon a wide variety of internal and external research to
assess any potential impact on the value of the assets over the time horizon of the Fund.
TAXONOMY DISCLAIMER
Where a Compartment is not identified as subject to the disclosure requirements of Article 8 or Article 9 of the
SFDR, such Compartment is subject to Article 7 of the Regulation (EU) 2020/852 and must disclose that the
investments underlying this financial product do not take into account the EU criteria for environmentally
sustainable economic activities.
As at the 31/12/2021, the investments underlying the Compartments do not take into account the EU criteria for
environmentally sustainable economic activities.
Sustainability Risks Likely Impacts
The portfolios of the Compartments are highly diversified; hence the Management Company believes that the
Compartments will be exposed to a broad range of Sustainability Risks, which will differ depending on the nature
of each asset class.
Some markets and sectors will have greater exposure to Sustainability Risks than others. For instance, the energy
sector is known as a major Greenhouse Gas (GHG) producer and may be subject to greater regulatory or public
pressure than other sectors and thus, greater risk. However, it is not anticipated that any single Sustainability Risk
will drive a material negative financial impact on the value of the Compartment.
In light of the Compartments’ investment strategy and risk profile, the likely impacts of Sustainability Risks on
the Compartments’ returns are expected to be low.
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